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1st  Session 


H.  R.  6675 


IN  THE  SENATE  OF  THE  UNITED  STATES 

JxjLT  9  (legislative  day,  Jtji.y  8),  1965 
Ordered  to  be  printed  with  the  amendments  of  the  Senate  numbered 


AN  ACT 

To  provide  a  hospital  insurance  program  for  the  aged  under 
the  Social  Security  Act  with  a  supplementary  health  bene- 
fits program  and  an  expanded  program  of  medical  assistance, 
to  increase  benefits  under  the  Old-Age,  Survivors,  and  Disa- 
bihty  Insurance  System,  to  improve  the  Eederal-State  public 
assistance  programs,  and  for  other  purposes. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  this  Act,  with  the  following  table  of  contents,  may  be 

4  cited  as  the  "Social  Security  Amendments  of  1965". 
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1  TITLE  I— HEALTH  INSURANCE  EOR  THE  AGED 

2  AND  MEDICAL  ASSISTANCE 

3  SHORT  TITLE 

4  Sec.  100.  This  title  may  be  cited  as  the  "Health  Insur- 

5  ance  for  the  Aged  Act". 

6  Paet  1 — Health  Insueance  Benefits  foe  the  Aged 

7  entitlement  to  hospital  insueance 

8  benefits 

9  Sec.  101.  Title  II  of  the  Social  Security  Act  is  amended 

10  by  adding  at  the  end  thereof  the  following  new  section: 

11  "entitlement   to  HOSPITAL   INSUEANCE  BENEFITS 

12  "Sec.  226.  (a)  Every  individual  who— 

13  "  ( 1 )  tas  attained  the  age  of  65,  and 

14  "(2)  is  entitled  to  monthly  insurance  benefits  under 

15  section  202  or  is  a  qualified  railroad  retirement  bene- 

16  ficiary, 

17  shall  be  entitled  to  hospital  insurance  benefits  under  part  A 

18  of  title  XVIII  for  each  month  for  which  he  meets  the  con- 

19  dition  specified  in  paragraph  (2),  beginning  with  the  fijst 

20  month  after  June  1966  for  which  he  meets  the  conditions 

21  specified  in  paragraphs  (1)  and  (2). 
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1  "(b)  For  purposes  of  subsection  (a)  — 

2  "  ( 1 )  entitlement  of  an  individual  to  hospital  insur- 

3  ance  benefits  for  a  month  shall  consist  of  entitlement  to 

4  have  payment  made  under,  and  subject  to  the  limitations 

5  in,  part  A  of  title  XVIII  on  his  behalf  for  inpatient  hos- 

6  pital  services,   post-hospital  extended  care  services, 

7  (2)poGt  honpital  home  health  services,   home  health 

8  services,  and  outpatient  hospital  diagnostic  services  (as 

9  such  terms  are  definied  in  part  C  of  title  XVIII) 

10  furnished  him  in  the  United  States  (3)  for  outside  the 

11  United  States  in  the  case  of  inpatient  hospital  services 

12  furnished  under  the  conditions  described  in  section  1814 

13  (f))  during  such  month;  except  that   (A)   no  such 

14  pajnoient  may  be  made  for  post-hospital  extended 

15  care  services  furnished  before  January  1967,  and  (B) 

16  no  such  payment  may  be  made  for  post-hospital  ex- 
1'^  tended  care  services  (4)or  post  hospital  home  health 

18  services  unless  the  discharge  from  the  hospital  required 

19  to  qualify  such  services  for  payment  under  part  A  of  title 

20  XVIII  occurred  after  June  30,  1966,  or  on  or  after  the 

21  first  day  of  the  month  in  which  he  attains  age  65,  v^hich- 

22  ever  is  later;  and 

23  "(2)   an  individual  shall  be  deemed  en,titled  to 
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1  monthly  insurance  benefits  under  section  202,  or  to  be 

2  a  qualified  railroad  retirement  beneficiary,  for  the  month 

3  in  which  he  died  if  he  would  have  been  entitled  to 

4  such  benefits,  or  would  have  been  a  qualified  railroad 

5  retirement  beneficiary,  for  such  month  had  he  died  in 

6  the  next  month. 

7  "(c)    For  i)urposes  of  this  section,  the  term  *qual- 

8  ified  railroad  retirement  beneficiary'  means  an  individual 

9  whose  name  has  been  certified  to  the  Secretary  by  the 

10  Eailroad  Eetirement  Board  under  section  21  of  the  Eailroad 

11  Eetirement  Act  of  1937.   An  individual  shall  cease  to  be  a 

12  qualified  railroad  retirement  beneficiary  at  the  close  of  the 

13  month  preceding  the  month  which  is  certified  by  the  Eail- 

14  road  Eetirement  Board  as  the  month  in  which  he  ceased  to 

15  meet  the  requirements  of  section  21  of  the  Eailroad  Eetire- 

16  ment  Act  of  1937. 

17  "(d)  For  entitlement  to  hospital  insurance  benefits  in 

18  the  case  of  certain  uninsured  individuals,  see  section  103 

19  of  the  Social  Security  Amendments  of  1965." 

20  HOSPITAL   INSURANCE   BENEFITS   AND  STJPPLEMENTAET 

21  (5)lIEALTS  MEDICAL  INSUEANCE  BENEFITS 

22  Sec.  102.  (a)  The  Social  Security  Act  is  amended  by 

23  adding  after  title  XVII  the  following  new  title: 
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1  "TITLE  XVIII— HEALTH  mSURANCE  FOR  THE 

2  AGED 

3  "PEOHIBITION  AGAINST  ANY  FEDERAL  INTEEFEEENCE 

4  "Sec.  1801.  Nothing  in  this  title  shall  be  construed  to 

5  authorize  any  Federal  officer  or  employee  to  exercise  any 

6  supervision  or  control  over  the  practice  of  medicine  or  the 
'7  manner  in  which  medical  services  are  provided,  or  over  the 

8  selection,  tenure,  or  compensation  of  any  officer  or  employee 

9  of  any  institution,  agency,  or  person  providing  health  serv- 

10  ices;  or  to  exercise  any  supervision  or  control  over  the 

11  administration  or  operation  of  any  such  institution,  agency, 

12  or  person. 

13  "feeb  cpioice  by  patient  guaeanteed 

14  "Sec.  1802.  Any  individual  entitled  to  insurance  bene- 

15  fits  under  this  title  may  obtain  health  services  from  any  in- 

16  stitution,  agency,  or  person  qualified  to  participate  under  this 
l'^  title  if  such  institution,  agency,  or  person  undertakes  to  pro- 

18  vide  him  such  services. 

19  ''option  to  individuals  to  obtain  othee  health 

20  INSUEANCE  PEOTECTION 

21  "Sec.  1803.  Nothing  contained  in  this  title  shall  be 

22  construed  to  preclude  any  State  from  providing,  or  any  in- 

23  dividual  from  purchasing  or  otherwise  securing,  protection 

24  against  the  cost  of  any  health  services. 


11 

1  determining  tk&  2.10r^ay  Wmit)  under  pwagivapk  (S)  ivith 

2  respect  to  any  individual  shall  be  deemed  to.  emstitute  a  day 

3  in  which  inpatient  psychiatric  hospital  services  are  f  urnished 

4  to  such  individual;  and,  solely  for  purposes  of  paragraph  (3 ) , 

5  a  day  counted  (in  determining  the  210-day  limit)  under 

6  paragraph  (2)  with  respect  to  any  individual  shall  he  deemed 

7  to  constitute  a  day  in  which  post-hospital  extended  care 

8  services  are  furnished  to  him  for  the  care  and  treatment  of 

9  a  mental  disease. 

10  (17>^  ¥be  m  ^ays  provided      subsection  (b)  (2)  sM 

11  be  increased  -(b«t  by  iaet  more  tba»  80  days)  by  twice  tbe 

12  number  by  which  the  4eys  fe?  which  the  individual  has 

13  ah'eady  been  furnished  inpatient  hospital  services  m  the  spell 

14  iUness  ftfe  less  than  ^Or  ¥he  individual  may  terminate  the 

15  application  ef  this  subsection  with  respect  to  a^iy  4ay  (and 

16  the  remaining  days  m  the  spell  of  illness)  by  as  election 

17  made  at  sueh  time  m  sueh  manner  as  may  be  prescribed 

18  by  regulations.    If  the  number  of  days  of  post  hospital  es- 

19  tended  eare  services  in  the  speU  of  illness  has  been  increased 

20  pursuant  to  Ais  sub  section,'  a  corresponding  reduction  -(on 

21  the  basis  of  one  day  of  inpatient  hospital  services  for  each 

22  two  days  of  post  hospital  extended  ea^  services  in  excess  of 

23  ^  phiSj  where  the  number  of  days  of  post  hospital 
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1  extended  e^e  services  is  a»  edd  numlber,  eee  day  ef  inpatient 

2  hospital  services)  sMi  ]^  made  ia  the  number  el  days  atiew- 

3  dble  under  subsection  (b)  (1)  for  ike  same  speli  ef  illness. 

4  "-fd)-  If  a»  individual  is  on  inpatient  ef  a  tuberculosis 

5  hospital      the  ifepst  day  ef  the  fest  men^th  fer  which  he  is 

6  entitled  te  benefits  under  this  part,  the  days  en  which  he 

7  wmi  €b¥t  inpatient  ef  s«eh  €b  hospital  hi  the  60  day  period 

8  immediately  before  such  first  day  shall  be  included  m  dcter- 

9  mining  febe  60  day  limit  under  subsection  (b)  (1) . 

10  '<(i8)-(e}-  (c)  (19)Payment  under  this  pa*=t  may  be 

11  made  fer  post  hospital  heme  health  services  furnished  an  indi- 

12  vidual  only  during  the  enc  year  period  described  in  section 

13  1861  (n)  following  his  most  recent  hospital  dischai-gc  which 

14  meets  the  requirements  ef  such  section^  and  only  for  the  first 

15  iOO  visits  in  such  periods   Payment  under  this  part  may  be 

16  made  for  home  health  services  furnished  an  individual  only 
1"^  for  the  first  175  visits  during  any  calendar  year.    The  num- 

18  ber  of  visits  to  be  charged  for  pui-poses  of  the  hmitation  in  the 

19  preceding  sentence,  in  connection  with  items  or  services 

20  described  in  section  1861  (m)  shall  be  determined  in  accord- 

21  ance  with  regulations. 

22  X^Oy{^-  (d)  For  purposes  of  (21)GubsectionG  -fbH  -(^ 

23  -(4)-7  and  -(efj  inpftfcient  subsection  (b),  inpatient  psychiatric 

24  hospital  services,  post-hospital  extended  care  services,  and 
2^  C22)poGt  hospital  home  health  services  shall  be  taken  into 
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1  account  only  if  payment  is  or  would  be,  except  for  this  sec- 

2  tion  or  the  failure  to  comply  with  the  request  and  certification 

3  requu'ements  of  or  under  section  1814  (a) ,  made  with  respect 

4  to  such  services  under  this  part. 

^  ''(23>te)-  (e)  For  definition  of  'speU  of  ilhiess',  and  for 

6  definitions  of  other  terms  used  in  this  part,  see  section  1861. 

7  "deductibles 

8  "Sec.  1813.  (a)  (1)  (24)^aymeet  The  amount  'payable 

9  for  inpatient  hospital  services  furnished  an  individual  during 

10  any  spell  of  illness  shall  be  reduced  by  a  deduction  equal  to 

11  the  inpatient  hospital  (25)doductiblc;  except  that  sueh  de- 

12  ductiblc  shall  itself  be  reduced  by  aiiy  deduction  imposed 

13  under  poragi'aph  with  respect  te  a  diagnostic  situdy  by 
1"^  the  same  hospital  which  began  before  b«t  did  net  end  more 
1^  ^htMi  30  days  before  the  fost  day  ef  s«eh  spell  ef  illness  ofj  if 
1^  lessy  the  charges  imposed  with  respect  to  the  individual  fef  the 
1'^  outpatient  hospital  diagnostic  services  provided  during  sueh 
18  study  deductible  or,  if  less,  the  charges  imposed  with  respect 
1^  to  such  individual  for  such  services,  except  that,  if  the  cus- 

20  tomary  charges  for  such  services  are  greater  than  the  charges 

21  so  imposed,  such  customary  charges  shall  be  considered  to  be 

22  the  charges  so  imposed.    Such  amount  shall  be  further  re- 

23  duced  by  a  deduction  equal  to  one-fourth  of  the  inpatient 

24  hospital  deductible  for  each  day  on  which  such  individual 

25  is  furnished  such  services  during  such  spell  of  illness  after 
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1  such  services  have  been  furnished  to  him  for  60  days  during 

2  such  spell, 

3  *'(2)  (26)ftiyffl€irt  The  amount  payable  for  outpatient 

4  hospital  diagnostic  services  furnished  an  individual  during  a 

5  diagnostic  study  shall  be  reduced  by  a  deduction  equal  to 

6  (21'ythe  sum  of  (A)  one-half  of  the  inpatient  hospital  deduct- 

7  ible  which  is  applicable  to  spells  of  illness  beginning  in  the 

8  same  calendar  year  as  such  diagnostic  study  (28)a?zc?  (B) 

9  20  per  centum  of  the  remainder  of  such  amount.    Eor  pur- 

10  poses  of  the  preceding  sentence  (^29)ft«d  paragraph  -f^-)-,  a 

11  diagnostic  stud}^  for  any  individual  consists  of  the  outpatient 

12  hospital  diagnostic  services  provided  by  (or  under  arrange- 

13  ments  made  by)  the  same  hospital  during  the  20-day  period 

14  beginning  on  the  first  day    (not  included  in  a  previous 

15  diagnostic  study)  on  which  he  is  entitled  to  hospital  insur- 

16  ance  benefits  under  section  226  and  on  which  outpatient 

17  diagnostic  services  are  furnished  him. 

18  ''(3)  (30)Payf¥ieBt  The  amount  payable  to  any  pro- 

19  vider  of  services  under  this  part  for  services  furnished  an 

20  individual  during  any  spell  of  illness  shall  be  further  reduced 

21  by  an  amount  equal  to  the  cost  of  the  first  three  pints  of 

22  whole  blood  furnished  to  him  as  part  of  such  services  during 

23  such  spell  of  illness. 

24  (81)'Y4j  The  amount  payable  for  post-hospital  extended 

25  care  services  furnished  an  individual  during  any  spell  of  ill- 
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1  ness  shall  he  reduced  by  a  deduction  equal  to  one-eighth  of 

2  the  inpatient  hospital  deductible  for  each  day  (before  the  101st 

3  day)  on  which  he  is  furnished  such  services  after  such  serv- 

4  ices  have  been  furnished  to  him  for  20  days  during  such  spell. 

5  ''(b)  (1)  The  inpatient  hospital  deductible  which  shall 

6  be  applicable  for  the  purposes  of  subsection  (a)  shall  be 
$40  in  the  case  of  any  spell  of  illness  or  diagnostic  study 

8  beginning  before  1969. 

9  "(2)  The  Secretary  shall,  between  July  1  and  October 

10  1  of  1968,  and  of  each  year  thereafter,  determine  and  pro- 

11  mulgate  the  inpatient  hospital  deductible  which  shall  be 

12  applicable  for  the  purposes  of  subsection  (a)  in  the  case  of 

13  any  spell  of  illness  or  diagnostic  study  beginning  during  the 

14  succeeding  calendar  year.  Such  inpatient  hospital  deductible 

15  shall  be  equal  to  $40  multiplied  by  the  ratio  of  (A)  the  cur- 

16  rent  average  per  diem  rate  for  inpatient  hospital  services  for 

17  the  calendar  year  preceding  the  promulgation,  to  (B)  the 

18  current  average  per  diem  rate  for  such  services  for  1966. 

19  Any  amount  detemiined  under  the  preceding  sentence  which 

20  is  not  a  multiple  of  (32)$§  $4  shall  be  rounded  to  the  near- 

21  est  multiple  of  (33)$#  $4  (or,  if  it  is  midway  between  two 

22  multiples  of  (34)$§  $4,  to  the  next  higher  multiple  of 

23  (35)$§  $4) .    The  current  average  per  diem  rate  for  any 

24  year  shall  be  determined  by  the  Secretary  on  the  basis  of 

25  the  best  infonnation  available  to  him  (at  the  time  the  deter- 
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1  mination  is  made)  as  to  the  amounts  paid  mider  this  part 

2  on  accomit  of  inpatient  hospital  services  furnished  during 

3  such  year,  by  hospitals  which  have  agreements  in  effect 

4  under  section  1866,  to  individuals  who  are  entitled  to  hos- 

5  pital  insurance  benefits  under  section  226,  plus  the  amount 

6  which  would  have  been  so  paid  but  for  subsection  (a)  (1) 

7  of  this  section. 

8  •'CONDITIONS  OF  AND  LIMITATIONS  ON  PAYMENT  FOE 

9  SEEVICES 

10  "Requirement  of  Requests  and  Certifications 

11  "Sec.  1814.  (a)  Except  as  provided  in  subsection  (d), 

12  payment  for  services  furnished  an  individual  may  be  made 

13  only  to  providers  of  services  which  are  eligible  therefor  under 

14  section  1866  and  only  if — 

15  "  ( 1 )   written  request,  signed  by  such  individual 

16  except  in  cases  in  which  the  Secretary  finds  it  impracti- 

17  cable  for  the  individual  to  do  so,  is  filed  for  such  payment 

18  in  such  form,  in  such  manner,  within  such  time,  and  by 

19  such  person  or  persons  as  the  Secretary  may  by  regula- 

20  tion  prescribe; 

21  "(2)  a  physician  certifies  (and  recertifies,  where 

22  such  services  are  furnished  over  a  period  of  time,  in  such 

23  cases,  with  such  frequency,  and  accompanied  by  such 

24  supporting  material,  appropriate  to  the  case  involved, 

25  as  may  be  provided  by  regulations,  except  that  the  first 
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of  such  recertifications  shall  be  required  in  each  case  of 
inpatient  hospital  services  not  later  than  the  20th  day  of 
such  period)  that — 

"(A)  in  the  case  of  inpatient  hospital  services 
(other  than  (3Qyinpatient  psychiatric  hospital  serv- 
ices and  inpatient  tuberculosis  hospital  services) , 
such  services  are  or  were  required  to  be  given  on 
an  mpatient  basis  for  such  individual's  medical  treat- 
ment, or  that  inpatient  diagnostic  study  is  or  was 
medically  required  and  such  services  are  or  were 
necessary  for  such  purpose; 

(37y'(B)  in  the  case  of  inpatient  psychiatric  hos- 
pital services,  such  services  are  or  were  required  to 
he  given  on  an  inpatient  basis,  by  or  under  the  super- 
vision of  a  physician,  for  the  psychiatric  treatment 
of  an  individual;  and  (i)  such  treatment  can  or 
could  reasonably  be  expected  to  improve  the  condi- 
tion for  which  such  treatment  is  or  was  necessary  or 
(a)  inpatient  diagnostic  study  is  or  was  medically 
required  and  such  services  are  or  were  necessary  for 
such  purposes; 

"(38)-(B)-('C^  in  the  case  of  inpatient  tuberculosis 
hospital  services,  such  services  are  or  were  required 
to  be  given  on  an  inpatient  basis,  by  or  under  the 
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supervision  of  a  physician,  for  the  treatment  of  an 
individual  for  tuberculosis;  and  such  treatment  can 
or  could  reasonably  be  expected  to  (i)  improve  the 
condition  for  which  such  treatment  is  or  was  neces- 
sary or  (ii)  render  the  condition  noncommunicable ; 
''(39)-fGf(2))  in  the  case  of  post-hospital  extended 
care  services,  such  services  are  or  were  required  to 
be  given  on  an  inpatient  basis  because  the  individual 
needs  or  needed  skiUed  nursing  care  on  a  con- 
tinuing basis  for  any  of  the  conditions  with  respect 
to  which  he  was  receiving  inpatient  hospital  services 
(or  services  which  could  constitute  inpatient  hos- 
pital services  if  the  institution  met  the  requirements 
of  paragraphs  (6)  and  (8)  of  section  1861  (e) ) 
prior  to  transfer  to  the  extended  care  facility 
or  for  a  condition  requiring  such  extended  care  serv- 
ices which  arose  after  such  transfer  and  while  he  was 
still  in  the  facihty  for  treatment  of  the  condition  or 
conditions  for  which  he  was  receiving  such  inpatient 
hospital  services; 

'X40y{p)-(E)  in  the  case  of  C41)poDt  hospital 
home  health  services,  such  services  are  or  were 
required  because  the  individual  is  or  was  confined  to 
his  home  (except  when  receiving  items  and  services 
referred  to  m  section  1861  (m)  (7))  and  needed 
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1  skilled  nursing  care  on  an  intermittent  basis,  or  phys- 

2  ical  or  speech  (42)tlicrapy,  ie¥  any  ot  tnc  conditiO'iis 

3  with  respect  to  which  be  was  receiving  inpatient  hm- 

4  pital  services  -for  sendees  which  would  constitute  in- 

5  patient  hospital  services  H  the  institution  met  the  re- 

6  quircments  ei  paragraphs  -(#)-  and  -f&)-  ei  section 

7  1861  (c) )  er  post  hospital  extended  eare  services ; 

8  therapy:  a  plan  for  furnishing  such  services  to  such 

9  individual  has  been  established  and  is  periodically 

10  reviewed  by  a  physician;  and  such  services  are  or 

11  were  furnished  while  the  iudividual  was  under  the 

12  care  of  a  physician ;  or 

13  ''(4sy.^(jrj  in  the  case  of  outpatient  hospi- 

14  tal  diagnostic  services,  such  services  are  or  were  re- 

15  quired  for  diagnostic  study; 

16  (A'^y(3)  ^^-56  of  inpatient  psychiatric  hospital 

17  services,  the  services  are  those  which  the  records  of  the 

18  hospital  indicate  were  furnished  to  the  individual  during 

19  periods  when  he  was  receiving  (A)  intensive  treatment 

20  services,  (B)  admission  and  related  services  necessary 

21  for  a  diagnostic  study,  or  (C)  equivalent  services; 

22  "(4:5y{^(4)  m  the  case  of  inpatient  tuberculosis 

23  hospital  services,  the  services  are  those  which  the  records 

24  of  the  hospital  indicate  were  furnished  to  the  individual 
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1  during  periods  when  he  was  receiving  treatment  which 

2  could  reasonably  be  expected  to  (A)  improve  his  con- 

3  dition  or  (B)  render  it  noncommunicable ; 

4  '%4:6y-{4^(5)  with  respect  to  inpatient  hospital 

5  services  furnished  such  individual  after  the  20th  day  of 

6  a  continuous  period  of  such  services  and  with  respect  to 

7  post-hospital  extended  care  services  furnished  after  such 

8  day  of  a  continuous  period  of  such  sei'vices  as  may  be 

9  prescribed  in  or  pursuant  to  regulations,  there  was  not  in 

10  effect,  at  the  time  of  admission  of  such  individual  to  the 

11  hospital  or  extended  care  facility,  as  the  case  may  be,  a 

12  decision  under  section  1866  (d)  (based  on  a  finding  that 

13  utilization  review  of  long-stay  cases  is  not  being  made  in 

14  such  hospital  or  facility)  ;  and 

15  *'(47)-(^f  6 )  with  respect  to  inpatient  hospital  serv- 

16  ices  or  post-hospital  extended  care  services  furnished 

17  such  individual  during  a  cotinuous  period,  a  finding  has 

18  not  been  made  (by  the  physician  members  of  the  com- 

19  mittee  or  group,  as  described  in  section  1861  (k)  (4)  ) 

20  pursuant  to  the  system  of  utilization  review  that  further 

21  inpatient  hospital  services  or  further  post-hospital  ex- 

22  tended  care  sei^vices,  as  the  case  may  be,  are  not  medi- 

23  cally  necessary;  except  that,  if  such  a  finding  has  been 

24  made,  payment  may  be  made  for  such  services  furnished 

25  before  the  4th  day  after  the  day  on  which  the  hospital  or 
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1  extended  care  facility,  as  the  case  may  be,  received 

2  notice  of  such  finding. 

3  To  the  extent  provided  by  regulations,  the  certification  and 

4  recertification  requirements  of  paragraph    (2)    shall  be 

5  deemed  satisfied  where,  at  a  later  date,  a  physician  makes 

6  certification  of  the  kind  provided  in  subparagraph   ( A) , 

7  (B),  (C),  (D),  C48)of  -{Ef  (E),  or  (F)  of  paragraph 

8  (2)   (whichever  would  have  applied) ,  but  only  where  such 

9  certification  is  accompanied  by  such  medical  and  other  evi- 

10  dence  as  may  be  required  by  such  regulations. 

11  "Reasonable  Cost  of  Services 

12  "  (^)  The  amount  paid  to  any  provider  of  services  with 

13  respect  to  services  for  which  payment  may  be  made  under 

14  this  part  (49)shall  shall,  subject  to  the  provisions  of  section 

15  1813,  be  the  reasonable  cost  of  such  services,  as  determined 

16  under  section  1861  (49a>f^fwj. 

17  "No  Payments  to  Federal  Providers  of  Services 

18  "(c)  No  payment  may  be  made  under  this  part  (except 

19  under  subsection  (d)  )  to  any  Pederal  provider  of  services, 

20  except  a  provider  of  services  which  the  Secretary  deteraiines 

21  is  providing  services  to  the  public  generally  as  a  community 

22  institution  or  agency ;  and  no  such  payment  may  be  made 

23  to  any  provider  of  services  for  any  item  or  service  which 

24  such  provider  is  obligated  by  a  law  of,  or  a  contract  with, 

25  the  United  States  to  render  at  public  expense. 
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1  'Tayments  for  Emergency  Hospital  Services 

2  "(d)  Payments  shall  also  be  made  to  any  hospital  for 

3  inpatient  hospital  services  or  outpatient  hospital  diagnostic 

4  services  furnished,  by  the  hospital  or  under  arrangements 

5  (as  defined  in  section  1861  (4:9hy{w)-(v))  with  it,  to  an  in- 

6  dividual  entitled  to  hospital  insurance  benefits  under  section 

7  226  even  though  such  hospital  does  not  have  an  agreement  in 

8  effect  under  this  title  if  (A)  such  services  were  emergency 

9  services  and  (B)  the  Secretary  would  be  required  to  make 

10  such  payment  if  the  hospital  had  such  an  agreement  in  effect 

11  and  othei'wise  met  the  conditions  of  payment  hereunder. 

12  Such  payments  shall  be  made  only  in  the  amounts  provided 

13  under  subsection  (b)  and  then  only  if  such  hospital  agrees 

14  to  comply,  with  respect  to  the  emergency  services  provided, 

15  with  the  provisions  of  section  1866  (a) . 

16  'Tayment  for  Inpatient  Hospital  Services  Prior  to  Notifica- 

17  tion  of  JSToneligibility 

18  "  (e)  Notwithstanding  that  an  individual  is  not  entitled 

19  to  have  payment  made  under  this  part  for  inpatient 

20  hospital   services   furnished   by   any   hospital,  payment 

21  shall  be  made  to  such  hospital   (unless  it  elects  not  to 

22  receive  such  payment  or,  if  payment  has  already  been  made 

23  by  or  on  behalf  of  such  individual,  fails  to  refund  such 

24  payment  within  the  time  specified  by  the  Secretary)  for  such 

25  services  which  are  furnished  to  the  individual  prior  to  notifi- 
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1  cation  to  such  hospital  from  the  Secretaiy  of  his  lack  of  en- 

2  titlejnent,  if  such  payments  are  precluded  only  by  reason  of 

3  section  1812  and  if  such  hospital  comphes  with  the  require- 

4  ments  of  and  regulations  under  this  title  with  respect  to  such 

5  payments,  has  acted  in  good  faith  and  without  knowledge  of 

6  such  lack  of  entitlement,  and  has  acted  reasonably  in  assum- 

7  ing  entitlement  existed.    Payment  under  the  preceding 

8  sentence  may  not  be  made  for  services  furnished  an  indi- 

9  vidual  pursuant  to  any  admission  after  the  6th  elapsed 

10  day  (not  including  as  an  elapsed  day  Saturday,  Sunday,  or  a 

11  legal  hohday)  after  the  day  on  which  such  admission  oc- 

12  curred. 

13  (J)Oy^ Payment  for  Certain  Emergency  Hospital  Services 

14  Furnished  Outside  the  United  States 

15  "(f)  The  authority  contained  in  subsection  (d)  shall  he 

16  applicable  to  emergency  inpatient  hospital  services  furnished 
^'^  an  individual  by  a  hospital  located  outside  the  United  States 

18  if- 

19  "(1)  such  individual  was  physically  present  in  a 

20  place  within  the  United  States  at  the  time  the  emergency 

21  which    necessitated    such    inpatient    hospital  services 

22  occurred;  and 

23  "(2)  such  hospital  was  closer  to,  or  substantially 

24  more  accessible  from,  such  place  than  the  nearest  hospital 

25  within  the  United  States  which  was  adequately  equipped 
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1  to  deal  with,  and  was  available  for  the  treatment  of,  such 

2  individual's  illness  or  injury. 

3  "payment  to  peovidees  of  seevices 

4  "Sec.  1815.  The  Secretary  shall  periodically  determine 

5  the  amount  which  should  be  paid  under  this  part  to  each  pro- 

6  vider  of  services  with  respect  to  the  services  furnished  by 
'7  it,  and  the  provider  of  services  shall  be  paid,  at  such  time 

8  or  times  as  the  Secretary  believes  appropriate  (but  not  less 

9  often  than  monthly)  and  prior  to  audit  or  settlement  by  the 

10  General  Accounting  Office,  from  the  Federal  Hospital  Insur- 

11  ance  Trust  Eund,  the  amounts  so  determined,  with  necessary 

12  adjustments  on  account  of  previously  made  overpayments  or 

13  underpayments ;  except  that  no  such  payments  shall  be  made 

14  to  any  provider  unless  it  has  furnished  such  information  as 

15  the  Secretary  may  request  in  order  to  determine  the  amounts 

16  due  such  provider  under  this  part  for  the  period  with  respect 

17  to  which  the  amounts  are  being  paid  or  any  prior  period. 

18  "use  of  public  agencies  oe  peivate  oeganizations 

19  TO  facilitate  payment  to  peovidees  of  seevices 

20  "Sec.  1816.  (a)  If  any  group  or  association  of  pro- 

21  viders  of  services  wishes  to  have  payments  under  this  part  to 

22  such  providers  made  through  a  national,  State,  or  other  public 

23  or  private  agency  or  organization  and  nominates  such  agency 

24  or  organization  for  this  purpose,  the  Secretary  is  authorized  to 

25  enter  into  an  agreement  with  such  agency  or  organization  pro- 
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1  viding  for  the  determination  by  such  agency  or  organization 

2  (subject  to  such  review  by  the  Secretary  as  may  be  pro- 

3  vided  for  by  the  agreement)  of  the  amount  of  the  payments 

4  required  pursuant  to  this  part  to  be  made  to  such  providers, 

5  and  for  the  making  of  such  payments  by  such  agency  or 

6  organization  to  such  providers.    Such  agreement  may  also 

7  include  provision  for  the  agency  or  organization  to  do  all  or 

8  any  part  of  the  following :  ( 1 )  to  provide  consultative  serv- 

9  ices  to  institutions  or  agencies  to  enable  them  to  establish 

10  and  maintain  fiscal  records  necessary  for  purposes  of  this 

11  part  and  othei^ise  to  qualify  as  hospitals,  extended  care  fa- 

12  cilities,  or  home  health  agencies,  and  (2)  with  respect  to  the 

13  providers  of  sei*vices  which  are  to  receive  pa3^ments  through 

14  it  (A)  to  serve  as  a  center  for,  and  communicate  to  pro- 

15  viders,  any  information  or  instructions  furnished  to  it  by  the 

16  Secretary,  and  serve  as  a  channel  of  communication  from 

17  providers  to  the  Secretary;  (B)  to  make  such  audits  of  the 

18  records  of  providers  as  may  be  necessary  to  insure  that 

19  proper  payments  are  made  under  this  part;  and  (C)  to 

20  perform  such  other  functions  as  are  necessary  to  carry  out 

21  this  subsection. 

22  "(b)  The  Secretary  shall  not  enter  into  an  agreement 

23  with  any  agency  or  organization  under  this  section  unless 
24:  (61^(1)  he  finds  (52y^(A)  that  to  do  so  is  consistent 
25  with  the  effective  and  efficient  administration  of  this  part, 
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1  {5Sy{^(B)  that  such  agency  or  organization  is  willing 

2  and  able  to  assist  the  providers   to  which  payments 

3  are  made  through  it  under  this  part  in  the  application  of 

4  safeguards  against  unnecessary  utilization  of  services  fur- 

5  nished  by  them  to  individuals  entitled  to  hospital  insurance 

6  benefits  under  section  226,  and  the  agreement  provides  for 

7  such  assistance,  and  C^^yi^(^)  ^^^^  agency  or  organi- 

8  zation  agrees  to  furnish  to  the  Secretary  such  of  the  infor- 

9  mation  acquired  by  it  in  carrying  out  its  agreement  under 

10  this   section  as   the   Secretary  may  find  necessary  in 

11  performing  his  functions  under  this  part. 

12  "(c)  An  agreement  with  any  agency  or  organization 

13  under  this  section  may  contain  such  terms  and  conditions  as 

14  the  Secretary  finds  necessary  or  appropriate,  may  provide 

15  for  advances  of  funds  to  the  agency  or  organization  for  the 

16  making  of  payments  by  it  under  subsection  (a),  and  shall 

17  provide  for  payment  of  so  much  of  the  cost  of  administration 

18  of  the  agency  or  organization  as  is  determined  by  the  Secre- 

19  tary  to  be  necessary  and  proper  for  carrying  out  the  functions 

20  covered  by  the  agreement. 

21  "  (d)  If  the  nomination  of  an  agency  or  organization  as 

22  provided  in  this  section  is  made  by  a  group  or  association  of 

23  providers  of  services,  it  shall  not  be  binding  on  members  of 

24  the  group  or  association  which  notify  the  Secretary  of  their 

25  election  to  that  effect   Any  provider  may,  upon  such  notice 
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1  as  may  be  specified  in  the  agreement  under  this  section  with 

2  an  agency  or  organization,  withdraw  its  nomination  to  re- 

3  ceive  payments  through  such  agency  or  organization.  Any 

4  provider  which  has  withdrawn  its  nomination,  and  any  pro- 

5  vider  which  has  not  made  a  nomination,  may  elect  to  receive 

6  pajrments  from  any  agency  or  organization  which  has  en- 

7  tered  into  an  agreement  with  the  Secretary  under  this  sec- 

8  tion  if  the  Secretary  and  such  agency  or  organization  agree 

9  to  it. 

10  "(e)  An  agreement  with  the  Secretary  under  this  sec- 

11  tion  may  be  terminated — 

12  "  (1)  by  the  agency  or  organization  which  entered 

13  into  such  agreement  at  such  time  and  upon  such  notice 

14  to  the  Secretary,  to  the  public,  and  to  the  providers  as 

15  may  be  provided  in  regulations,  or 

16  "  (2)  by  the  Secretary  at  such  time  and  upon  such 

17  notice  to  the  agency  or  organization,  to  the  providers 

18  which  have  nominated  it  for  purposes  of  this  section, 

19  and  to  the  public,  as  may  be  provided  in  regulations, 

20  but  only  if  he  finds,  after  reasonable  notice  and  op- 

21  portunity  for  hearing  to  the  agency  or  organization, 

22  that  (A)  the  agency  or  organization  has  failed  sub- 

23  stantiaUy  to  carry  out  the  agreement,  or  (B)  the  con- 

24  tinuation  of  some  or  all  of  the  functions  provided  for  in 
H.E.  6675  2 
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1  the  agreement  with  the  agency  or  organization  is  dis- 

2  advantageous  or  is  inconsistent  with  the  efficient  ad- 

3  mioistration  of  this  part. 

4  "  (f )  An  agreement  with  an  agency  or  organization  un- 

5  der  this  section  may  require  any  of  its  officers  or  employees 

6  certifying  payments  or  disbursing  funds  pursuant  to  the  agree- 

7  ment,  or  otherwise  participating  in  carrying  out  the  agree- 

8  ment,  to  give  surety  bond  to  the  United  States  in  such 

9  amount  as  the  Secretary  may  deem  appropriate. 

10  "  (g)  ( 1 )  No  individual  designated  pursuant  to  an  agree- 

11  ment  under  this  section  as  a  certifying  officer  shall,  in  the 

12  absence  of  gross  negligence  or  intent  to  defraud  the  United 

13  States,  be  hable  with  respect  to  any  payments  certified  by 

14  him  under  this  section. 

15  *'  (2)  No  disbursing  officer  shall,  in  the  absence  of  gross 

16  negligence  or  intent  to  defraud  the  United  States,  be  liable 
1'''  with  respect  to  any  payment  by  him  under  this  section  if  it 

18  was  based  upon  a  voucher  signed  by  a  certifying  officer  des- 

19  ignated  as  provided  in  paragraph  (1)  of  this  subsection. 

20  (55)' J  No  such  agency  or  organization  shall  be  liable  to 

21  the  United  States  for  any  payments  referred  to  in  paragraph 

22  (1)  or  (2). 

23  "fedeeal  hospital  insueakce  tetjst  fund 

24  ''Sec.  1817.  (a)  i^Q^l)  There  is  hereby  created  on 

25  the  books  of  the  Treasury  of  the  United  States  a  trust  fund 
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1  to  be  known  as  the  'Federal  Hospital  Insurance  Trust  Fund' 

2  (hereinafter  in  this  section  referred  to  as  the  'Trust  Fund') . 

3  The  Trust  Fund  shall  consist  of  such  amounts  as  may  be 

4  deposited  in,  or  appropriated  to,  such  fund  as  provided  in  this 

5  part.   There  are  hereby  appropriated  to  the  Trust  Fund  for 

6  the  fiscal  year  ending  June  30,  1966,  and  for  each  fiscal 

7  year  thereafter,  out  of  any  moneys  in  the  Treasury  not  other- 

8  wise  appropriated,  amounts  equivalent  to  100  per  centum 

9  of— 

10  "(57>{4f  the  taxes  imposed  by  sections  3101  (b) 

11  and  3111  (b)  of  the  Intenial  Eevenue  Code  of  1954  with 

12  respect  to  wages  reported  to  the  Secretary  of  the  Treas- 

13  ury  or  his  delegate  pursuant  to  subtitle  F  of  such  Code 

14  after  December  31,  1965.  as  determined  by  the  Secretary 

15  of  the  Treasury  by  appljdng  the  appUcable  rates  of  tax 

16  under  such  sections  to  such  wages,  which  wages  shall  be 

17  certified  by  the  Secretary  of  Health,  Education,  and 

18  Welfare  on  the  basis  of  records  of  wages  established  and 

19  maintained  by  the  Secretary  of  Health,  Education,  and 

20  Welfare  in  accordance  with  such  reports ;  and 

21  ,     'X5Sy-{Q)-(B)  the  taxes  imposed  by  section  1401  (b)  of 

22  the  Internal  Eevenue  Code  of  1954  with  respect  to  self- 

23  employment  income  reported  to  the  Secretary  of  the 

24  Treasury  or  his  delegate  on  tax  returns  under  subtitle  F 
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1  of  such  Code,  as  determined  by  the  Secretary  of  the  Treas- 

2  ury  by  applying  the  apphcable  rate  of  tax  under  such  sec- 

3  tion  to  such  self-employment  income,  which  seh-employ- 

4  ment  income  shall  be  certified  by  the  Secretary  of  Health, 

5  Education,  and  Welfare  on  the  basis  of  records  of  self- 

6  employment  established  and  maintained  by  the  Secre- 

7  tary  of  Health,  Education,  and  Welfare  in  accordance 

8  with  such  returns. 

9  The  amounts  appropriated  by  the  preceding  sentence  shall 

10  be  transferred  from  time  to  time  from  the  general  fund  in 

11  the  Treasury  to  the  Trust  Fund,  such  amounts  to  be  deter- 

12  mined  on  the  basis  of  estimates  by  the  Secretary  of  the 

13  Treasury  of  the  taxes,  specified  in  the  preceding  sentence, 

14  paid  to  or  deposited  into  the  Treasury;  and  proper  adjust- 

15  ments  shall  be  made  in  amounts  subsequently  transferred  to 

16  the  extent  prior  estimates  were  in  excess  of  or  were  less  than 

17  the  taxes  specified  in  such  sentence. 

18  C.5dy"(2)  In  addition  to  the  amounts  that  are  approjjriated 

19  ( under  the  provisions  of  paragraph  (1)  )  to  the  Trust  Fund, 

20  there  are  authorized  to  he  appropriated  to  the  Trust  Fund 

21  from  time  to  time  such  sums  as  the  Secretary  deems  necessary 

22  for  any  fiscal  year  in  order  to  place  such  Trust  Fund  in  the 

23  same  position  at  the  end  of  such  fiscal  year  in  which  it  would 

24  have  been  if  payment  under  part  A  for  inpatient  hospital 

25  services  ( including  inpatient  psychiatric  hospital  services  and 
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1  tuberculosis  hospital  services)  furnished  an  individual  during 

2  a  spell  of  illness  could  not  be  made  after  such  services  had 

3  been  furnished  him  for  60  days  during  such  spell, 

4  "(b)  With  respect  to  the  Trust  Fund,  there  is  hereby 

5  created  a  body  to  be  known  as  the  Board  of  Trustees  of  the 

6  Trust  Tund  (hereinafter  in  this  section  referred  to  as  the 

7  'Board  of  Trustees')   composed  of  the  Secretary  of  the 

8  Treasury,  the  Secretary  of  Labor,  and  the  Secretary  of 

9  Health,  Education,  and  WeKare,  all  ex  officio.    The  Secre- 

10  tary  of  the  Treasury  shall  be  the  Managing  Trustee  of  the 

11  Board  of  Trustees  (hereinafter  in  this  section  referred  to  as 

12  the  'Managing  Trustee').    The  Commissioner  of  Social 

13  Security  shall  serve  as  the  Secretary  of  the  Board  of  Trust- 

14  ees.    The  Board  of  Tnistees  shall  meet  not  less  frequently 

15  than  once  each  (^60^calendar  year.    It  shall  be  the  duty  of 

16  the  Board  of  Trustees  to — 

17  "(1)  Hold  the  Trust  Fund; 

18  "  (2)  Report  to  the  Congress  not  later  than  the  first 

19  day  of  March  of  each  year  on  the  operation  and  status 

20  of  the  Trust  Fund  during  the  preceding  fiscal  year  and 

21  on  its  expected  operation  and  status  during  the  current 

22  fiscal  year  and  the  next  2  fiscal  years; 

23  "(3)  Report  immediately  to  the  Congress  whenever 

24  the  Board  is  of  the  opinion  that  the  amount  of  the  Trust 

25  Fund  is  unduly  small;  and 
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.1  "  (4)  Eeview  the  general  policies  followed  in  man- 

2  aging  the  Trust  Eund,  and  recommend  changes  in  such 

3  pohcies,  including  necessary  changes  in  the  provisions 

4  of  law  which  govern  the  way  in  which  the  Trust  Fund 

5  is  to  he  managed. 

6  The  report  provided  for  in  paragraph  (2)  shall  include  a 

7  statement  of  the  assets  of,  and  the  disbursements  made  from, 

8  the  Trust  Fund  during  the  preceding  fiscal  year,  an  estimate 

9  of  the  expected  income  to,  and  disbursements  to  be  made 

10  from,  the  Trust  Fund  during  the  current  fiscal  year  and 

11  each  of  the  next  2  fiscal  years,  and  a  statement  of  the  actuarial 

12  status  of  the  Trust  Fund.   Such  report  shall  be  printed  as  a 

13  House  document  of  the  session  of  the  Congress  to  which  the 

14  report  is  made. 

15  "  (c)  It  shall  be  the  duty  of  the  Managing  Trustee  to 

16  invest  such  portion  of  the  Trust  Fund  as  is  not,  in  his  judg- 

17  ment,  required  to  meet  current  withdrawals.    Such  invest- 

18  ments  may  be  made  only  in  interest-bearing  obligations  of  the 

19  United  States  or  in  obligations  guaranteed  as  to  both  princi- 

20  pal  and  interest  by  the  United  States.    For  such  purpose 

21  such  obligations  may  be  acquired  (1)  on  original  issue  at 

22  the  issue  price,  or  (2)  by  purchase  of  outstanding  obhga- 

23  tions  at  the  market  price.    The  purposes  for  which  obhga- 

24  tions  of  the  United  States  may  be  issued  under  the  Second 
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1  Liberty  Bond  Act,  as  amended,  are  hereby  extended  to 

2  authorize  the  issuance  at  par  of  public-debt  obligations  for 

3  purchase  by  the  Trust  Fund.    Such  obligations  issued  for 

4  purchase  by  the  Trust  Eund  shall  have  maturities  fixed  with 

5  due  regard  for  the  needs  of  the  Trust  Fund  and  shall  bear 

6  interest  at  a  rate  equal  to  the  average  market  yield  (com- 

7  puted  by  the  Managing  Trustee  on  the  basis  of  market  quota- 

8  tions  as  of  the  end  of  the  calendar  month  next  preceding  the 

9  date  of  such  issue)  on  all  marketable  interest-bearing  obli- 

10  gations  of  the  United  States  then  forming  a  part  of  the 

11  public  debt  which  are  not  due  or  callable  until  after  the  ex- 

12  piration  of  4  years  from  the  end  of  such  calendar  month; 

13  except  that  where  such  average  market  yield  is  not  a 

14  multiple  of  one-eighth  of  1  per  centum,  the  rate  of  interest  on 

15  such  obhgations  shall  be  the  multiple  of  one-eighth  of  1 

16  per  centum  nearest  such  market  yield.    The  Managing 

17  Trustee  may  purchase  other  interest-bearing  obligations  of  the 

18  United  States  or  obligations  guaranteed  as  to  both  principal 

19  and  interest  by  the  United  States,  on  original  issue  or  at  the 

20  market  price,  only  where  he  determines  that  the  purchase 

21  of  such  other  obligations  is  in  the  public  interest. 

22  "(d)  Any  obligations  acquired  by  the  Trust  Fund  (ex- 

23  cept  public-debt  obligations  issued  exclusively  to  the  Trust 

24  Fund)  may  be  sold  by  the  Managing  Trustee  at  the  market 
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1  price,  and  such  public-debt  obligations  may  be  redeemed  at 

2  par  plus  accrued  interest. 

3  "(e)  The  interest  on,  and  the  proceeds  from  the  sale  or 

4  redemption  of,  any  obligations  held  in  the  Trust  Fund  shall 

5  be  credited  to  and  form  a  part  of  the  Trust  Fund. 

6  "  (f)  (1)  The  Managing  Trustee  is  directed  to  pay  from 
^  time  to  time  from  the  Trust  Fund  into  the  Treasury  the 

8  amount  estimated  by  him  as  taxes  imposed  under  section 

9  3101  (b)  which  are  subject  to  refund  under  section  6413  (c) 

10  of  the  Internal  Revenue  Code  of  1954  with  respect  to  wages 

11  paid  after  December  31,  1965.   Such  taxes  shall  be  deter- 

12  mined  on  the  basis  of  the  records  of  wages  established  and 

13  maintained  by  the  Secretary  of  Health,  Education,  and  Wel- 

14  fare  hi  accordance  with  the  wages  reported  to  the  Secretary 

15  of  the  Treasury  or  his  delegate  pursuant  to  subtitle  F  of 

16  the  Internal  Eevenue  Code  of  1954,  and  the  Secretary 
1'^  (6 1)0/  Health,  Education,  and  Welfare  shall  furnish  the 

18  Managing  Trustee  such  information  as  may  be  required  by 

19  the  (Jd^'^M.anaging  Trustee  for  such  purpose.    The  payments 

20  by  the  Managing  Trustee  shall  be  covered  into  the  Treasury 

21  as  repayments  to  the  account  for  refunding  internal  revenue 

22  collections. 

23  "(2)  Eepayments  made  under  paragraph  (1)  shall 

24  not  be  available  for  expenditures  but  shall  be  carried  to 

25  the  surplus  fund  of  the  Treasury.  If  it  subsequently  appears 
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1  that  the  estimates  under  such  paragraph  in  any  particular 

2  period  were  too  high  or  too  low,  appropriate  adjustments 

3  shall  be  made  by  the  Managing  Trustee  in  future  payments. 

4  "(g)  There  shall  be  transferred  periodically  (but  not 

5  less  often  than  once  each  fiscal  year)  to  the  Trust  Fund  from 

6  the  Federal  Old-Age  and  Survivors  Insurance  Trust  Fund 

7  and  from  the  Federal  Disability  Insurance  Trust  Fund 

8  amounts  equivalent  to  the  amounts  not  previously  so  trans- 

9  ferred  which  the  Secretary  of  Health,  Education,  and 

10  WeKare  shall  have  certified  as  overpayments  (other  than 

11  amounts  so  certified  to  the  Railroad  Retirement  Board)  pur- 

12  suant  to  section  1870  (b)  of  this  Act.    There  shall  be  trans- 

13  ferred  periodically  (but  not  less  often  than  once  each  fiscal 

14  year)  to  the  Trust  Fund  from  the  Railroad  Retirement  Ac- 

15  count  amounts  equivalent  to  the  amounts  not  previously  so 

16  transferred  which  the  Secretary  of  Health,  Education,  and 

17  Welfare  shall  have  certified  as  overpayments  to  the  Railroad 

18  Retirement  Board  pursuant  to  section  1870(b)  of  this  Act. 

19  "  (h)  The  Managing  Trustee  shall  also  pay  from  time  to 

20  time  from  the  Trust  Fund  such  amounts  as  the  Secretary  of 

21  Health,  Education,  and  Welfare  certifies  are  necessary  to 

22  make  the  payments  provided  for  by  this  part,  and  the  pay- 

23  ments  with  respect  to  administrative  expenses  in  accordance 

24  with  section  201  (g)  (1). 
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1  "Paet  B— Supplementary  (63)HEALTn  Medical 

2  Insurance  Benefits  for  the  Aged 

3  "establishment  of  supplementary  (64)nEALTn 

4  MEDICAL  INSURANCE  PROGRAM  FOR  THE  AGED 

5  "Sec.  1831.  There  is  hereby  established  a  voluntary 


6  insurance  program  to  provide  (65)health:  medical  insurance 

7  benefits  in  accordance  with  the  provisions  of  this  part  for 

8  individuals  65  years  of  age  or  over  who  elect  to  enroll  under 

9  such  program,  to  be  financed  from  premium  payments  by 

10  enroUees  together  with  contributions  from  funds  appro- 

11  priated  by  the  Federal  Government. 


12  "scope  OF  BENEFITS 

13  "Sec.  1832.  (a)  The  benefits  provided  to  an  individual 

14  by  the  insurance  program  established  by  this  part  shall  con- 

15  sist  of — 

16  (66)"  (1)  entitlement  to  hcbve  pa^Tncnt  made  te  him 

17  6¥  en  his  behalf  (subject  te  the  provisions  ef  this  part) 

18  fe*-- 

19  "  (A)  physicians'  Gcr\^iccG ; 

20  "  (B)  medical  a»d  other  health  Gcrviccsy  except 

21  those  described  is  paragraph  (2)  (C)  ;  and 

22  "(1)  entitlement  to  have  payment  made  to  him  or 

23  on  his  behalf  (subject  to  the  provisions  of  this  part) 

24  for  medical  and  other  health  services,  except  those  de- 

25  scribed  in  paragraph  (2)  (B)  ;  and 
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1  "  (2)  entitlement  to  have  payment  made  on  his  he- 

2  half  (subject  to  the  provisions  of  this  part)  for — 

3  (67)''  (A)   inpatient  psychiatric  hospital  services 

4  for  «p  to  €0  days  during     spell  ei  illness ; 

5  *'C^8)-(^  (A)  home  nealth  services  for  up  to 

6  100  visits  during  a  calendar  year;  and 

7  "(<39)-(^  (B )  medical  and  other  health  serv- 

8  ices  ^lOyf  other  than  physicians'  services  unless  fur- 

9  nished  by  a  resident  or  intern  of  a  hospital  or  unless 

10  siLch  services  are  in  the  field  of  pathology,  radiology, 

11  physiatry,  or  anesthesiology )  furnished  by  a  provider 

12  of  services  or  by  others  under  arrangements  with 

13  them  made  by  a  provider  of  services. 

14  "(h)  For  definitions  of  'spell  of  illness',  'medical  and 

15  other  health  services',  and  other  terms  used  in  this  part,  see 

16  section  1861. 

17  "payment  of  benefits 

18  "Sec.  1833.  (a)  Subject  to  the  succeeding  provisions 


19  of  this  section,  there  shall  be  paid  from  the  Federal  Supple- 

20  mentary  (71)Hcalth  Medical  Insurance  (72)Bcncfit3  Trust 

21  Fund,  in  the  case  of  each  individual  who  is  covered  under 

22  the  insurance  program  established  by  this  part  and  incurs 

23  expenses  for  services  with  respect  to  which  benefits  are  pay- 

24  able  under  this  part,  amounts  equal  to — 


1  "(1)  case  of  services  described  in  section 

2  1832(a)(1) — 80  percent  of  the  reasonable  charges 

3  for  the  services;  (78)asid  except  that  an  organization 

4  which  provides  medical  and  other  health  services  ( or  ar- 

5  ranges  for  their  availability )  on  a  prepayment  basis  may 

6  elect  to  be  paid  80  percent  of  the  reasonable  cost  of  services 

7  for  which  payment  may  be  made  under  this  part  on 

8  behalf  of  individuals  enrolled  in  such  organization  in 

9  lieu  of  80  percent  of  the  reasonable  charges  for  such 

10  services  if  the  organization  undertakes  to  charge  such 

11  individuals  no  more  than  20  percent  of  such  reasonable 

12  cost  plus  any  amounts  payable  by  them  as  a  result  of 

13  subsection  (b)  ;  and 

14  "(2)  in  the  case  of  services  described  in  section 

15  1832(a)  (2) — 80  percent  of  the  reasonable  cost  of  the 

16  services  (as  determined  under  section  1861  (73a)-(v^ 

17  (u) ) . 

18  "  (b)  Before  applying  subsection  (a)  with  respect  to 

19  expenses  incurred  by  an  individual  during  any  calendar  year, 

20  the  total  amount  of  the  expenses  incurred  by  such  individual 

21  during  such  year  (which  would,  except  for  this  subsection, 

22  constitute  incurred  expenses  from  which  benefits  payable 

23  under  subsection  (a)  are  determinable)  shall  be  reduced  by 

24  a  deductible  of  $50 ;  except  that  the  amount  of  the  deductible 

25  for  such  calendar  year  as  so  determined  shall  first  be  reduced 
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1  by  the  amount  of  any  expenses  incurred  by  such  individual 

2  in  the  last  three  months  of  the  preceding  calendar  year  and 

3  applied  toward  such  individual's  deductible  under  this  section 

4  for  such  preceding  (74)ycar  year,  and  except  that  the  amount 

5  of  any  deductible  imposed  under  section  1813(a)  (2)  (A) 

6  with  respect  to  outpatient  hospital  diagnostic  services 
'7  furnished  in  any  year  shall  he  regarded  as  an  incurred 

8  expense  under  this  part  for  such  year. 

9  "(c)  Notwithstanding  any  other  provision  of  this  part, 

10  with  respect  to  expenses  incurred  in  any  calendar  year  in 

11  connection  with  the  treatment  of  mental,  psychoneurotic, 

12  and  personality  disorders  of  an  individual  who  is  not  an 

13  inpatient  of  a  hospital  at  the  time  such  expenses  are  incurred, 

14  there  shall  be  considered  as  incurred  expenses  for  purposes 

15  of  subsections  (a)  and  (b)  only  whichever  of  the  following 

16  amounts  is  the  smaller: 

17  "(1)  $312.50,  or 

18  "(2)  62^  percent  of  such  expenses. 

19  (75)'-  (d)  Notwithstanding  enfty  othcf  provision  ■01  this 

20  part,  expenses  fe^  whole  blood  furnished  te  aft  individual  m 

21  a  hospital  shall  be  considered  incurred  expenses  fe?  purposes 

22  ^  subsections  -{et)-  and  -fbf  only  if  he  has  already  been  fa*^ 

23  nished  m  the  same  speH  of  illness  ^  pints  ef  whole  blood  fe¥ 

24  which  (except  fe*  this  subsection  e?  section  1813  (a)  (3) ) 

25  pa}TTLent  would  be  made  undey  this  titler 
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1  "(76X^fc2j  No  payment  may  be  made  under  this  part 

2  with  respect  to  any  services  furnished  and  individual  to  the 

3  extent  that  such  individual  is  entitled  (or  would  be  entitled 

4  except  for  section  1813  (1  leather  than  subsection  (a)(2) 

5  (A)  thereof)  to  have  payment  made  with  respect  to  such 

6  services  under  part  A. 

7  "(lSy{Pf-(e)  No  payment  shall  be  made  to  any  provider 

8  of  services  or  other  person  under  this  part  unless  there  has 

9  been  furnished  such  information  as  may  be  necessary  in  order 

10  to  determine  the  amounts  due  such  provider  or  other  person 

11  under  this  part  for  the  period  with  respect  to  which  the 

12  amounts  are  being  paid  or  for  any  prior  period. 

13  "dueation  of  services 

14  "Sec.  1834.  (79)  (a)  (1)  Pa^Tncnt  und^  this  part  for 

15  inpatient  psychiatric  hospital  services  furnished  a»  iudividual 

16  durkig  a  spell  of  iUncss  ms^  not  be  made  after  sueh  services 

17  have  been  furnished  t©  him  for  60  days  during  sueh  spell; 

18  and  no  payment  under  this  part  for  inpatient  psychiatric 

19  hospital  services  furnished  an  individual  may  be  made  after 

20  stt^  services  have  been  furnished  to  him  for  a  total  ef  480 

21  days  during  his  hfctime. 

22  (2)  If  an  individual  is  as  inpatient  in  a  psychiatric 

23  hospital  on  the  first  day  en  which  he  is  entitled  to  benefits 

24  under  this  part,  the  days  in  the  60  day  period  immediately 

25  before  sneh  first  day  en  which  he  w^as  an  inpatient  in  sneh 


47 

1  a  hospital  sfeall  fee  included  m  dctGrnmiiBg  tfee  60  day  limit 

2  under  paragraph  -f3r)-  fe«t  net  in  determining  the  180  day 

3  limit  under  sueh  paragraph. 

4  '*(80>ffe)-  Sec.  1834  (a)  Payment  under  this  part 

5  may  not  be  made  for  home  health  services  furnished  an 

6  individual  during  any  calendar  year  after  such  services  have 

7  been  furnished  to  him  during  such  year  for  100  visits.  The 

8  number  of  visits  to  be  charged  for  purposes  of  the  limitation 

9  in  the  preceding  sentence,  in  connection  with  items  and 

10  services  described  in  section  1861  (m) ,  shall  be  determined 

11  in  accordance  with  regulations. 

12  ''(81Xef  (h)  For  purposes  of  (82)subscctions  (a)  (1)- 

13  aftd  (b) ,  inpatient  psychiatric  hospital  services  and  home 

14  subsection  (a),  hoine  health  services  shall  be  taken  into 

15  account  only  if  payment  under  this  part  is  or  would  be, 

16  except  for  this  section  or  the  failure  to  comply  with  the 

17  request  and  certification  requirements  of  or  under  section 

18  1835  (a) ,  made  with  respect  to  such  services. 

19  "PEOCEDUEE  FOE  PAYMENT  OF  CLAIMS  OF  PEOVIDEES  OF 

20  SEEVICES 

21  **Seo.  1835.  (a)  Payment  for  services  described  in  sec- 

22  tion  1832  (a)  (2)  furnished  an  individual  may  be  made  only 

23  to  providers  of  services  which  are  eligible  therefor  under 

24  section  1866  (a) ,  and  only  if — 

25  "  ( 1 )  written  request,  signed  by  such  individual 
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1  except  in  cases  in  which  the  Secretary  finds  it  impracti- 

2  cable  for  the  individual  to  do  so,  is  filed  for  such  payment 

3  in  such  form,  in  such  manner,  within  such  time,  and  by 

4  such  person  or  persons  as  the  Secretary  may  by  regula- 

5  tions  prescribe ;  (SS^aTic? 

6  "(2)  a  physician  certifies  (and  recertifies,  where 

7  such  services  are  furnished  over  a  period  of  time,  in  such 

8  cases,  with  such  frequency,  and  accompanied  by  such 

9  supporting  material,  appropriate  to  the  case  involved, 

10  as  may  be  provided  by  (84)rcgTilations,  except  that  the 

11  fifst  ef  sueh  rcccrtificationa  shall  fee  required  in  each  ease 

12  ef  inpatient  psychiatric  hospital  Bcrvicca  not  later  than 

13  itbe  20th  day  ©f  such  period)  regulations )  that — 

14  (85)^'  [A)  m  the  ease  ef  inpatient  psychiatric  hes- 

15  pital  services,  such  services  are  er  were  required 

16  te  be  given  en  an  inpatient  basis,  fey  er  under  the 
I'i^  supervision  ef  a  physician,  for  ^^bte  psychiatric  treat 

18  ment  ef  an  individual ;  and  -{if  sueh  treatment  ean 

19  m  could  reasonably  fee  expected  to  improve 

20  condition  fer  which  sueh  treatment  i«  er  was  ncces 

21  sft^  Of  -(ii}-  inpatient  diagnostic  study  is  m  was 

22  medically  required  and  Stteh  services  a^  er  were 

23  neccssar^^  fef  sueb  purposes; 

24  "(86>{©)-  {rA}  in  the  ease  ^  heme  heaith 

25  services  (i)  such  services  are  or  were  required  be- 
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1  cause  the  individual  is  or  was  confined  to  his  home 

2  (except  when  receiving  items  and  services  referred 

3  to  in  section  1861  (m)  (7)  )  and  needed  skilled  nurs- 

4  ing  care  on  an  intermittent  basis,  or  (87)bccausc  he 

5  needed  physical  or  speech  therapy,  (ii)  a  plan  for 

6  furnishing  such  services  to  such  individual  has  been 

7  established  and  is  periodically  reviewed  by  a  physi- 

8  cian,  and  (iii)  such  services  are  or  were  furnished 

9  while  the  individual  is  or  was  under  the  care  of  a 

10  physician;  and 

11  "C88)-(Of  (B)  in  the  case  of  medical  and  other 

12  '  health  services,  such  sei'vices  are  or  were  medically 

13  (89)rcquircd ;  required. 

14  (90)''  (3)  m  the  ease  ef  inpatient  payciatric  hospital 

15  services,  the  services  are  those  w^hich  the  records  of  the 

16  hospital  indicate  w^cre  furnished  to  the  individual  during 

17  periods  when  he  was  receiving  (A)  intensive  treatment 

18  services,  -fB)-  admission  related  services  necessary 

19  fef  a  diagnostic  study,  er  -{Of  equivalent  services ; 

20  (1)  with  respect  te  inpatient  psychiatric  hospital 

21  services  famished  to  the  individual  after  the  20th  day 

22  ef  a  continuous  period  of  sueh  services,  there  was  net  m 

23  effect,  a*  ^  time  ef  admission  ef  Stteh  individual  te  the 

24  hospital,-  a  decision  under  section  1866  (d)-  (based  ee  a 
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1  findiTig  ^ba*  utilization  review  el  long  stay  cases  h  ftet 

2  hemg  msde  m  mek  hospital)  ;  bb4 

3  "  (5)  with  respect  te  inpatient  psychiatrie  hospital 

4  Bcrvices  furnished  te  the  individual  during  a  continuous 

5  period,  a  finding  has  net  been  made  -fby  the  physician 
■  6  members  ef  the  committee  e*  group,  a«  described  in 

7  seetien  1861  (li)  (d) )  pursuant  to  the  system  ef  utiMza 

8  ties  review  that  farther  inpatient  psychiatric  hospital 

9  services  are  net  medically  nccessar^^ ;  except  that,  if 

10  such  a  finding  has  been  made,  payment  may  he  ma4e 

11  with  respect  te  s«eh  services  furnished  before  the  4th 

12  day  after  the  day  en  which  the  hospital  received  notice 

13  ef  sueh  finding. 

14  To  the  extent  provided  by  regulations,  the  certification  and 

15  recertification  requirements  of  paragraph    (2)    shall  be 

16  deemed  satisfied  where,  at  a  later  date,  a  physician  makes  a 
l''^  certification  of  the  kind  provided  in  subparagraph  (91)  (A) , 

18  -(E)^  e*  -(O)-  (A)  or  (B)  of  paragraph  (2)  (whichever 

19  would  have  apphed) ,  but  only  where  such"  certification  is 

20  accompanied  by  such  medical  and  other  evidence  as  may  be 

21  required  by  such  regulations. 

22  "  (b)  No  payment  may  be  made  under  this  part  to 

23  any  Federal  provider  of  services  or  other  Federal  agency, 

24  except  a  provider  of  services  which  the  Secretary  determines 

25  is  providing  services  to  the  public  generally  as  a  community 
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1  institution  or  agency ;  and  no  such  payment  may  be  made  to 

2  any  provider  of  services  or  other  person  for  any  item  or 

3  service  which  such  provider  or  person  is  obligated  by  a  law 

4  of,  or  a  contract  with,  the  United  States  to  render  at  pubhc 

5  expense. 

6  (92)''  (g)  JSTotwithstanding  that  ae  individual  is  fiot  entitled 

7  to  have  payment  made  under  this  part  fe^  inpatient  psyohi 

8  atric  hospital  services  furnished  by  any  psychiatric  hospital, 

9  payment  shaJl  be  made  to  sueh  hospital  (unless  it  elects  n^ 

10  to  receive  mek  pa}iiicnt  e¥j  if  payment  has  already  been 

11  made  by  or  en  behalf  of  sueh  individual,  fails  to  refund 

12  s«eh  payment  within  the  time  specified  by  the  Secretary) 

13  for  stteh  services  which  are  furnished  to  the  individual  prior 

14  to  notification  to  such  hospital  from  the  Secretary  of  his 

15  htek  of  entitlement,  if  sueb  pa^nnents  are  precluded  only 

16  by  reason  of  section  1834  and  if  sueh  hospital  complies 

17  with  the  requirements  of  and  regulations  under  this  title 

18  with  respect  to  Sttch  payments,  has  acted  in  good  faith 

19  €bnd  without  knowledge  of  sueh  lack  of  entitlement,  asd  has 

20  acted  reasonablv  entitlement  existed.  Payment 

21  under  the  preceding  sentence  may  not  be  made  for  services 

22  furnished  an  individual  pursuant  to  any  admission  after  the 

23  ^th  elapsed  day  (not  iucluding  as  an  elapsed  day  Saturday-,- 

24  Sunday,  or  a  legal  hohday)  after  the  day  on  which  sueh 

25  admission  occurred. 
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1  "eligible  individuals 

2  "Sec.  1836.  Every  individual  who— 

3  "  ( 1 )  has  attained  the  age  of  65,  and 

4  "(2)  is  a  resident  of  the  United  States,  and  is 

5  (93)eitber  (A)  a  citizen  or  (94) ("5 J  an  ahen  lawfully 

6  admitted  for  permanent  residence  (95)iuAo  has  resided 

7  in  the  United  States  continuously  during  the  10  years 

8  immediately  'preceding  the  month  in  which  he  applies  for 

9  enrollment  under  this  part, 

10  is  eligible  to  enroll  in  the  insurance  program  established 

11  by  this  part. 

12  "eneollment  peeiods 

13  "Sec.  1837.  (a)  An  individual  may  enroU  in  the  in- 

14  surance  program  estabhshed  by  this  part  only  in  such  man- 

15  ner  and  form  as  may  be  prescribed  by  regulations,  and  only 

16  during  an  enrollment  period  prescribed  in  or  under  this 
1'7  section. 

18  "(b)  (1)  No  individual  may  enroll  for  the  first  time 

19  under  this  part  more  than  3  years  after  the  close  of  the  first 

20  enroUment  period  during  which  he  could  have  enrolled  under 

21  this  part. 

22  "(2)  An  individual  whose  enrollment  under  this  part 

23  has  terminated  may  not  enroll  for  the  second  time  under  this 

24  part  unless  he  does  so  in  a  general  enrollment  period  (as 
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1  provided  in  subsection  (e) )  which  begins  within  3  years 

2  after  the  effective  date  of  such  termination.   No  individual 

3  may  enroll  under  this  part  more  than  twice. 

4  "  (c)  In  the  case  of  individuals  who  first  satisfy  para- 

5  graphs  (1)  and  (2)  of  section  1836  before  (9 6) January  4^ 

6  July  1,  1966,  the  initial  general  enrollment  period  shaU 

7  begin  on  (97)the  first  day  ef  the  second  month  which  begins 

8  after  the  date  ef  enactment  ef  this  title  and  shah  end  en 

9  March  34rj  1966  Ayril  1,  1966,  and  shall  end  on  Septem- 

10  ber  30,  1966. 

11  In  the  case  of  an  individual  who  first  satisfies 

12  paragTaphs    (1)    and    (2)    of  section  1836  on  or  after 

13  (9 8) January  4  July  1,  1966,  his  initial  enrolhnent  period 

14  shaU  begin  on  the  first  day  of  the  third  month  before  the 

15  month  in  which  he  first  satisfies  such  paragraphs  and  shall 

16  end  seven  months  later. 

17  "(e)  There  shall  be  a  general  enrolhnent  period,  after 

18  the  period  described  in  subsection  (c) ,  during  the  period 

19  beginning  on  October  1  and  ending  on  December  31  of  each 

20  (99)64d  numbered  even-numbered  year  beginning  with 

21  (^lOOyiM^  1968. 

22  "COVEEAGE  PEEIOD 

23  "Sec.  1838.  (a)  The  period  during  which  an  individual 

24  is  entitled  to  benefits  under  the  insurance  program  established 


1  by  tMs  part  (hereinafter  referred  to  as  his  'coverage  period') 

2  shall  begin  on  whichever  of  the  following  is  the  latest : 

3  "  (1)  (101)Jiriy  ^  4Sm  January  1,  1967;  or 

4  (102)''  (2)  the  fest  day  el  the  thi^  month  following  the 

5  month  m  which  he  enrolls  pursuant  to  subsection  -{df 

6  of  section  1837,      the  JWy  i  following  the  month  in 

7  which  he  enrolls  pursuant  to  subsection  -fe)-  of  section 
8 

9  " (2)  (A)  in  the  case  of  an  individual  who  enrolls 

10  pursuant  to  subsection  (d)  of  section  1837  before  the 

11  month  in  which  he  first  satisfies  paragraphs  (1)  and 

12  (2)  of  section  1836,  the  first  day  of  such  month,  or 

13  "(B)  in  the  case  of  an  individual  who  enrolls  pur- 

14  suant  to  such  subsection  (d)  in  the  month  in  which  he  first 

15  satisfies  such  paragraphs,  the  first  day  of  the  month  fol- 

16  lowing  the  month  in  which  he  so  enrolls,  or 

1'^  " (C )  in  the  case  of  an  individual  who  enrolls  pur- 

18  suant  to  such  subsection  (d)  in  the  month  following 

19  the  month  in  which  he  first  satisfies  such  paragraphs, 

20  the  first  day  of  the  second  month  following  the  month 

21  in  which  he  so  enrolls,  or 

"(D)  in  the  case  of  an  individual  who  enrolls  pur- 

23  suant  to  such  subsection  (d)  more  than  one  month  fol- 

24  lowing  the  month  in  which  he  satisfies  such  paragraphs, 
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1  the  first  day  of  the  third  month  following  the  month  in 

2  which  he  so  enrolls,  or 

3  "  (E )  in  the  case  of  an  individual  who  enrolls  pur- 

4  suant  to  subsection  (e)  of  section  1837,  the  July  1  fol- 

5  lowing  the  month  in  which  he  so  enrolls. 

6  "  (b)   An  individual's  coverage  period  shall  continue 

7  until  his  enrollment  has  been  terminated — 

8  "  ( 1 )  by  the  filing  of  notice,  during  a  general  en- 

9  rollment  period  described  in  section  1837  (e) ,  that  the 

10  individual  no  longer  wishes  to  participate  in  the  insur- 

11  ance  program  established  by  this  part,  or 

12  "(2)  for  nonpayment  of  premiums. 

13  The  termination  of  a  coverage  period  under  paragraph  (1) 

14  shall  take  effect  at  the  close  of  December  31  of  the  year  in 

15  which  the  notice  is  filed.    The  termination  of  a  coverage 

16  period  under  paragraph  (2)  shall  take  effect  on  a  date  de- 

17  termined  under  regulations,  which  may  be  deteraiined  so 

18  as  to  provide  a  grace  period  (not  in  excess  of  90  days)  in 

19  which  overdue  premiums  may  be   paid   and  coverage 

20  continued. 

21  "(c)  No  payments  may  be  made  under  this  part  with 

22  respect  to  the  expenses  of  an  individual  unless  such  expenses 

23  were  incurred  by  such  individual  during  a  period  which, 

24  with  respect  to  him,  is  a  coverage  period. 
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1  "amounts  of  peemiums 

2  "Sec.  1839.   (a)  The  monthly  premium  of  each  in- 

3  dividual  emrolled  under  this  part  for  each  month  before 

4  (103)iO^  1969  shaU  be  $3. 

5  "(b)  (1)  The  monthly  premium  of  each  individual  en- 

6  rolled  under  this  part  for  each  month  after  (104)1967  1968 

7  shaU  be  the  amount  determined  under  paragraph  (2) . 

8  "(2)  The  Secretary  shall,  between  July  1  and  Octo- 

9  her  1  of  (105)4^;  1968  and  of  each  (106)odd  numbered 

10  even-numbered  year  thereafter,  determine  and  promulgate  the 

11  dollar  amount  which  shall  be  applicable  for  premiums  for 

12  months  occurring  in  either  of  the  two  succeeding  calendar 

13  years.    Such  dollar  amount  shall  be  such  amount  as  the 

14  Secretaiy  estimates  to  be  necessary  so  that  the  aggregate 

15  premiums  for  such  two  succeeding  calendar  years  will  equal 

16  one-half  of  the  total  of  the  benefits  and  administrative  costs 

17  which  he  estimates  will  be  payable  from  the  Federal  Supple- 

18  mentary  (107)Hcalth  Medical  Insurance  (108)Bcncfit3 

19  Trust  Eund  for  such  two  succeeding  calendar  years.  In 

20  estunatuig  aggregate  benefits  payable  for  any  period,  the 

21  Secretary  shall  include  an  appropriate  amount  for  a  contui- 

22  gency  margin.. 

23  "  (c)  In  the  case  of  an  individual  whose  coverage  period 

24  began  pursuant  to  an  enrollment  after  his  initial  enrollment 

25  period  (determined  pursuant  to  subsection  (c)  or  (d)  of 
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1  section  1837) ,  the  monthly  premium  determined  under  sub- 

2  section  (b)  shall  be  increased  by  10  percent  of  the  monthly 

3  premium  so  determined  for  each  full  12  months  in  which 

4  he  could  have  been  but  was  not  enrolled.   For  purposes  of 

5  the  preceding  sentence,  there  shall  be  taken  into  account 

6  (1)   the  months  which  elapsed  between  the  close  of  his 

7  initial  enrollment  period  and  the  close  of  the  enrollment 

8  period  in  which  he  enrolled,  plus  (in  the  case  of  an  individual 

9  who  enrolls  for  a  second  time)    (2)   the  months  which 

10  elapsed  between  the  date  of  the  termination  of  his  first 

11  coverage  period  and  the  close  of  the  enrollment  period  in 

12  which  he  emolled  for  the  second  time. 

13  "(cl)  If  any  monthly  premium  determined  under  the 

14  foregoing  provisions  of  this  section  is  not  a  multiple  of  10 

15  cents,  such  premium  shall  be  rounded  to  the  nearest  multiple 

16  of  10  cents. 

17  "payment  of  peemiums 

18  "Sec.  1840.  (a)  (1)  In  the  case  of  an  individual  who 

19  is  entitled  to  monthly  benefits  under  section  202,  his  monthly 

20  premiums  under  this  part  shall  (except  as  provided  in  sub- 

21  section  (d) )  be  collected  by  deducting  the  amount  thereof 

22  from  the  amount  of  such  monthly  benefits.   Such  deduction 

23  shall  be  made  in  such  manner  and  at  such  times  as  the  Sec- 

24  retary  shall  by  regulation  prescribe. 

25  "  (2)  The  Secretary  of  the  Treasury  shall,  from  time 
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1  to  time,  transfer  from  the  Pederal  Old- Age  and  Survivors 

2  Insurance  Trust  Fund  or  the  Federal  Disability  Insurance 

3  Trust  Fund  to  the  Federal  Supplementary  (109)Heafeh 

4  Medical  Insurance  (110)Bcncfits  Trust  Fund  the  aggregate 

5  amount  deducted  under  paragraph   (1)  for  the  period  to 

6  which  such  transfer  relates  from  benefits  under  section  202 

7  which  are  payable  from  such  Trust  Fund.  Such  transfer  shall 

8  be  made  on  the  basis  of  a  certification  by  the  Secretary  of 

9  Health,  Education,  and  Welfare  and  shall  be  appropriately 

10  adjusted  to  the  extent  that  prior  transfers  were  too  great  or 

11  too  small. 

12  "(b)  (1)  In  the  case  of  an  individual  who  is  entitled 

13  to  receive  for  a  month  an  annuity  or  pension  under  the 
1^  Railroad  Eetirement  Act  of  1937,  his  monthly  premiums 
1^  under  this  part  shaU  (except  as  provided  in  subsection  (d)  ) 
1^  be  collected  by  deducting  the  amount  thereof  from  such  an- 

nuity  or  pension.  Such  deduction  shall  be  made  in  such  man- 

1^  ner  and  at  such  times  as  the  Secretary  shall  by  regulations 

19  prescribe.    Such  regulations  shall  be  prescribed  only  after 

20  consultation  with  the  Eailroad  Retirement  Board. 

21  "  |2)  The  Secretary  of  the  Treasury  shall,  from  time  to 

22  time,  transfer  from  the  Railroad  Retirement  Account  to  the 

23  Federal  Supplementary  (lll)IIcalth  Medical  Insurance 

24  (112)Be«tifit9  Trust  Fund  the  aggregate  amount  deducted 

25  under  paragraph  (1)  for  the  period  to  which  such  transfer 
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1  relates.  Such  transfers  stall  be  made  on  the  basis  of  a  certifi- 

2  cation  by  the  Eailroad  Eetirement  Board  and  shall  be  ap- 

3  propriately  adjusted  to  the  extent  that  prior  transfers  were 

4  too  great  or  too  small. 

5  "  (c)  In  the  case  of  an  individual  who  is  entitled  both 

6  to  monthly  benefits  under  section  202  and  to  an  annuity  or 

7  pension  under  the  Railroad  Retirement  Act  of  1937  at  the 

8  time  he  enrolls  under  this  part,  subsection  (a)  shall  apply 

9  so  long  as  he*  continues  to  be  entitled  both  to  such  benefits 

10  and  such  annuity  or  pension.    In  the  case  of  an  individual 

11  who  becomes  entitled  both  to  such  benefits  and  such  an 

12  annuity  or  pension  after  he  enrolls  under  this  part,  subsection 

13  (a)  shall  apply  if  the  first  month  for  which  he  was  entitled 

14  to  such  benefits  was  the  same  as  or  earlier  than  the  first 

15  month  for  which  he  was  entitled  to  such  annuity  or  pension, 

16  and  otherwise  subsection  (b)  shall  apply. 

17  "  (d)  If  an  individual  to  whom  subsection  (a)  or  (b) 

18  applies  estimates  that  the  amount  which  will  be  available 

19  for  deduction  under  such  subsection  for  any  premium  pay- 

20  ment  period  will  be  less  than  the  amount  of  the  monthly 

21  premiums  for  such  period,  he  may  (under  regulations)  pay 

22  to  the  Secretary  such  portion  of  the  monthly  premiums  for 

23  such  period  as  he  desires. 

24  (113)'Y^>^  (1)  In  the  case  of  an  individual  receiving  an  an- 

25  nuity  under  the  Civil  Service  Retirement  Act,  or  other  Act  ad- 
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1  ministered  by  the  Civil  Service  Commission  providing  retire- 

2  ment  or  survivorship  protection,  to  whom  neither  subsection 

3  (a)  nor  subsection  (b )  applies,  his  monthly  premiums  under 

4  this  part  (and  the  monthly  premiums  of  the  spouse  of  such 

5  individual  under  this  part  if  neither  subsection  (a)  nor 

6  subsection  (b)  applies  to  such  spouse  and  if  such  individual 

7  agrees)  shall,  upon  notice  from  the  Secretary  of  Health, 

8  Education,  and  Welfare  to  the  Civil  Service  Commission,  be 

9  collected  by  deducting  the  amount  thereof  from  each  install- 

10  ment  of  such  annuity.    Such  deduction  shall  be  made  in  such 

11  manner  and  at  such  times  as  the  Civil  Service  Commission 

12  may  determine.    The  Civil  Service  Commission  shall  furnish 

13  such  information  as  the  Secretary  of  Health,  Education,  and 

14  Welfare  may  reasonably  request  in  order  to  carry  out  his 

15  functions  under  this  part  with  respect  to  individuals  to  whom 

16  this  subsection  applies. 

17  *^(2)  The  Secretary  of  the  Treasury  shall,  from  time  to 

18  time,  but  not  less  often  than  quarterly,  transfer  from  the  Civil 

19  Service  Retirement  and  Disability  Fund,  or  the  account  (if 

20  any)  applicable  in  the  case  of  such  other  Act  administered 

21  by  the  Civil  Service  Commission,  to  the  Federal  Supple- 

22  mentary  Medical  Insurance   Trust  Fund   the  aggregate 

23  amount  deducted  under  paragraph  (1)  for  the  period  to 

24  which  such  transfer  relates.    Such  transfer  shall  be  made  on 

25  the  basis  of  a  certification  by  the  Civil  Service  Commission 
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1  and  shall  he  appropriately  adjusted  to  the  extent  that  prior 

2  transfers  were  too  great  or  too  small. 

3  "(114)-fe)-('/j  In  the  case  of  an  individual  who  participates 

4  in  the  insurance  program  estabHshed  by  this  part  but  with  re- 

5  spect  to  whom  (115)ncithor  subsection  -(ar)-  ne¥  subsection 

6  -{hf  none  of  the  preceding  provisions  of  this  section  ( other  than 

7  subsection  (d))  apphes,  the  premiums  shall  be  paid  to  the 

8  Secretary  at  such  times,  and  in  such  manner,  as  the  Secretary 

9  shall  by  regulations  prescribe. 

10  '^^WQyj^^gj  Amounts  paid  to  the  Secretary  under  subsec- 

11  tion  (d)  or  (11 7y(e)- ("/J  shall  be  deposited  in  the  Treasury 

12  to  the  credit  of  the  Federal  Supplementary  (118)Hoalth 

13  Medical  Insurance  (119)Bcncfits  Trust  Eund. 

14  ^'(l'2Qiy{^(h)  In  the  case  of  an  individual  who  participates 

15  in  the  insurance  program  established  by  this  part,  premiums 

16  shall  be  payable  for  the  period  commencing  with  the  first 

17  month  of  his  coverage  period  and  ending  with  the  month 

18  in  which  he  dies  or,  if  earlier,  in  which  his  coverage  under 

19  such  program  terminates. 

20  "fEDEEAL  supplementary  (121)HEALTn  MEDICAL 

21  INSUEANCE  (122)dENEFITS  TRUST  FUND 

22  "Seo.  1841.  (a)  There  is  hereby  created  on  the  books  of 

23  the  Treasury  of  the  United  States  a  trust  fund  to  be  known 

24  as  the  Tederal  Supplementary  (123)IIcalth  Medical  Insur- 
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1  ance  (124)BGiiGfita  Trust  rund'  (hereinafter  in  this  section 

2  referred  to  as  the  'Trust') .  The  Trust  Fund  shall  consist  of 

3  such  amounts  as  may  he  deposited  in,  or  appropriated  to, 

4  such  fund  as  provided  in  this  part. 

5  "(h)  With  respect  to  the  Trust  Fund,  there  is  hereby 

6  created  a  body  to  be  known  as  the  Board  of  Trustees  of  the 

7  Trust  Fund  (hereinafter  in  this  section  referred  to  as  the 

8  'Board  of  Trustees')   composed  of  the  Secretary  of  the 

9  Treasury,  the  Secretary  of  Labor,  and  the  Secretary  of 

10  Health,  Education,  and  Welfare,  all  ex  officio.   The  Secre- 

11  tary  of  the  Treasury  shall  be  the  Managing  Trustee  of  the 

12  Board  of  Trustees  (hereinafter  in  this  section  referred  to  as 

13  the  'MauagiQg  Trustee') .    The  Commissioner  of  Social 

14  Security  shall  serve  as  the  Secretary  of  the  Board  of  Trust- 

15  ees.    The  Board  of  Trustees  shall  meet  not  less  frequently 

16  than  once  each  (125^calendar  year.  It  shall  be  the  duty  of 
l'<^  the  Board  of  Trustees  to — 

18  "  ( 1 )  Hold  the  Trust  Fund  ; 

19  "  (2)  Report  to  the  Congress  not  later  than  the  first 

20  day  of  March  of  each  year  on  the  operation  and  status 

21  of  the  Trust  Fund  during  the  preceding  fiscal  year  and 

22  on  its  expected  operation  and  status  during  the  current 

23  fiscal  year  and  the  next  2  fiscal  years; 

2^  "(3)  Eeport  immediately  to  the  Congress  whenever 
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1  the  Board  is  of  the  opinion  that  the  amount  of  the  Trust 

2  Fund  is  unduly  small ;  and 

3  "  (4)  Review  the  general  policies  followed  in  man- 

4  aging  the  Tmst  Fund,  and  recommend  changes  in  such 

5  policies,  including  necessary  changes  in  the  provisions 

6  of  law  which  govern  the  way  in  which  the  Trust  Fund 

7  is  to  be  managed. 

8  The  report  provided  for  in  paragraph  (2)  shall  include  a 

9  statement  of  the  assets  of,  and  the  disbursements  made  from, 

10  the  Tmst  Fund  during  the  preceding  fiscal  year,  an  estimate 

11  of  the  expected  income  to,  and  disbursements  to  be  made 

12  from,  the  Trust  Fund  during  the  current  fiscal  year  and  each 

13  of  the  next  2  fiscal  years,  and  a  statement  of  the  actuarial 

14  status  of  the  Trust  Fund.   Such  report  shall  be  printed  as  a 

15  House  document  of  the  session  of  the  Congress  to  which  the 

16  report  is  made. 

17  "(c)  It  shall  be  the  duty  of  the  Managing  Trustee  to 

18  invest  such  portion  of  the  Trust  Fund  as  is  not,  in  his  judg- 

19  ment,  required  to  meet  current  withdrawals.    Such  invest- 

20  ments  may  be  made  only  in  interest-bearing  obligations  of  the 

21  United  States  or  in  obligations  guaranteed  as  to  both  piinci- 

22  pal  and  interest  by  the  United  States.  For  such  purpose 

23  such  obhgations  may  be  acquired  (1)  on  original  issue  at 

24  the  issue  price,  or  (2)  by  purchase  of  outstanding  obliga- 
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1  lions  at  tlie  market  price.  The  purposes  for  which  obliga- 

2  tions  of  the  United  States  may  be  issued  under  the  Second 

3  Liberty  Bond  Act,  as  amended,  are  hereby  extended  to 

4  authorize  the  issuance  at  par  of  public-debt  obhgations  for 

5  purchase  by  the  Trust  Fund.    Such  obligations  issued  for 

6  purchase  by  the  Trust  Fund  shall  have  maturities  fixed  with 

7  due  regard  for  the  needs  of  the  Trust  Fund  and  shall  bear 

8  interest  at  a  rate  equal  to  the  average  market  yield  (com- 

9  puted  by  the  Managing  Trustee  on  the  basis  of  market  quota- 

10  tions  as  of  the  end  of  the  calendar  month  next  preceding  the 

11  date  of  such  issue)  on  all  marketable  interest-bearing  obli- 

12  gations  of  the  United  States  then  forming  a  part  of  the 

13  public  debt  which  are  not  due  or  callable  untU  after  the  ex- 

14  piration  of  4  years  from  the  end  of  such  calendar  month; 

15  except  that  where  such  average  market  yield  is  not  a  multi- 

16  pie  of  one-eighth  of  1  per  centum,  the  rate  of  interest  on 

17  such  obligations  shall  be  the  multiple  of  one-eighth  of  1 

18  per  centum  nearest  such  market  yield.    The  Managing 

19  Trustee  may  purchase  other  interest-bearing  obligations  of  the 

20  United  States  or  obligations  guaranteed  as  to  both  principal 

21  and  interest  by  the  United  States,  on  original  issue  or  at  the 

22  market  price,  only  where  he  determines  that  the  purchase 

23  of  such  other  obhgations  is  in  the  public  interest. 

24  "(d)  Any  obligations  acquired  by  the  Trust  Fund  (ex- 

25  cept  pubhc-debt  obhgations  issued  exclusively  to  the  Trust 
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1  Fund)  may  be  sold  by  the  Managing  Trastee  at  the  market 

2  price,  and  such  pubhc-debt  obhgations  may  be  redeemed  at 

3  par  plus  accrued  interest. 

4  "(e)  The  interest  on,  and  the  proceeds  from  the  sale 

5  or  redemption  of,  any  obhgations  held  in  the  Trust  Eund 

6  shall  be  credited  to  and  fonn  a  part  of  the  Trust  Fund. 

7  (f)  There  shall  be  transferred  periodically  (but  not 

8  less  often  than  once  each  fiscal  year)  to  the  Trust  Fund 

9  from  the  Federal  Old-Age  and  Survivors  Insurance  Trust 

10  Fund  and  from  the  Federal  Disability  Insurance  Trust  Fund 

11  amounts  equivalent  to  the  amounts  not  previously  so  trans- 

12  ferred  which  the  Secretary  of  Health,  Education,  and  Wel- 

13  fare  shall  have  certified  as  overpayments    (other  than 

14  amounts  so  certified  to  the  Eailroad  Retirement  Board)  pur- 

15  suant  to  section  1870  (b)  of  this  Act.    There  shall  be  trans- 

16  ferred  periodically  (but  not  less  often  than  once  each  fiscal 

17  year)   to  the  Tmst  Fund  from  the  Eailroad  Retirement 

18  Account  amounts  equivalent  to  the  amounts  not  previously 

19  so  transferred  which  the  Secretary  of  Health,  Education,  and 

20  Welfare  shall  have  certified  as  overpayments  to  the  EaHroad 

21  Eetirement  Board  pursuant  to  section  1870(b)  of  this  Act. 

22  "(g)  The  Managing  Trustee  shall  pay  from  time  to 

23  time  from  the  Trust  Fund  such  amounts  as  the  Secretary  of 

24  Health,  Education,  and  Welfare  certifies  are  necessary  to 

H.E.  6675  3 
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1  make  the  payments  provided  for  by  this  part,  and  the  pay- 

2  ments  with  respect  to  administrative  expenses  in  accordance 

3  with  section  201  (g)  (1) . 

4  (126)'Y^>^  The  Managing  Trustee  shall  pay  from  time  to 

5  time  from  the  Trust  Fund  such  amounts  as  the  Secretary  of 

6  Health,  Educaiion,  and  Welfare  certifies  are  necessary  to 

7  pay  the  costs  incurred  by  the  Civil  Service  Commission  in 

8  making  deductions  pursuant  to  section  1840(e).  During 

9  each  fiscal  year,  or  after  the  close  of  such  fiscal  year,  the 

10  Civil  Service  Commission  shall  certify  to  the  Secretary  the 

11  amount  of  the  costs  it  incurred  in  making  such  deductions,  and 

12  such  certified  amount  shall  be  the  basis  for  the  amount  of 

13  such  costs  certified  by  the  Secretary  to  the  Managing  Trustee. 

14  "use  of  cajreiees  foe  administeation  of  benefits 

15  "Sec.  1842.  (a)  (127)ift  m4e¥  to  provide  fe^  the  ad- 

16  fflittistration  el  the  heftefits  imdor  this  pa*=tT  the  Secretary  shaft 
1^7  to  ^  extent  possible  enter  ifito  contracts  with  canicrs  which 

18  win  undertake  to  perfet'ffl  the  following  -functions  ^  to  the 

19  extent  provided  in  saeh  eontraetsy  to  secure  su«h  pcrfomtanee 

20  by  other  ofganizations-r  In  order  to  provide  for  the  adminis- 

21  tration  of  the  benefits  under  this  part  with  maximum  efficiency 

22  and  convenience  for  individuals  entitled  to  benefits  under 

23  this  part  and  for  providers  of  services  and  other  persons  fur- 

24  nishing  services  to  such  individuals,  and  with  a  view  to  fur- 

25  thering  coordination  of  the  administration  of  the  benefits  under 
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1  part  A  and  under  this  part,  the  Secretary  is  authorized  to 

2  enter  into  contracts  with  carriers,  including  carriers  with 

3  which  agreements  under  section  1816  are  in  effect,  which  will 

4  perform  some  or  all  of  the  following  functions  (or,  to  the 

5  extent  provided  in  such  contracts,  will  secure  performance 

6  thereof  by  other  organizations) ;  and,  with  respect  to  any  of 

7  the  following  functions  which  involve  payments  for  phy- 

8  sicians'  services,  the  Secretary  shall  to  the  extent  possible 

9  enter  into  such  contracts: 

10  "(1)  (A)   make  detenninations  of  the  rates  and 

11  amounts  of  payments  required  pursuant  to  this  part  to 

12  be  made  to  providers  of  services  and  other  persons  on 

13  a  reasonable  cost  or  reasonable  charge  basis  (as  may 

14  be  applicable)  ; 

15  "(B)  receive,  disburse,  and  account  for  funds  in 

16  making  such  payments;  and 

17  "(C)  make  such  audits  of  the  records  of  providers 

18  of  services  as  may  be  necessary  to  assure  that  proper 

19  payments  are  made  under  this  part; 

20  "(2)  (A)  determine  compliance  with  the  require- 

21  ments  of  section  1861  (k)  as  to  utilization  review;  and 

22  "(B)  assist  providers  of  services  and  other  persons 

23  who  fm'nish  services  for  which  pajrment  may  be  made 

24  under  this  part  in  the  development  of  procedures  relating 

25  to  utihzation  practices,  make  studies  of  the  effectiveness 
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1  of  such  procedures  and  methods  for  their  improvement, 

2  assist  in  the  apphcation  of  safeguards  against  unneces- 

3  sary  utilization  of  services  furnished  by  providers  of 

4  services  and  other  persons  to  individuals  entitled  to  bene- 

5  fits  under  this  part,  and  provide  procedures  for  and  assist 

6  in  arranging,  where  necessary,  the  establishment  of 

7  groups  outside  hospitals  (meeting  the  requirements  of 

8  section  1861  (k)  (2)  )  to  make  reviews  of  utilization; 

9  "  (3)  serve  as  a  channel  of  communication  of  infor- 

10  mation  relating  to  the  administration  of  this  part;  and 

11  (4)  otherw^ise  assist,  in  such  manner  as  the  con- 

12  tract  may  provide,  in  discharging  administrative  duties 

13  necessary  to  carry  out  the  purposes  of  this  part. 

14  "(b)  (1)  Contracts  with  carriers  under  subsection  (a) 

15  may  be  entered  into  without  regard  to  section  3709  of  the 

16  Revised  Statutes  or  any  other  provision  of  law  requiring 
1'7  competitive  bidding. 

18  "(2)  No  such  contract  shall  be  entered  into  with  any 

1^^  carrier  unless  the  Secretary  finds  that  such  carrier  will 

20  perform  its  obligations  under  the  contract  efiiciently  and 

21  effectively  and  will  meet  such  requirements  as  to  financial 

22  responsibility,  legal  authority,  and  other  matters  as  he  finds 

23  pertinent. 

24  "  (3)  Each  such  contract  shall  provide  that  the  carrier — 

25  "  (A)  will  take  such  action  as  may  be  necessary  to 
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1  assui'e  that,  where  pa5nBent  under  this  part  for  a  service 

2  is  on  a  cost  basis,  the  cost  is  reasonable  cost  (as  deter- 

3  mined  under  section  1861  (127a)-(¥|-  (u))  ; 

4  "  (^)  t^k^  s^c^  action  as  may  be  necessary  to 

5  assure  that,  where  payment  under  this  part  for  a  service 

6  is  on  a  charge  basis,  (i)  such  charge  will  be  reasonable 

7  and  not  higher  than  the  charge  applicable,  for  a  com- 

8  parable  service  and  under  comparable  circumstances,  to 

9  the  polic3^holders  and  subscribers  of  the  carrier,  and 

10  (ii)  such  pajnnent  will  be  made  on  the  basis  of  a  re- 

11  ceipted  bill,  or  on  the  basis  of  an  assignment  under  the 

12  terms  of  which  the  reasonable  charge  is  the  full  charge 

13  for  the  service; 

14  "  (^)  will  establish  and  maintain  procedures  pur- 

15  suant  to  which  an  individual  enrolled  under  this  part 

16  will  be  granted  an  opportunity  for  a  fair  hearing  by  the 

17  carrier  when  requests  for  payment  under  this  part  with 

18  respect  to  services  furnished  him  are  denied  or  are  not 

19  acted  upon  with  reasonable  promptness  or  when  the 

20  amount  of  such  payment  is  in  controversy; 

21  "(I^)   will  furnish  to  the  Secretary  such  timely 

22  information  and  reports  as  he  may  find  necessary  in 

23  performing  his  functions  under  this  part;  and 

24  "(E)  will  maintain  such  records  and  afford  such 

25  access  thereto  as  the  Secretary  finds  necessary  to  assure 
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1  the  correctness  and  verification  of  the  information  and 

2  reports  under  subparagraph  (D)  and  otherwise  to  carry 

3  out  the  purposes  of  this  part; 

4  and  shall  contain  such  other  terms  and  conditions  not  incon- 

5  sistent  with  this  section  as  the  Secretary  may  find  necessary 

6  or  appropriate.   (128)/n  determining  the  reasonable  charge 

7  for  services  for  purposes  of  this  paragraph,  there  shall  be 

8  taken  into  consideration  the  customary  charges  for  similar 

9  services  generally  made  by  the  physician  or  other  person  fur- 

10  nishing  such  services,  as  well  as  the  prevailing  charges  in  the 

11  locality  for  similar  services. 

12  '^(4)  Each  contract  under  this  section  shall  be  for  a 

13  term  of  at  least  one  year,  and  may  be  made  automatically 

14  renewable  from  term  to  term  in  the  absence  of  notice  by 
1^  either  party  of  intention  to  terminate  at  the  end  of  the  cur- 

16  rent  term;  except  that  the  Secretary  may  terminate  any 

17  such  contract  at  any  time  (after  such  reasonable  notice  and 

18  opportunity  for  hearing  to  the  carrier  involved  as  he  may 

19  provide  in  regulations)  if  he  finds  that  the  carrier  has  failed 

20  substantially  to  carry  out  the  contract  or  is  carrying  out  the 

21  contract  in  a  manner  inconsistent  with  the  efiicient  and 

22  effective  administration  of  the  insurance  program  established 

23  by  this  part. 

24  "(c)  Any  contract  entered  into  with  a  carrier  under 

25  this  section  shall  provide  for  advances  of  funds  to  the  carrier 
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1  for  the  making  of  pajnnents  by  it  under  this  part,  and  shall 

2  provide  for  payment  of  the  cost  of  administration  of  the 

3  carrier,  as  determined  by  the  Secretary  to  be  necessary  and 

4  proper  for  carrying  out  the  functions  covered  by  the  contract, 

5  "(d)  Any  contract  with  a  carrier  under  this  section  may 

6  require  such  carrier  or  any  of  its  officers  or  employees  certif y- 

7  ing  payments  or  disbursing  funds  pursuant  to  the  contract, 

8  or  otherwise  participating  in  caiTying  out  the  contract,  to 

9  give  surety  bond  to  the  United  States  in  such  amount  as  the 

10  Secretary  may  deem  appropriate. 

11  "(e)  (1)  No  individual  designated  pursuant  to  a  con- 

12  tract  under  this  section  as  a  certifying  officer  shall,  in  the 

13  absence  of  gross  negligence  or  intent  to  defraud  the  United 

14  States,  be  liable  with  respect  to  any  payments  certified  by 

15  him  under  this  section. 

16  **  (2)  No  disbursing  officer  shall,  in  the  absence  of  gross 

17  neghgence  or  intent  to  defraud  the  United  States,  be  liable 

18  with  respect  to  any  payment  by  him  under  this  section  if 

19  it  was  based  upon  a  voucher  signed  by  a  certifying  officer 

20  designated  as  provided  in  paragraph  (1)  of  this  subsection. 

21  (129)''  (3)  No  such  catirier  shall  he  liable  to  the  United  States 

22  for  any  payments  referred  to  in  paragraph  (1)  or  (2). 

23  "  (f )  For  purposes  of  this  part,  the  term  'carrier' 

24  means — 

25  "  ( 1 )  with  respect  to  providers  of  services  and  other 
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1  persons,  a  voluntary  association,  corporation,  partner- 

2  ship,  or  other  nongovernmental  organization  which  is 

3  lawfully  engaged  in  providing,  paying  for,  or  reimbui's- 

4  ing  the  cost  of,  health  services  under  group  insurance 

5  pohcies  or  contracts,  medical  or  hospital  service  agree- 

6  ments,  membership  or  subscription  contracts,  or  similar 

7  group  arrangements,  in  consideration  of  premiums  or 

8  other  periodic  charges  payable  to  the  carrier,  including 

9  a  health  benefits  plan  duly  sponsored  or  underwritten  by 

10  an  employee  organization;  and 

11  "(2)  with  respect  to  providers  of  services  only,  any 

12  agency  or  organization   (not  described  in  paragraph 

13  ( 1 )  )  with  which  an  agreement  is  in  effect  under  section 

14  1816. 

15  "state  agreements  foe  coverage  of  eligible  individ- 

16  uals  who  are  receiving  money  payments  under 

17  public  assistance  programs 

18  ''Sec.  1843.  (a)  The  Secretary  shall,  at  the  request  of 

19  a  State  made  before  (130)July      1967  January  1,  1968, 

20  enter  into  an  agreement  with  such  State  pursuant  to  which  all 

21  eligible  individuals  in  either  of  the  coverage  groups  described 

22  in  subsection  (b)    (as  specified  in  the  agreement)  will  be 

23  enrolled  under  the  program  estabhshed  by  this  part. 

24  "(b)  An  agreement  entered  into  with  any  State  pur- 
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2  suant  to  subsection  (a)  may  be  applicable  to  either  of  the 

2  following  coverage  groups: 

3  "  ( 1 )  individuals  receiving  money  pa^Tiients  under 

4  the  plan  of  such  State  approved  under  title  I  or  title 

5  XVI;  or 

Q  "(2)  individuals  receiving  money  payments  undei 

7  all  of  the  plans  of  such  State  approved  under  titles  I, 

8  IV,  X,  XIV,  and  XVI; 

9  except  that  there  shall  be  excluded  from  any  coverage  group 

10  any  individual  who  is  entitled  to  monthly  insurance  benefits 

11  under  title  II  or  who  is  entitled  to  receive  an  annuity  or 

12  pension  under  the  Eaihoad  Eetirement  Act  of  1937. 

13  "(c)  Tor  purposes  of  this  section,  an  individual  shall 

14  be  treated  as  an  eligible  individual  only  if  he  is  an  ehgible 

15  individual  (within  the  meaning  of  section  1836)  on  the  date 

16  an  agreement  covering  him  is  entered  into  under  subsection 

17  (a)  or  he  becomes  an  ehgible  individual  (within  the  mean- 

18  ing  of  such  section)  at  any  time  after  such  date  and  before 

19  (131)July  47  1967  January  1, 1968;  and  he  shall  be  treated 

20  as  receiving  money  payments  described  in  subsection  (b)  if 

21  he  receives  such  payments  for  the  month  in  which  the  agree- 

22  ment  is  entered  into  or  any  month  thereafter  before  (132) 

23  July  1967  January  1968, 
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1  "  (d)  In  the  case  of  any  individual  enrolled  pursuant  to 

2  this  section — 

3  "  { 1 )  the  monthly  premium  to  be  paid  by  the  State 

4  shall  be  determined  under  section  1839  (without  any  in- 

5  crease  under  subsection  (c)  thereof)  ; 

6  '^(2)  his  coverage  period  shall  begin  on  whichever 

7  of  the  following  is  the  latest: 

8  "  (A)  (133)**ly  h  January  1,  1967; 

9  (B)  the  first  day  of  the  third  month  following 

10  the  month  in  which  the  State  agreement  is  entered 

11  into ; 

12  "(C)  the  first  day  of  the  first  month  in  which 

13  he  is  both  an  eligible  individual  and  a  member  of  a 

14  coverage  group  specified  in  the  agreement  under 

15  this  section;  or 

16  "  (1^)  s^^oh  date  (not  later  than  (134)Jttly 

17  4Wf  January  1,  1968)  as  may  be  specified  in  the 

18  agreement;  and 

19  "(3)  his  coverage  period  attributable  to  the  agree- 

20  nient  with  the  State  under  this  section  shall  end  on  the 

21  last  day  of  whichever  of  the  following  first  occurs : 

22  "  (^)  tlie  month  in  which  he  is  determined  by 

23  the  State  agency  to  have  become  ineligible  for 
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1  money  payments  of  a  kind  specified  in  the  agree- 

2  ment,  or 

3  "  (^^)  the  month  preceding  the  first  month  for 

4  which  he  becomes  entitled  to  monthly  benefits  under 

5  title  II  or  to  an  annuity  or  pension  under  the  Eail- 

6  road  Retirement  Act  of  1937. 

7  "(e)  Any  individual  whose  coverage  period  attributable 


8  to  the  State  agreement  is  terminated  pursuant  to  subsection 

9  (d)  (3)  shall  be  deemed  for  purposes  of  this  part  (including 

10  the  continuation  of  his  coverage  period  under  this  part)  to 

11  have  enrolled  under  section  1837  in  the  initial  general  en- 

12  rollment  period  provided  by  section  1837  (c) . 

13  "(f)    With  respect  to  eligible  individuals  receiving 

14  money  payments  under  the  plan  of  a  State  approved  under 

15  title  I,  IV,  X,  XIV,  or  XVI,  if  the  agreement  entered 

16  into  under  this  section  so  provides,  the  term  'carrier'  as 

17  defined  in  section  1842  (f)  also  includes  the  State  agency, 

18  specified  in  such  agreement,  which  administeris  or  super- 

19  vises  the  administration  of  the  plan  of  such  State  approved 

20  under  title  I,  XVI,  or  XIX.    The  agreement  shall  also 

21  contain  such  provisions  as  will  facilitate  the  fmancial  trans- 

22  actions  of  the  State  and  the  carrier  with  respect  to  deduc- 

23  tions,  coinsurance,  and  otherwise,  and  as  will  lead  to  econ- 
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1  omy  and  efficiency  of  operation,  with  respect  to  individuals 

2  receiving  money  payments  under  plans  of  the  State  ap- 

3  proved  under  titles  I,  IV,  X,  XIV,  and  XVI. 

4  "APPEOPEIATIONS  to  COVEE  GOVEENMENT  CONTEIBUTIOlSrS 

5  AND  CONTINGENCY  EESEEVE 

6  "Sec.  1844.   (a)   There  are  authorized  to  be  appro- 

7  priated  from  time  to  time,  out  of  any  moneys  in  the  Treasury 

8  not  othei-wise  appropriated,  to  the  Federal  Supplementary 

9  ClSbySm^  Medical  Insurance  (136>Eoncfits  Trust  Fund, 

10  a  Governent  contribution  equal  to  the  aggregate  premiums 

11  paj^'able  under  this  part. 

12  "(b)  In  order  to  assure  prompt  payment  of  benefits 

13  provided  under  this  part  and  the  administrative  expenses 

14  thereunder  during  the  early  months  of  the  program  estab- 

15  lished  by  this  part,  and  to  provide  a  contingency  reserve, 

16  there  is  also  authorized  to  be  appropriated  {137)during  the 

17  fiseal  yea?  ending  Juee  ^  out  of  any  moneys  in 

18  the  Treasury  not  otherwise  appropriated,  to  remam  available 

19  through  (138)the  ftest  feealyea*  the  calendar  year  1968  for 

20  repayable  advances  (without  interest)  to  the  Trust  Fund, 

21  an  amount  equal  to  $18  multiphed  by  the  number  of  individ- 

22  !ials  (as  estimated  by  the  Secretary)  who  could  be  covered 

23  in  (139)J«ly  / anuary  1967  by  the  insurance  program 

24  estabhshed  by  this  part  if  they  had  therefore  enrolled  mider 

25  this  part. 
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1  "Paet  C— Miscellaneous  Peovisions 

2  "definitions  of  seevices,  institutions,  ETa 

3  "Sec.  1861.  For  purposes  of  this  title— 

4  "Spell  of  Illness 

5  "  (a)  The  term  'spell  of  illness'  with  respect  to  any 

6  individual  means  a  period  of  consecutive  days — 

7  "(1)  beginning  with  the  first  day  (not  included 

8  in  a  previous  spell  of  illness)    (A)   on  which  such 

9  individual  is  furnished  inpatient  hospital  services  or 

10  extended  care  semces,  and   (B)   which  occurs  in  a 

11  month  for  which  he  is  entitled  to  benefits  under  part 

12  (140)A  or  ©7  A,  and 

13  "(2)    ending  with  the  close  of  the  first  period 

14  of  60  consecutive  days  thereafter  on  each  of  which 

15  he  is  neither  an  inpatient  of  a  hospital  nor  an  in- 

16  patient  of  an  extended  care  facihty. 

17  "Inpatient  Hospital  Services 

18  (b)  The  term  'inpatient  hospital  services'  means  the 

19  following  items  and  services  furnished  to  an  inpatient  of  a 

20  hospital  and  (except  as  provided  in  paragraph  (3)  )  by 

21  the  hospital — 

22  "(1)  bed  and  board; 

23  "(2)  such  nursing  services  and  other  related  serv- 

24  ices,  such  use  of  hospital  facihties,  and  such  medical 

25  social  services  as  are  ordinarily  furnished  by  the  hospi- 
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1  tal  for  the  care  and  treatment  of  inpatients,  and  such 

2  drugs,  biologicals,  supplies,  appliances,  and  equipment, 

3  for  use  in  the  hospital,  as  are  ordinarily  furnished  by 

4  such  hospital  for  the  care  and  treatment  of  inpatients; 

5  and 

6  "(3)  such  other  diagnostic  or  therapeutic  items  or 

7  services,  furnished  by  the  hospital  or  by  others  under 

8  arrangements  with  them  made  by  the  hospital,  as  are 

9  ordinarily  furnished  to  inpatients  either  by  such  hos- 

10  pital  or  by  others  under  such  aiTangements ; 

11  excluding,  however — 

12  "  (4)  medical  or  surgical  services  provided  by  a 

13  physician,  resident,  or  intern  (^14:iy  ( other  than  profes- 
1'^  sional  services  provided  in  the  field  of  pathology,  radi- 
1^  ology,  physiatry,  or  anesthesiology  under  arrangements 

16  by  the  hospital  with  them )  ;  and 

17  "(5)  the  services  of  a  private-duty  nurse  or  other 

18  private-duty  attendant. 

19  Paragraph  (4)  shaU  not  apply  to  services  provided  in  the 

20  hospital  by  an  intern  or  a  resident-in-training  under  a  teach- 

21  ing  program  approved  by  the  Council  on  Medical  Education 

22  of  the  American  Medical  Association  (142)-fer7  or,  in  the 

23  case  of  an  osteopathic  hospital,  approved  by  the  Committee 

24  on  Hospitals  of  the  Bm^eau  of  Professional  Education  of  the 

25  American  Osteopathic  (143)AGSOciation)   Association,  or, 
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1  in  the  case  of  services  in  a  hospital  or  osteopathic  hospital  by 

2  an  intern  or  resident-in-training  in  the  field  of  dentistry, 

3  approved  by  the  Council  on  Dental  Education  of  the  Ameri- 

4  can  Dental  Association. 

5  "Inpatient  Psychiatric  Hospital  Services 

6  "(c)  The  term  'inpatient  psychiatric  hospital  services' 

7  means  inpatient  hospital  services  furnished  to  an  inpatient 

8  of  a  psychiatric  hospital. 

9  "Inpatient  Tuberculosis  Hospital  Services 

10  "(d)  The  term  'inpatient  tuberculosis  hospital  services' 

11  means  inpatient  hospital  services  furnished  to  an  mpatient 

12  of  a  tuberculosis  hospital. 

13  "Hospital 

14  "  {^)  The  term  'hospital'  (except  for  purposes  of  sec- 

15  tion  1814(d),  subsection  (a)  (2)  of  this  section,  paragraph 

16  (7)  of  this  subsection,  (144)aiid:  subsections  -(i)-  mA  -{¥t)- 

17  subsection  (i)  of  this  section)  means  an  institution  which — 

18  "  ( 1 )   is  primarily  engaged  in  pro^dding,  by  or 

19  under  the  supervision  of  physicians,  to  inpatients  (A) 

20  diagnostic  ser"\dces  and  therapeutic  services  for  medical 

21  diagnosis,  treatment,  and  care  of  injured,  disabled,  or 

22  sick  persons,  or  (B)  rehabilitation  services  for  the  re- 

23  habilitation  of  injured,  disabled,  or  sick  persons ; 

24  "  (2)  maintains  clinical  records  on  all  patients; 
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1  "(3)  has  bylaws  in  effect  with  respect  to  its  staff 

2  of  physicians; 

3  "  (4)  has  a  requirement  that  every  patient  must 

4  be  under  the  care  of  a  physician; 

5  "(5)  provides  24-hour  nursing  service  rendered 

6  or  supervised  by  a  registered  professional  nurse,  and  has 

7  a  hcensed  practical  nurse  or  registered  professional  nurse 

8  on  duty  at  all  times; 

9  "  (6)  has  in  effect  a  hospital  utilization  review  plan 

10  which  meets  the  requirements  of  subsection  (k)  ; 

11  **(7)  in  the  case  of  an  institution  in  any  State  in 

12  which  State  or  apphcable  local  law  provides  for  the 

13  licensing  of  hospitals,  (A)  is  licensed  pursuant  to  such 

14  law  or  (B)  is  approved,  by  the  agency  of  such  State 

15  or  locahty  responsible  for  hcensing  hospitals,  as  meeting 

16  the  standards  estabhshed  for  such  hcensing ;  and 

17  "  (8)  iiieets  such  other  requirements  as  the  Sec- 

18  retary  finds  necessary  in  the  interest  of  the  health  and 

19  safety  of  individuals  who  are  furnished  services  in  the 

20  institution,  except  that  such  other  requirements  may  not 

21  be  higher  than  the  comparable  requirements  prescribed 

22  for  the  accreditation  of  hospitals  by  the  Joint  Commis- 

23  sion  on  (145)the  Accreditation  of  Hospitals. 


24  For  purposes  of  subsection   (a)  (2),  such  term  includes 

25  any  institution  which  meets  the  requirements  of  paragraph 
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1  (1)  of  this  subsection.    For  purposes  of  sections  1814(d) 

2  (including  detennination  of  whether  an  individual  received 

3  inpatient  hospital  services  for  purposes  of  such  section) ,  and 

4  (146)subGcctions  -(i)-  a«d  -{b)-  subsection  (i)  of  this  section, 

5  such  term  includes  any  institution  which  meets  the  require- 

6  ments  of  paragraphs  (1),  (2),  (3),  (4),  (5) ,  and  (7)  of 

7  this  subsection.    Notwithstanding  the  preceding  provisions  of 

8  this  subsection,  such  term  shall  not,  except  for  purposes  of 

9  subsection  (a)  (2),  include  any  institution  which  is  primar- 

10  ily  for  the  care  and  treatment  of  mental  diseases  or  (147)tu- 

11  bereulesis-j  except  that  for  purposes  ef  part  A  (and  so  much 

12  ef  this  part  a^  relates  te  part  A)-  sueh  term  shall  iftelude  sueh 

13  an  institutien  if  tuberculosis  unless  it  is  a  tuberculosis  hos- 

14  pital  (as  defined  in  subsection  (148)  (g) ) ,  a^ad  fer  purposes 

15  ef  part  B-  (and  se  much  ef  this  pa*t  as  relates  te  part  such 

16  term  shall  inelude  sueh  an  institution  if  (g)  )  or  U7iless  it  is  a 

17  psychiatric  hospital  (as  defined  in  subsection  (f )  ) .  The 

18  term  'hospital'  also  includes  a  Christian  Science  sanatorium 

19  operated,  or  listed  and  certified,  by  the  Eirst  Church  of 

20  (149)Christ  Christ,  Scientist,  Boston,  Massachusetts,  but 

21  only  with  respect  to  items  and  services  ordinarily  furnished 

22  by  such  institution  to  inpatients,  and  payment  may  be 

23  made  with  respect  to  services  provided  by  or  in  such  an 

24  institution  only  to  (ISO^the  such  extent  and  under  such 
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1  conditions,  limitations,  and  requirements    (in  addition  to 

2  or  in  lieu  of  the  conditions,  limitations,  and  requirements 

3  otherwise  applicable)  as  may  be  provided  in  regulations. 

4  For  provisions  deeming  certain  requirements  of  this  subsec- 

5  tion  to  be  met  in  the  case  of  accredited  institutions,  see 

6  section  1865. 


7  "Psychiatric  Hospital 

8  "(f)  The  term  'psychiatric  hospital'  means  an  institu- 

9  tion  which — 

10  "  ( 1 )  is  primarily  engaged  in  providing,  by  or  un- 

11  der  the  supervision  of  a  physician,  psychiatric  services 

12  for  the  diagnosis  and  treatment  of  mentally  ill  persons; 

13  "(2)  satisfies  the  requirements  of  paragraphs  (3) 

14  through  (8)  of  subsection  (e)  ; 

15  "(3)  maintains  clinical  records  on  all  patients  and 

16  maintains  such  records  as  the  Secretary  finds  to  be  neces- 

17  sary  to  determine  the  degree  and  intensity  of  the  treat- 

18  ments  provided  to  individuals  (151)Gm'ollcd  under  the 

19  insm'ancc  program  estubhshcd  hf  pa^  B  entitled  to  hos- 

20  pital  insurance  benefits  under  part  A ; 

21  "(4)  meets  such  staffing  requirements  as  the  Sec- 

22  retary  fiiids  necessary  for  the  institution  to  carry  out  an 

23  active  program  of  treatment  for  individuals  who  are  fur- 

24  nished  services  in  the  institution;  and 
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1  "(5)  is  accredited  by  the  Joint  Commission  on 

2  (152)the  Accreditation  of  Hospitals. 

3  In  the  case  of  an  institution  which  satisfies  paragraphs  (1) 

4  and  (2)  of  the  preceding  sentence  and  which  contains  a 

5  distinct  part  which  also  satisfies  paragrajjhs  (3)  and  (4)  of 

6  such  sentence,  such  distinct  part  shall  be  considered  to  be  a 

7  'psychiatric  hospital'  if  the  institution  is  accredited  \>y  the 

8  Joint  Commission  on  (153)the  Accreditation  of  Hospitals  or 

9  if  such  distinct  part  meets  requirements  equivalent  to  such 
10  accreditation  requirements  as  determined  by  the  Secretary. 


11  "Tuberculosis  Hospital 

12  "(g)  The  term  'tuberculosis  hospital'  means  an  institu- 

13  tion  which — 

14  "  ( 1)  is  primarily  engaged  in  providing,  by  or  under 

15  the  supervision  of  a  physician,  medical  services  for  the 

16  diagnosis  and  treatment  of  tuberculosis; 

17  "(2)  satisfies  the  requirements  of  paragraphs  (3) 

18  through  (8)  of  subsection  (e)  ; 

19  "(3)  maintains  clinical  records  on  all  patients  and 

20  maintains  such  records  as  the  Secretary  finds  to  be  neces- 

21  sary  to  determine  the  degree  and  intensity  of  the  treat- 

22  ment  provided  to  individuals  covered  by  the  insurance 

23  program  established  by  part  A  ^ 
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1  "  (4)  meets  such  staffing  requirements  as  the  Secre- 

2  tary  finds  necessary  for  the  institution  to  carry  out  an 

3  active  program  of  treatment  for  individuals  who  are 

4  furnished  services  in  the  institution ;  and 

5  "(5)  is  accredited  by  the  Joint  Commission  on 

6  (154)4fee  Accreditation  of  Hospitals. 

'7  In  the  case  of  an  institution  which  satisfies  paragraphs  (1) 

8  and  (2)  of  the  preceding  sentence  and  which  contains  a 

9  distinct  part  which  also  satisfies  paragraphs  (3)  and  (4)  of 

10  such  sentence,  such  distinct  part  shall  be  considered  to  be  a 

11  'tuberculosis  hospital'  if  the  institution  is  accredited  by  the 

12  Joint  Commission  on  (155)the  Accreditation  of  Hospitals  or 

13  if  such  distinct  part  meets  requirements  equivalent  to  such 

14  accreditation  requirements  as  determined  by  the  Secretary. 

15  "Extended  Care  Services 

16  "(h)  The  term  'extended  care  services'  means  the  fol- 

17  lowing  items  and  services  furnished  to  an  inpatient  of  an 

18  extended  care  facility  and  ( except  as  provided  in  paragraphs 

19  (3)  and  (6)  )  by  such  extended  care  facihty — 

20  "  (1)  nursing  care  provided  by  or  under  the  super- 

21  vision  of  a  registered  professional  nurse; 

22  "(2)  bed  and  board  in  connection  with  the  fur- 

23  nishing  of  such  nursing  care; 

24  "(3)    physical,  occupational,  or  speech  therapy 
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1  furnished  by  the  extended  care  facihty  or  by  others 

2  under  arrangements  with  them  made  b}^  the  facihty; 

3  "(4)  medical  social  services; 

4  "(5)  such  drugs,  biologicals,  supplies,  apphances, 

5  and  equipment,  furnished  for  use  in  the  extended  care 

6  facility,  as  are  ordinarily  furnished  by  such  facility  for 

7  the  care  and  treatment  of  inpatients ; 

8  "  (6)  medical  services  provided  by  an  intern  or  resi- 

9  dent-in- training  of  a  hospital  with  which  the  facihty  has 

10  in  effect  a  transfer  agreement  (meeting  the  requirements 

11  of  subsection  (1)  ) ,  under  a  teaching  program  of  such 

12  hospital  approved  as  provided  in  the  last  sentence  of 

13  subsection    (b),  and  other  diagnostic  or  therapeutic 

14  services  provided  by  a  hospital  with  which  the  facility 

15  has  such  an  agreement  in  effect;  and 

16  "C^)   such  other  services  necessaiy  to  the  health 

17  of  the  patients  as  are  generally  provided  by  extended 

18  care  facilities; 

19  excluding,  however,  any  item  or  service  if  it  would  not  be 

20  included  under  subsection  (b)  if  furnished  to  an  inpatient 

21  of  a  hospital. 

22  'Tost-Hospital  Extended  Care  Services 

23  "  (i)   The  term  'post-hospital  extended  care  services' 

24  means  extended  care  services  furnished  an  individual  after 
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1  transfer  from  a  hospital  in  wliicli  he  was  an  inpatient  for  not 

2  less  than  3  consecutive  days  before  his  discharge  from  the 

3  hospital  in  connection  with  such  transfer.   For  purposes  of 

4  the  preceding  sentence,  items  and  services  shall  be  deemed 

5  to  have  been  furnished  to  an  individual  after  transfer  from  a 

6  hospital,  and  he  shall  be  deemed  to  have  been  an  inpatient 

7  in  the  hospital  immediately  before  transfer  therefrom,  if 

8  he  is  admitted  to  the  extended  care  facility  within  14 

9  days  after  discharge  from  such  hospital,  and  such  individual 

10  shall  be  deemed  not  to  have  been  discharged  from  the 

11  extended  care  facility  (156)if  fcadmitted  thereto  withia  44 

12  days  alte?  disehafge  the^efrem  if,  ivithin  14  days  after  dis- 

13  charge  therefrom,  he  is  admitted  to  such  facility  or  any  other 

14  extended  care  facility. 

15  "Extended  Care  Facility 

16  ^(j)  The  term  'extended  care  facility'  means  (except 

17  for  purposes  of  subsection  (a)  (2)  )  an  institution  (or  a 

18  distinct  part  of  an  institution)  which  has  in  effect  a  transfer 

19  agreement  (meeting  the  requirements  of  subsection  (1)  ) 

20  with  one  or  more  hospitals  having  agreements  in  effect 

21  under  section  1866  and  which — 

22  "  ( 1 )    is  primarily  engaged  in  providing  to  in- 

23  patients  (A)  skilled  nursing  care  and  related  services 

24  for  patients  who  require  medical  or  nursing  care,  or  (B) 
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1  rehabilitation  services  for  the  rehabilitation  of  injured, 

2  disabled,  or  sick  persons; 

3  "(2)  has  policies,  which  are  developed  with  the 

4  advice  of  (and  with  provision  of  review  of  such  policies 

5  from  time  to  time  by)  a  group  of  professional  personnel, 

6  including  one  or  more  physicians  and  one  or  more  regis- 

7  tered  professional  nurses,  to  govern  the  skilled  nursing 

8  care  and  related  medical  or  other  services  it  provides; 

9  "(3)  ^  physician,  a  registered  professional 

10  nurse,  or  a  medical  staff  responsible  for  the  execution 

11  of  such  policies; 

12  "  (4)  (A)  has  a  requirement  that  the  health  care  of 

13  every  patient  must  be  under  the  supervision  of  a  physi- 

14  cian,  and  (B)  provides  for  having  a  physician  available 

15  to  furnish  necessary  medical  care  in  case  of  emergency; 

16  "(^)    maintains  clinical  records  on  all  patients; 

17  "(6)   provides  24-hour  nursing  service  which  is 

18  sufficient  to  meet  nursing  needs  in  accordance  with  the 

19  pohcies  developed  as  provided  in  paragraph  (2),  and 

20  has  at  least  one  registered  professional  nurse  employed 

21  full  time; 

22  "(7)  provides  appropriate  methods  and  procedures 

23  for  the  dispensing  and  administering  of  drugs  and 

24  biologicals; 
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1  "(8)  tas  in  effect  a  utilization  review  plan  which 

2  meets  the  requirements  of  subsection  (k)  ; 

3  "  (9)  in  the  case  of  an  institution  in  any  State  in 

4  which  State  or  applicable  local  law  provides  for  the 

5  licensing  of  institutions  of  this  nature,  (A)  is  licensed 

6  pursuant  to  such  law,  or  (B)  is  approved,  by  the  agency 

7  of  such  State  or  locality  responsible  for  licensing  institu- 

8  tions  of  this  nature,  as  meeting  the  standards  estab- 

9  lished  for  such  Hcensing ;  and 

10  "(10)  meets  such  other  conditions  relating  to  the 

11  health  and  safety  of  individuals  who  are  furnished  serv- 

12  ices  in  such  institution  or  relating  to  the  physical  facili- 

13  ties  thereof  as  the  Secretary  may  find  (157)ncccssary; 

14  necessary. 

15  (158)eseept  tharfe  sueh  term  shall  net  (other  than  for  puf- 
16 

poses  ef  subsection  (a)  (2) )  include  any  ins-titutien  whieh  is 

17  primarily  for  the  e€bre  and  treatment  ef  mental  diseases  er 

18  tubereulesisT  For  purposes  of  subsection  (a)  (2) ,  such  term 
IS'  includes  any  institution  which  meets  the  requirements  of 

20  paragraph  (1)  of  this  subsection.    ^Wd^The  term 'extended 

21  care  facility'  also  includes  an  institution  (or  a  distinct  part  of 

22  an  institution )  loliich  is  operated,  or  listed  and  certified,  as  a 

23  Christian  Science  nursing  home  by  the  First  Church  of 

24  Christ,  Scientist,  in  Boston,  Massachusetts,  hut  only  with 

25  respect  to  items  and  services  ordinarily  furnished  by  such  an 


89 

1  institution  to  in-patients,  and  payment  may  be  made  with 

2  respect  to  services  provided  by  or  in  such  an  institution  only 

3  to  the  extent  and  under  such  conditions,  limitations,  and 

4  requirements  (in  addition  to  or  in  lieu  of  the  conditions, 

5  limitations,  and  requirements  otherwise  applicable)  as  may 

6  be  provided  in  regulations. 

7  "Utilization  Eeview 

8  "  (k)  A  utilization  review  plan  of  a  hospital  or  extended 

9  care  facility  shall  be  considered  sufficient  if  it  is  applicable 

10  to  services  furnished  by  the  institution  to  individuals  entitled 

11  to  insurance  benefits  under  this  title  and  if  it  provides — 

12  "  ( 1 )  for  the  review,  on  a  sample  or  other  basis, 

13  of  admissions  ,to  the  institution,  the  duration  of  stays 

14  therein,  and  the  professional  services  (mcluding  drugs 

15  and  biologicals)  furnished,   (A)   with  respect  to  the 

16  medical  necessity  of  the  services,  and  (B)  for  the  pur- 

17  pose  of  promoting  the  most  efficient  use  of  available 

18  health  facilities  and  services; 

19  "(2)  for  such  review  to  be  made  by  either  (A) 

20  a  staff  committee  of  the  institution  composed  of  two 

21  or  more  physicians,  with  or  without  participation  of 

22  other  professional  personnel,  or  (B)  a  group  outside  the 

23  institution  which  is  similarly  composed  and  (i)  which 

24  is  estabhshed  by  the  local  medical  society  and  some  or 

25  all  of  the  hospitals  and  extended  care  facilities  in  the 
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1  locality,  or  (ii)  if  (and  for  as  long  as)  there  has  not 

2  been  established  such  a  group  which  serves  such  insti- 

3  tuition,  which  is  established  in  such  other  manner  as 

4  may  be  approved  by  the  Secretary ; 

5  "(3)  for  such  review,  in  each  case  of  inpatient 

6  hospital  services  or  extended  care  services  furnished  to 

7  such  an  individual  during  a  continuous  period  of  ex- 

8  tended  duration,  as  of  such  days  of  such  period  (which 

9  may  differ  for  different  classes  of  cases)  as  may  be  speci- 

10  fied  in  regulations,  with  such  review  to  be  made  as 

11  promptly  as  possible,  after  each  day  so  specified,  and 

12  in  no  event  later  than  one  week  following  such  day; 

13  and 

14  "  (4)  for  prompt  notification  to  the  institution,  the 

15  individual,  and  his  attending  physician  of  any  finding 

16  (made  after  opportunity  for  consultation  to  such  attend- 

17  ing  physician)  by  the  physician  members  of  such  com- 

18  mittee  or  group  that  any  further  stay  in  the  institution 

19  is  not  medically  necessary. 

20  The  review  committee  must  be  composed  as  provided  in 

21  clause  (B)  of  paragraph  (2)  rather  than  as  provided  in 

22  clause  (A)  of  such  paragraph  in  the  case  of  any  hospital 

23  or  extended  care  facility  where,  because  of  the  small  size  of 

24  the  institution,  or  (in  the  case  of  an  extended  care  facility) 

25  because  of  lack  of  an  organized  medical  staff,  or  for  such 
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1  vided  by  or  under  the  supervision  of  a  registered  pro- 

2  fessional  nurse; 

3  "(2)   physical,  occupational,  or  speech  therapy; 

4  "(3)  medical  social  services  under  the  direction  of 

5  a  physician; 

6  "  (4)  to  the  extent  permitted  in  regulations,  part- 
'7  time  or  intermittent  services  of  a  home  health  aide ; 

8  "(5)  medical  supphes  (other  than  drugs  and  bio- 

9  logicals) ,  and  the  use  of  medical  appHances,  while  under 

10  such  a  plan; 

11  "(6)  in  the  case  of  a  home  health  agency  which 

12  is  affiliated  or  imder  common  control  with  a  hospital, 

13  medical  services  provided  by  an  intern  or  resident-in- 

14  training  of  such  hospital,  under  a  teaching  program 

15  of  such  hospital  approved  as  provided  in  the  last  sen- 

16  tence  of  subsection  (b)  ;  and 

17  "  (7)  any  of  the  foregoing  items  and  services  which 

18  are  provided  on  an  outpatient  basis,  under  aiTangements 

19  made  by  the  home  health  agency,  at  a  hospital  or 

20  extended  care  facility,  or  at  a  rehabilitation  center  which 

21  meets  such  standards  as  may  be  prescribed  in  regula- 

22  tions,  and — 

23  "  (^)  the  furnishing  of  which  involves  the  use 
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1  of  equipment  of  such  a  nature  that  the  items  and 

2  services  cannot  readily  be  made  available  to  the  in- 
S  dividual  in  such  place  of  residence,  or 

4  "  (B)  which  are  furnished  at  such  facility  while 

5  he  is  there  to  receive  any  such  item  or  service  de- 

6  scribed  in  clause  ( A) , 

7  but  not  including  transportation  of  the  individual  in 

8  connection  with  any  such  item  or  service; 

9  excluding,  however,  any  item  or  service  if  it  would  not  be 

10  included  under  subsection  (b)  if  furnished  to  an  inpatient 

11  of  a  hospital. 

12  (161)-Tcst  Hospital  Seme  Health  Sefviees 

13  ^H**}"  iemi  ^pest-bes^al  heme  health  serviees- 


14  mcana  homo  health  services  furnished  aa  individual  within 

15  one  yea?  afte?  his  most  recent  discharge  from  a  Iwspital  of 

16  which  he  was  an  inpatient  fe?  not  less  than  #  consecutive 

17  days  or  -(if  later)  within  one  ye€b¥  after  his  most  recent  dis- 

18  eharge  from  an  extended  eare  faeihty  of  which  he  was  an 

19  inpatient  ent-itled  to  pa}Tiicnt  under  ^art  A  for  post-hospitai 

20  extended  eare  services,  but  only  if  the  plan  covering  the 

21  home  health  services  -(as  described  in  subsection  (m) )  is 

22  established  within  44  days  after  his  discharge  hem  sueh 

23  hospital  or  extended  eare  faeihty? 
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1  "Home  Health  Agency 

2  "(161a)-(e)-  (n)  The  teim  'home  health  agency'  means 

3  a  public  agency  or  private  organization,  or  a  subdivision  of 

4  such  an  agency  or  organization,  \^'hich — 

5  "(1)  is  primarily  engaged  in  providing  skilled 

6  nursing  services  and  other  therapeutic  services; 

7  "(2)  has  pohcies,  estabhshed  by  a  group  of  pro- 

8  fessional  personnel  (associated  with  the  agency  or  orga- 

9  nization) ,  including  one  or  more  physicians  and  one  or 

10  more  registered  professional  nurses,  to  govern  the  serv- 

11  ices  (referred  to  in  paragraph  (1)  )  which  it  provides, 

12  and  provides  for  supervision  of  such  services  by  a  phy- 

13  sician  or  registered  professional  nurse; 

14  "(3)  maintains  clinical  records  on  all  patients; 

15  "  (4)  in  the  case  of  an  agency  or  organization  in 

16  any  State  in  which  State  or  applicable  local  law  provides 
1'7  for  the  Hcensing  of  agencies  or  organizations  of  this 

18  nature,  (A)  is  hcensed  pursuant  to  such  law,  or  (B)  is 

19  approved,  by  the  agency  of  such  State  or  locahty  re- 

20  sponsible  for  licensing  agencies  or  organizations  of  this 

21  nature,  as  meeting  the  standards  established  for  such 

22  hcensing;  and 


96 

1  "  (5)  meets  such  other  conditions  of  participation 

2  as  the  Secretary  may  find  necessary  in  the  interest  of 

3  the  health  and  safety  of  individuals  who  are  furnished 

4  services  by  such  agency  or  organization; 

5  except  that  such  term  shall  not  include  a  private  organiza- 

6  tion  which  is  not  a  nonprofit  organization  exempt  from 

7  Eederal  income  taxation  under  section  501  of  the  Internal 

8  Eevenue  Code  of  1954  (or  a  subdivision  of  such  organiza- 

9  tion)  unless  it  is  licensed  pursuant  to  State  law  and  it  meets 

10  such  additional  standards  and  requirements  as  may  be  pre- 

11  scribed  in  (1 62)rcguMens7  aftd  except  that  for  purposes  of 

12  part  A  sueh  term  shftH  no*  inefede  any  agency  er  erganizfttion 

13  which  is  primarily  for  the  eare  and  treatment  of  mental  dis- 

14  eases  regulations.    The  term  'home  health  agency'  also  in- 

15  dudes  a  Christian  Science  visiting  nurse  service  operated,  or 

16  listed  and  certified,  by  the  First  Church  of  Christ,  Scientist,  in 

17  Boston,  Massachusetts,  but  only  with  respect  to  items  and 

18  services  ordinarily  furnished  by  such  a  visiting  nurse  service 

19  to  individuals,  and  payment  may  be  made  with  respect  to 

20  services  provided  by  such  visiting  nurse  service  only  to  the 

21  extent  and  under  such  conditions,  limitations,  and  require- 

22  ments  ( in  addition  to  or  in  lieu  of  the  conditions,  limitations, 

23  and  requirements  otherwise  applicable)  as  may  be  provided 

24  in  regulations. 
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1  ^'Outpatient  Hospital  Diagnostic  Services 

2  *'(162a)-fpf  (o)  the  term  'outpatient  hospital  diagnostic 

3  services'  means  diagnostic  services — 

4  "  ( 1 )  which  are  furnished  to  an  individual  as  an 

5  outpatient  by  a  hospital  or  by  others  under  arrange- 

6  ments  with  them  made  by  a  hospital ;  and 

7  "(2)  which  are  ordinarily  furnished  by  such  hos- 

8  pital  (or  by  others  under  such  arrangements)  to  its 

9  outpatients  for  the  purpose  of  diagnostic  study; 

10  excluding,  however — 

11  "(3)  any  item  or  service  if  it  would  not  be  included 

12  under  subsection  (b)  if  furnished  to  an  inpatient  of  a 

13  hospital;  and 

14  "  (4)  any  services  furnished  under  such  arrange- 

15  ments  unless  furnished  in  the  hospital  or  in  other 

16  facihties  operated  by  or  under  the  supervision  of  the  hos- 

17  pital  or  its  organized  medical  staff. 

18  "Physicians'  Services 

19  "(162b)-(^  (y)  The  term  'physicians'  services'  means 

20  professional  services  performed  by  physicians,  including  sur- 

21  gery,  consultation,  and  home,  office,  and  institutional  calls 

22  (but  not  including  services  described  in  the  last  sentence  of 

23  subsection  (b) ) . 

H.R.  6675  4 
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1  "Physician 

2  "(162c)-(i^  (q)  The  term  'physician',  when  used  in  con- 

3  nection  with  the  performance  of  any  imiction  or  action, 

4  means  Cl63)ftH:  inclividnal  (1)  a  doctor  of  medicine  or  oste- 

5  apathy  legally  authorized  to  practice  medicine  and  surger}^  by 

6  the  State  in  which  he  performs  such  function  or  action  (in- 
eluding  a  physician  within  the  meaning  of  section  1101  (a) 

^  i'^))  7  C^64^or  (2)  a  doctor  of  dentistry  or  of  dental  or  oral 

9  surgery  who  is  legally  authorized  to  practice  dentistry  by  the 

1*^  State  in  tvhich  he  performs  such  function  but  only  with  respect 

11  to  (A)  surgery  related  to  the  jaw  or  any  structure  contiguous 

12  to  the  jatv  or  (B)  the  reduction  of  any  fracture  of  the  jaw 

13  or  any  facial  bone. 

14  "Medical  and  Other  Health  Services 

15  "C164a>{sf  (r)  The  term  'medical  and  other  health 

16  services'  means  any  of  the  following  items  or  services  (unless 
l'"^  they  would  otherwise  constitute  inpatient  hospital  services, 

18  extended  care  services,  (165)heme  feeditfe  servieesy  er  physi- 

19  s€Fviees  or  home  health  services)  : 

20  (IQQy  (1)  (A)  physicians'  services; 

"(B)  chiropractors'  services;  and 

22  "(C)  podiatrists'  services; 

23  (^i67y'(2)  services  and  supplies  (including  drugs  and 

24  biologicals  which  cannot,  as  determined  in  accordance 

25  with  regulations,  be  self -administered)  furnished  as  an 
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1  incident  to  a  physician's  professional  service,  of  kinds 

2  which  are  commonly  furnished  in  physicians'  offices  and 

3  are  commonly  either  rendered  loithout  charge  or  included 

4  in  the  physicians'  bills,  and  hospital  services  (including 

5  drugs  and  biologicals  which  cannot,  as  determined  in 

6  accordance  ivith  regulations,  be  self-admi7iistered)  inci- 

7  dent  to  physicians'  services  rendered  to  outpatients; 

8  "(168)44^  (S)  diagnostic  X-ray  and  laboratory 

9  tGstSj  ^1 69^olc€trocftrdi^gramsj  feftS€tl  mctab olisi^i  rcad~ 

10  ings,  clcctrocncophftl^grams,  and  other  diagnostic  tests; 

11  "(I'^OX^f  (4)  X-ray,  radium,  and  radioactive 

12  isotope  therapy,  including  materials  and  sei-vices  of 
12  technicians ; 

1^  "(171)-fS^  (5)  surgical  dressings,  and  splints,  casts, 

15  and  other  devices  used  for  reduction  of  fractures  and  dis- 

16  locations ; 

1'7  "(172)-(4f  (6)  rental  of  durable  medical  equip- 

18  ment,  including  iron  lungs,  oxygen  tents,  hospital  beds, 

19  and  wheelchairs  used  in  the  patient's  home  (including  an 

20  institution  used  as  his  home)  ; 

21  (7)  ambulance  service  where  the  use  of 

22  other  methods  of  transportation  is  contraindicated  by  the 

23  individual's  condition,  but  only  to  the  extent  provided  in 

24  regulations ; 

25  *'(174)-(^f  (8)  prosthetic  devices  (other  than  den- 
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1  tal)  which  replace  all  or  part  of  an  internal  body  organ, 

2  including  replacement  of  such  devices ;  and 

^  ^^(175)  (7)  (9)  leg,  anil,  back,  and  neck  braces,  and 

4  artificial  legs,  arms,  and  eyes,  including  replacements  if 

5  required  because  of  a  change  in  the  patient's  physical 

6  condition. 

7  (176)iVo  diagnostic  tests  performed  in  any  laboratory  which 

8  is  independent  of  a  physician^ s  office  or  a  hospital  shall  he 

9  included  ivithin  paragraph  (3)  unless  such  laboratory — 
10  "(10)  if  situated  in  any  State  in  which  State  or 
H  applicable  local  law  provides  for  licensing  of  establish- 
12  ments  of  this  nature,  (A)  is  licensed  pursuant  to  such 
1^  law,  or  (B)  is  approved,  by  the  agency  of  such  State 
14  or  locality  responsible  for  licensing  establishments  of  this 
1^  nature,  as  meeting  the  standards  established  for  such 
16  licensing;  and 

l'^  "(11)  meets  such  other  conditions  relating  to  the 

18  health  and  safety  of  individuals  with  respect  to  whom 

19  such  tests  are  performed  as  the  Secretary  may  find 

20  necessary. 

21  "Drugs  and  Biologicals 

22  "^i76a)-(t)-  (s)  The  term  'drugs'  and  the  term  'biologi- 

23  cals',  except  for  purposes  of  subsection  (m)  (5)  of  this  sec- 

24  tion,  include  only  {111^(1)  such  drugs  and  biologicals,  re- 

25  spectivety,  as  are  included  (1 78)  ("or  approved  for  inclusion) 
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1  in  the  United  States  Pharmacopoeia  (179)e¥  the^  the  ISTa- 

2  tional  Eormiilary,  (180)or  the  United  States  Homeopathic 

3  Pharmacopoeia,  or  in  New  Drugs  or  Accepted  Dental  Reme- 

4  dies  (except  for  any  drugs  and  biologicals  unfavorably  eval- 

5  uated  therein) ,  or  (181)as      approved  (2)  combinations  of 

6  drtigs  or  biolofjicals  if  the  principal  ingredient  or  ingredients 
of  the  combinations  meet  the  conditions  specified  in  clause  (1) , 

8  or  (3)  such  drugs  or  biologicals  as  are  approved,  by  the 

9  pharmacy  and  drug  thei'apeutics  committee  (or  equivalent 

10  committee)  of  the  medical  staff  of  the  hospital  furnishing 

11  such  drugs  and  biologicals,  (182)/or  use  in  such  hospital. 

12  "Provider  of  Services 

12  "'(182a)-(«)-  (t)  The  term  'provider  of  services'  means  a 

14  hospital,  extended  care  facility,  or  home  health  agency. 

15  "Eeasonable  Cost 

16  *'(i82b)-H-(^  The  reasonable  cost  of  any 
1'^  services  shall  be  determined  in  accordance  with  regulations 

18  establishing  the  method  or  methods  to  be  used,  and  the  items 

19  to  be  included,  in  determining  such  costs  for  various  types  or 

20  classes  of  institutions,  agencies,  and  services;  except  that  in 

21  any  case  to  which  paragraph  ( 2 )  or  ( 3 )  apphes,  the  amount 

22  of  the  payment  determined  under  such  paragraph  with 

23  respect  to  the  services  involved  shall  be  considered  the 

24  reasonable   cost   of   such   services.     In  prescribing  the 

25  regulations  referred  to  in  the  preceding  sentence,  the 
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1  Secretary  shall  consider,  among  other  things,  the  principles 

2  generally  applied  by  national  organizations  or  established 

3  prepayment  organizations  (which  have  developed  such  prin- 

4  ciples)  in  computing  the  amount  of  payment,  to  be  made  by 

5  persons  other  than  the  recipients  of  services,  to  providers  of 

6  services  on  account  of  services  furnished  to  such  recipients 

7  by  such  providers.    Such  regulations  may  provide  for  de- 

8  termination  of  the  costs  of  services  on  a  per  diem,  per 

9  unit,  per  capita,  or  other  basis,  may  provide  for  using 

10  different  methods  in  different  circumstances,  may  provide 

11  for  the  use  of  estimates  of  costs  of  particular  items  or  serv- 

12  ices,  and  may  provide  for  the  use  of  charges  or  a  percentage 

13  of  charges  where  this  method  reasonably  reflects  the  costs. 

14  Such  regulations  shall  (A)  take  into  account  both  direct  and 

15  indirect  costs  of  providers  of  services  in  order  that,  under  the 

16  methods  of  determining  costs,  the  costs  with  respect  to  in- 

17  dividuals  covered  by  the  insurance  programs  established  by 

18  this  title  will  not  be  borne  by  individuals  not  so  covered,  and 

19  the  costs  with  respect  to  individuals  not  so  covered  will  not 

20  be  borne  by  such  insurance  programs,  and  (B)  provide  for 

21  the  making  of  suitable  retroactive  corrective  adjustments 

22  where,  for  a  provider  of  services  for  any  fiscal  period,  the 

23  aggregate  reimbursement  produced  by  the  methods  of  deter- 

24  mining  costs  proves  to  be  either  inadequate  or  excessive. 

25  "(2)  (A)  If  the  bed  and  board  furnished  as  part  of 
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1  inpatient  hospital  services  (including  inpatient  tuberculosis 

2  hospital  (ISSjacrviccs,  inpatient  psychiatric  hospital  sendees, 

3  services   and  inpatient  psychiatric   hospital  services)  or 

4  post-hospital   extended   care   services   is   in  accommoda- 

5  tions  more  expensive  than  semi-private  accommodations, 

6  the  amount  taken  into  account  for  pui"poses  of  pay- 
'7  ment  under  this  title  with  respect  to  such  services  may  not 

8  exceed  an  amount  equal  to  the  reasonable  cost  of  such  serv- 

9  ices  if  furnished  in  such  semi-private  accommodations  unless 
10  the  more  expensive  accommodations  were  required  for  medi- 
al cal  reasons. 

12  "(B)  Where  a  provider  of  semces  which  has  an  agree- 

1^  ment  in  effect  under  this  title  furnishes  to  an  individual  items 

14  or  services  which  are  in  excess  of  or  more  expensive  than  the 

15  items  or  services  with  respect  to  which  payment  may  be 

16  made  under  part  A  or  part  B,  as  the  case  may  be,  the  Secre- 
1'''  tary  shall  take  into  account  for  purposes  of  payment  to  such 

18  provider  of  services  only  the  equivalent  of  the  reasonable  cost 

19  of  the  items  or  services  with  respect  to  which  such  pa3nnent 

20  may  be  made. 

21  (3)  If  the  bed  and  board  furnished  as  part  of  inpatient 

22  hospital  services   (including  inpatient  tuberculosis  hospital 

23  (184)ser¥iees}7  inpatient  psychiatric  hospital  services,  serv- 

24  ices  and  inpatient  psychiatric  services)  or  post-hospital  ex- 

25  tended  care  services  is  in  accommodations  other  than,  but  not 
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1  more  expensive  than,  semi-private  accommodations  and  the 

2  use  of  such  other  accommodations  rather  than  semi-private 

3  accommodations  was  neither  at  the  request  of  the  patient 

4  nor  for  a  rea^r^on  which  the  Secretary  determines  is  consistent 

5  with  the  purposes  of  this  title,  the  amount  of  the  payment 

6  with  respect  to  such  bed  and  board  under  part  A  (185)e^ 

7  p€brt  ^  as  ike  ease  may  bey  shall  be  the  reasonable  cost  of 

8  such  bed  and  board  furnished  in  semi-private  accommodations 

9  (determined  pursuant  to  paragraph  (1)  )  minus  the  differ- 

10  ence  between  the  charge  customarily  made  by  the  hospital  or 

11  extended  care  facility  for  bed  and  board  in  semi-private  ac- 

12  commodations  and  the  charge  customarily  made  by  it  for  bed 

13  and  board  in  the  accommodations  furnished. 

14  "  (4)  Eor  purposes  of  this  subsection,  the  term  'semi- 

15  private  accommodations'  means  two-bed,  three-bed,  or  four- 

16  bed  accommodations. 

17^  "Arrangements  for  Certain  Services 

18  "(i85a)-(w)-  (v)  The  term  'arrangements'  is  limited  to 

19  arrangements  under  which  receipt  of  payment  by  the  hos- 

20  pital,  extended  care  facility,  or  home  health  agency  (whether 

21  in  its  own  right  or  as  agent) ,  with  respect  to  services  for 

22  which  and  individual  is  entitled  to  have  payment  made  under 

23  this  title,  discharges  the  Hability  of  such  individual  or  any 

24  other  person  to  pay  for  the  services. 
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1  "State  and  United  States 

2  "(i85b)-{^  (w)  The  terms  'State'  and  'United  States' 

3  have  the  meaning  given  to  them  by  subsections  (h)  and  (i) , 

4  respectively,  of  section  210. 

5  (ISGy Chiropractors'  and  Podiatrists'  Services 

6  *'(x)(l)  The  term  'chiropractor  means  an  individual 
who  is  licensed  under  State  law  to  practice  as  a  chiropractor 

8  in  the  State;  and  the  term  'chiropractors'  services'  means 

9  services  performed  hy  a  chiropractor  within  the  scope  of  his 
license. 

-^1  '^(2.)  The  term  'podiatrist'  means  an  individual  who  is 

12  licensed  under  State  law  to  practice  as  a  podiatrist  in  the 

13  State;  and  the  term  'podiatrists'  services'  means  services  per- 

14  formed  hy  a  podiatrist  within  the  scope  of  his  license. 

15  "exclusions  feom  co^^eage 

16  "Sec.  1862.  (a)  Notwithstanding  any  other  provision 
1'^  of  this  title,  no  payment  may  be  made  under  part  A  or  part 

18  B  for  any  expenses  incurred  for  items  or  services — 

19  "  ( 1 )  which  are  not  reasonable  and  necessary  for 

20  the  diagnosis  or  treatment  of  illness  or  injury  or  to  im- 

21  prove  the  functioning  of  a  malformed  body  member; 

22  "  (2)  for  which  the  individual  furnished  such  items 

23  or  services  has  no  legal  obligation  to  pay,  and  which  no 

24  other  person  (by  reason  of  such  individual's  membership 
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1  in  a  prepayment  plan  or  otherwise)  has  a  legal  obliga- 

2  tion  to  provide  or  pay  for ; 

3  "  (3)  which  are  paid  for  directly  or  indirectly  by  a 

4  governmental  entity  (other  than  mider  this  Act  (187) 

5  and  other  than  under  a  health  henefJs  or  insurance  plaii 

6  established  for  employees  of  such  on  entity) ,  except  in 

7  such  cases  as  the  Secretary  may  specify; 

8  "(4)  which  are  not  provided  within  the  United 

9  States  (^ISSyf except  for  e7nergency  inpatient  hospital 
10  services  furnished  outside  the  United  States  under  the 
1^  conditions  described  in  section  1814(f)  ) ; 

12  "  (5)  which  are  required  as  a  result  of  war,  or  of 

1^  an  act  of  war,  occuning  after  the  effective  date  of  such 

1^  individual's  current  coverage  under  such  part; 

1^  "(6)  which  constitute  personal  comfort  items; 

1^  "(7)  where  such  expenses  are  for  routine  physical 
checkups,  eyeglasses  or  eye  examinations  for  the  pur- 

18  pose  of  prescribing,  fitting,  or  changing  eyeglasses, 

1^  hearing  aids  or  examinations  therefor,  or  immunizations ; 

20  "  (8)  where  such  expenses  are  for  orthopedic  shoes 

21  or  other  supportive  devices  for  the  feet; 

22  "(9)  where  such  expenses  are  for  custodial  care; 
2^  "(10)  where  such  expenses  are  for  cosmetic  sur-: 

24  gery  or  are  incurred  in  connection  therewith,  except  as' 

25  required  for  the  prompt  repair  of  accidental  injury  or 
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1  for  improvement  of  the  functioning  of  a  malformed  body 

2  member;  (189)ef 

3  "(11)  where  such  expenses  constitute  charges  im- 

4  posed  by  immediate  relatives  of  such  individual  or 

5  members  of  his  (190)heuschold.  household;  or 

6  (l^iy^ (12)  where  such  expenses  are  for  services  in  con- 

7  nection  with  the  care,  treatment,  filling,  removal,  or  re- 

8  placement  of  teeth  or  structures  directly  supporting  teeth. 

9  "(b)  Payment  under  this  title  may  not  be  made  with 

10  respect  to  any  item  or  sei^vice  to  the  extent  that  payment  has 

11  been  made,  or  can  reasonably  be  expected  to  be  made  (as 

12  determined  in  accordance  with  regulations) ,  with  respect  to 

13  such  item  or  service,  under  a  workmen's  compensation  law  or 

14  plan  of  the  United  States  or  a  State.   Any  pajnuent  under 

15  this  title  with  respect  to  any  item  or  service  shall  be  con- 

16  ditioned  on  reimbursement  to  the  appropriate  Trust  Eund 
1'''  established  by  this  title  when  notice  or  other  information  is 
18  received  that  payment  for  such  item  or  service  has  been  made 


108 

1  (j)  (10),  and  (o)  (5)  of  section  1861,  the  Secretary  shall 

2  consult  with  the  Health  Insurance  Benefits  Advisory  Council 

3  established  by  section  1867,  appropriate  State  agencies,  and 

4  recognized  national  listing  or  accrediting  bodies,  and  may 

5  consult  with  appropriate  local  agencies.    Such  conditions 

6  prescribed  under  any  of  such  subsections  may  be  varied 

7  for  different  areas  or  different  classes  of  institutions  or  agen- 
S  cies  and  may,  at  the  request  of  a  State,  provide  ^192) 
9  -(sufejeetj  in  the  ease  ef  hespitalsy  to  the  limitatioe:  provided 

10  m  section  i8-6-l-(e)~(8)^  higher  requirements  for  such  State 

11  than  for  other  States  ^193);  except  that,  in  the  case  of  any 

12  State  or  political  subdivision  of  a  State  lohich  imposes  higher 

13  requirements  on  institutions  as  a  condition  to  the  purchase 

14  of  services  in  such  institutions  under  a  State  plan  approved 

15  under  title  I,  XVI,  or  XIX,  the  conditions  so  prescribed 

16  with  respect  to  such  institutions  in  such  State  or  political 

17  subdivision,  as  the  case  may  be,  may  not  be  lower  than  the  re- 

18  quirements  so  imposed  by  such  State  or  political  subdivision. 
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1  (except  paragraph  (6)  thereof)  if  such  institution  is  accred- 

2  ited  as  a  hospital  by  the  Joint  Commission  on  (196)the  Ac- 

3  creditation  of  Hospitals.    If  such  Commission,  as  a  condition 

4  for  accreditation  of  a  hospital,  requires  a  utiHzation  review 

5  plan  or  imposes  another  requirement  which  senses  substanti- 

6  ally  the  same  purpose,  the  Secretary  is  authorized  to  find  that 

7  all  institutions  so  accredited  by  the  Commission  comply  also 

8  with  section  1861  (e)  (6) .  In  addition,  if  the  Secretary  finds 

9  that  accreditation  of  an  institution  or  agency  by  the  American 

10  Osteopathic  Association  or  any  other  national  accreditation 

11  body  provides  reasonable  assurance  that  any  or  all  of  the  con- 

12  ditions  of  section  1861  (e) ,  (j) ,  or  (196a)-(e^  (n),  as  the 

13  case  may  be,  are  met,  he  may,  to  the  extent  he  deems  it 

14  appropriate,  treat  such  institution  or  agency  as  meeting  the 

15  condition  or  conditions  with  respect  to  which  he  made  such 

16  finding. 

17  "agreements  with  peovidees  of  seevices 

18  "Sec.  1866.  (a)  (1)  Any  provider  of  services  shaU  be 

19  qualified  to  participate  under  this  title  and  shall  be  ehgible 

20  for  payments  under  this  title  if  it  files  with  the  Secretary  an 

21  agreement — 

22  "  (A)  not  to  charge,  except  as  provided  in  para- 

23  graph   (2),  any  individual  or  any  other  person  for 

24  items  or  services  for  which  such  individual  is  entitled 

25  to  have  pajonent  made  under  this  title  (or  for  which 
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1  he  would  be  so  entitled  if  such  provider  of  services  had 

2  comphed  with  the  procedural  and  other  requirements 

3  under  or  pursuant  to  this  title  or  for  which  such  provider 

4  is  paid  pursuant  to  the  provisions  of  section  1814  (e) 

5  (197)er  seetien  1835  (c) ) ,  and 

6  "(B)  to  make  adequate  provision  for  return  (or 

7  other  disposition,  in  accordance  with  regulations)  of 

8  any  moneys  incorrectly  collected  from  such  individual 

9  or  other  person. 

10  "(2)  (A)  A  provider  of  services  may  charge  such  in- 

11  dividual  or  other  person  (i)  the  amount  of  any  deduction 

12  imposed  pursuant  to  section  1813  (198)  (a)  (1)  m  (a)  (2) 

13  (a)  (1),  (a)  (2),  or  (a)  (4)  or  section  1833  (b)  with  respect 

14  to  such  items  and  services  (not  in  excess  of  the  amount  cus- 

15  tomarily  charged  for  such  items  and  services  by  such  pro- 

16  vider) ,  and  (ii)  an  amount  equal  to  20  per  centum  of  the 

17  reasonable  charges  for  such  items  and  services  (not  in  excess 

18  of  20  per  centum  of  the  amount  customarily  charged  for  such 

19  items  and  services  by  such  provider)  for  which  payment  is 

20  made  under  part  B  (199)or,  in  the  case  of  outpatient  hospital 

21  diagnostic  services,  for  which  payment  is  ( or  may  he )  made 

22  under  part  A.  In  the  case  of  items  and  services  described  in 

23  section  1833  (c) ,  clause  (ii)  of  the  preceding  sentence  shall 

24  be  applied  by  substituting  for  20  percent  the  proportion 

25  which  is  appropriate  under  such  section. 
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1  "  (B)  Where  a  provider  of  services  has  furnished,  at  the 

2  request  of  such  individual,  items  or  services  which  are  in 

3  excess  of  or  more  expensive  than  the  items  or  services  with 

4  respect  to  which  payroent  may  be  made  mider  this  title, 

5  such  provider  of  services  may  also  charge  such  individual  or 

6  other  person  for  such  more  expensive  items  or  services  to  the 

7  extent  that  the  amount  customarily  charged  by  it  for  the 

8  items  or  services  furnished  at  such  request  exceeds  the 

9  amount  customarily  charged  by  it  for  the  items  or  services 

10  with  respect  to  which  payment  may  be  made  under  this 

11  title. 

12  "(C)  A  provider  of  services  may  also  charge  any  such 

13  individual  for  any  whole  blood  furnished  him  with  respect 

14  to  which  a  deductible  is  imposed  under  section  1813  (a)  (3) 

15  (200)6f  833  (d) ,  except  that  (i)  any  excess  of  such  charge 

16  over  the  cost  to  such  provider  for  the  blood  shall  be  deducted 
1'^  from  any  payment  to  such  provider  under  this  title,  (ii)  no 

18  such  charge  may  be  unposed  for  the  cost  of  administration 

19  of  such  blood,  and  (iii)  such  charge  may  not  be  made  to 

20  the  extent  such  blood  has  been  replaced  on  behalf  of  such 

21  individual  or  aiTangements  have  been  made  for  its  replace- 

22  ment  on  his  behaK. 

23  "  (b)  An  agreement  with  the  Secretary  under  this  sec- 

24  tion  may  be  terminated — 
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1  "  ( 1 )  by  the  provider  of  services  at  such  time  and 

2  upon  such  notice  to  the  Secretary  and  the  pubhc  as  may 

3  be  provided  in  regulations,  except  that  notice  of  more 

4  than  6  months  shall  not  be  required,  or 

5  (2)  by  the  Secretary  at  such  time  and  upon  such 

6  reasonable  notice  to  the  provider  of  services  and  the 

7  pubhc  as  may  be  specified  in  regulations,  but  only 

8  after  the  Secretary  has  deteiTtiined  (A)  that  such  pro- 

9  vider  of  services  is  not  complying  substantially  with 

10  the  provisions  of  such  agreement,  or  with  the  provisions 

11  of  this  title  and  regulations  thereunder,  or  (B)  that 

12  such  provider  of  services  no  longer  substantially  meets 

13  the  applicable  provisions  of  section  1861,  or  (C)  that 

14  such  provider  of  services  has  failed  to  provide  such 

15  information  as  the  Secretary  finds  necessary  to  determine 

16  whether  payments  are  or  were  due  under  this  title 

17  and  the  amounts  thereof,  or  has  refused  to  permit  such 

18  examination  of  its  fiscal  and  other  records  by  or  on  behalf 

19  of  the  Secretary  as  may  be  necessary  to  verify  such 

20  information. 

21  Any  termination  shall  be  applicable — 

22  "(3)  iQ  the  case  of  inpatient  hospital  services  (in- 

23  eluding  inpatient  tuberculosis  hospital  (201)BcrviccH) , 

24  inpatient  psychiatric  hospital  services,  services  and  in- 

25  patient  psychiatric  hospital  services),  post-hospital  ex- 
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1  tended  care  services,  with  respect  to  such  services  fur- 

2  nished  to  any  individual  who  is  admitted  to  the  hospital 

3  or  extended  care  facility  fumishmg  such  services  on  or 

4  after  the  effective  date  of  such  termination, 

5  "  (4)  (A)   with  respect  to  home  health  services 

6  furnished  to  an  individual  under  a  plan  therefor  estab- 

7  Hshed  on  or  after  the  effective  date  of  such  termination, 

8  or  (B)  if  a  plan  is  established  before  such  effective 

9  date,  with  respect  to  such  sei-vices  furnished  to  such 

10  individual  after  the  calendar  year  in  which  such  termina- 

11  tion  is  effective,  and 

12  "(5)  "with  respect  to  any  other  items  and  services 

13  furnished   on   or   after   the   effective   date   of  such 

14  termination. 

15  "(c)  Where  an  agreement  filed  under  this  title  by  a 

16  provider  of  services  has  been  terminated  by  the  Secretary, 
1'7  such  provider  may  not  file  another  agreement  under  this 

18  title  unless  the  Secretary  finds  that  the  reason  for  the  termi- 

19  nation  has  been  removed  and  that  there  is  reasonable  assur- 

20  ance  that  it  will  not  recur. 

21  "(d)  If  the  Secretary  finds  that  there  is  a  substantial 

22  failure  to  make  timely  review  in  accordance  with  section 

23  1861  (k)  of  long-stay  cases  in  a  hospital  or  extended  care 

24  facihty,  he  may,  in  heu  of  temiinating  his  agreement  with 

25  such  hospital  or  facihty,  decide  that,  with  respect  to  any 
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1  individual  admitted  to  such  hospital  or  facility  after  a  suhse- 

2  quent  date  specified  by  him,  no  payment  shall  be  made  under 

3  this  title  for  inpatient  hospital  services  (including  inpatient 

4  tuberculosis  hospital  (20'2)scrvic.cs) ,  6¥  inpaiticnt  psychiat 

5  rie  hospital  services,  services  and  inpatient  psychiatric  hos- 

6  pital  services)  after  the  20th  day  of  a  continuous  period  of 

7  such  services  or  for  post-hospital  extended  care  services  after 

8  such  day  of  a  continuous  period  of  such  care  as  is  prescribed 

9  in  or  pursuant  to  regulations,  as  the  case  may  be.  Such  deci- 

10  sion  may  be  made  effective  only  after  such  notice  to  the  hos- 

11  pital,  or  (in  the  case  of  an  extended  care  facility)  to  the 

12  facility  and  the  hospital  or  hospitals  with  which  it  has  a  trans- 
it fer  agreement,  and  to  the  public,  as  may  be  prescribed  by 

14  regulations,  and  its  effectiveness  shall  terminate  when  the 

15  Secretary  finds  that  the  reason  therefor  has  been  removed  and 
1^  that  there  is  reasonable  assurance  that  it  will  not  recur.  The 
1'*^  Secretary  shaU  not  make  any  such  decision  except  after  rea- 

18  sonable  notice  and  opportunity  for  hearing  to  the  institution 

19  or  agency  affected  thereby. 

20  "health  insueance  benefits  advisoey  council 

21  "Sec.  1867.  Eor  the  purpose  of  advising  the  Secretary 

22  on  matters  of  general  policy  in  the  administration  of  this  title 

23  and  in  the  formulation  of  regulations  under  this  title,  there  is 

24  hereby  created  a  Health  Insurance  Benefits  Advisory  Coun- 

25  cil  which  shall  consist  of  16  persons,  not  otherwise  in 
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1  the  employ  of  the  United  States,  appointed  by  the  Secretary 

2  without  regard  to  the  civil  service  laws.  The  Secretary  shall 

3  from  time  to  time  appoint  one  of  the  members  to  serve  as 

4  Chairaian.   The  members  shall  include  persons  who  are  out- 

5  standing  in  fields  related  to  hospital,  medical,  and  other 

6  health  activities,  and  at  least  one  person  who  is  representa- 

7  tive  of  the  general  public.  Each  member  shall  hold  office  for 

8  a  term  of  4  years,  except  that  any  member  appointed  to 

9  fill  a  vacancy  occuning  prior  to  the  expiration  of  the  term 

10  for  which  his  predecessor  was  appointed  shall  be  appointed 

11  for  the  remainder  of  such  term,  and  except  that  the  terms  of 

12  office  of  the  members  first  taking  office  shall  expire,  as  desig- 

13  nated  by  the  Secretary  at  the  time  of  appointment,  four  at  the 

14  end  of  the  first  year,  four  at  the  end  of  the  second  year,  four 

15  at  the  end  of  the  third  year,  and  four  at  the  end  of  the  fourth 

16  year  after  the  date  of  appointment.   A  member  shall  not  be 

17  eligible  to  serve  continuously  for  more  than  2  terms.  The 

18  Secretary  may,  at  the  request  of  the  Council  or  otherwise, 

19  appoint  such  special  advisory  professional  or  technical  com- 

20  mittees  as  may  be  useful  in  carrying  out  this  title.  Members 

21  of  the  Advisory  Council  and  members  of  any  such  advisory  or 

22  technical  committee,  while  attending  meetings  or  confer- 

23  ences  thereof  or  otherwise  serving  on  business  of  the  Ad- 

24  visory  Council  or  of  such  committee,  shaU  be  entitled 

25  to  receive  compensation  at  rates  fixed  by  the  Secretary,  but 
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1  not  exceeding  $100  per  day,  including  travel  time,  and  while 

2  so  serving  away  from  their  homes  or  regular  places  of  busi- 

3  ness  they  may  be  allowed  travel  expenses,  including  per 

4  diem  in  lieu  of  subsistence,  as  authorized  by  section  5  of  the 

5  Admmistrative  Expenses  Act  of  1946  (5  U.S.C.  73b-2) 

6  for  persons  in  the  Government  service  employed  intermit- 

7  tently.    The  Advisory  Council  shall  meet  as  frequently  as 

8  the  Secretary  deems  necessary.   Upon  request  of  4  or  more 

9  members,  it  shall  be  the  duty  of  the  Secretary  to  call  a  meet- 

10  ing  of  the  Advisory  Council. 

11  "national  medical  eeview  committee 

12  "Sec.  1868.  (a)  There  is  hereby  created  a  National 

13  Medical  Eeview  Committee  (hereinafter  in  this  section  re- 

14  ferred  to  as  the  'Committee')  which  shall  consist  of  nine 

15  persons,  not  otherwise  in  the  employ  of  the  United  States, 

16  appointed  by  the  Secretary  without  regard  to  the  civil  service 

17  laws.    The  Secretary  shall  from  time  to  time  appoint  one  of 

18  the  members  to  serve  as  chairman.    The  members  shall  be 

19  selected  from  among  individuals  who  are  representative  of 

20  organizations  and  associations  of  professional  personnel  in  the 

21  field  of  medicine  and  other  individuals  who  are  outstanding 

22  in  the  field  of  medicine  or  in  related  fields;  except  that  at 

23  least  one  member  shall  be  representative  of  the  general  pub- 

24  lie,  and  at  least  a  majority  of  the  members  shall  be  physi- 

25  cians.    Each  member  shall  hold  ofiice  for  a  term  of  three 
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1  years,  except  that  any  member  appointed  to  fill  a  vacancy 

2  occurring  prior  to  the  expiration  of  the  term  for  which  his 

3  predecessor  was  appointed  shall  be  appointed  for  the  re- 

4  mainder  of  such  term,  and  except  that  the  terms  of  office  of 

5  the  members  first  taking  office  shall  expire,  as  designated  by 

6  the  Secretary  at  the  time  of  appointment,  three  at  the  end  of 

7  the  first  year,  three  at  the  end  of  the  second  year,  and  three  at 

8  the  end  of  the  third  year  after  the  date  of  appointment.  A 

9  member  shall  not  be  eligible  to  serve  continuously  for  more 

10  than  two  terms. 

11  "(b)  Members   of  the   Committee,   while  attending 

12  meetings  or  conferences  thereof  or  otherwise  serving  on 

13  business  of  the  Committee,  shall  be  entitled  to  receive  com- 

14  pensation  at  rates  fixed  by  the  Secretary,  but  not  exceeding 

15  $100  per  day,  including  travel  time,  and  while  so  serving 

16  away  from  their  homes  or  regular  places  of  business  they 
I'/  may  be  allowed  travel  expenses,  including  per  diem  in  lieu 

18  of  subsistence,  as  authorized  by  section  5  of  the  Admin- 

19  istrative  Expenses  Act  of  1946    (5  U.S.C.  73b-2)  for 

20  persons  in  the  Government  service  employed  intermittently. 

21  "  (c)  It  shall  be  the  function  of  the  Committee  to  study 

22  the  utilization  of  hospital  and  other  medical  care  and  services 

23  for  which  payment  may  be  made  under  this  title  with  a 

24  view  to  recommending  any  changes  which  may  seem  de- 

25  sirable  in  the  way  in  which  such  care  and  services  are 
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1  utilized  or  in  the  administration  of  the  programs  estabhshed 

2  by  this  title,  or  in  the  provisions  of  this  title.    The  Com- 

3  mittee  shall  make  an  annual  report  to  the  Secretary  of  the 

4  results  of  its  study,  including  any  recommendations  it  may 

5  have  with  respect  thereto,  and  such  report  shall  be  trans- 

6  mitted  promptly  by  the  Secretary  to  the  Congress. 

7  *' (d)  The  Committee  is  authorized  to  engage  such  tech- 

8  nical  assistance  as  may  be  required  to  carry  out  its  functions, 

9  and  the  Secretary  shall,  in  addition,  make  available  to  the 

10  Committee  such  secretarial,  clerical,  and  other  assistance 

11  and  such  pertinent  data  obtained  and  prepared  by  the  De- 

12  partment  of  Health,  Education,  and  Welfare  as  the  Com- 

13  mittee  may  require  to  carry  out  its  functions. 

14  "deteeminations;  appeals 

15  "Sec.  1869.    (a)   The  determination  of  whether  an 

16  individual  is  entitled  to  benefits  under  part  A  or  part  B, 

17  and  the  determination  of  the  amount  of  benefits  under  part  A, 

18  shall  be  made  by  the  Secretary  in  accordance  with  regulations 

19  prescribed  by  him. 

20  "(b)  Any  individual  dissatisfied  with  any  determina- 

21  tion  under  subsection  (a)  as  to  entitlement  under  part  A  or 

22  part  B,  or  as  to  amount  of  benefits  under  part  A  where  the 

23  matter  in  controversy  is  (203}|1,Q00  $100  or  more,  shall  be 

24  entitled  to  a  hearing  thereon  by  the  Secretary  to  the  same 

25  extent  as  is  provided  in  section  205  (b) ,  and  to  judicial  re- 
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1  view  of  the  Secretary's  final  decision  after  such  hearing  as  is 

2  provided  in  section  205  (g) . 

3  "  {(^)  institution  or  agency  dissatisfied  with  any 

4  determination  by  the  Secretary  that  it  is  not  a  provider  of 

5  services,  or  with  any  determination  described  in  section  1866 

6  (b)  (2) ,  shall  be  entitled  to  a  hearing  thereon  by  the  Secre- 

7  tary  (after  reasonable  notice  and  opportunity  for  hearing) 

8  to  the  same  extent  as  is  provided  in  section  205(b),  and 

9  to  judicial  review  of  the  Secretary's  final  decision  after  such 

10  hearing  as  is  provided  in  section  205  (g) . 

11  ''OVEEPAYMENTS  ON  BEHALF  OF  INDIVIDUALS 

12  **Seo.  1870.  (a)  Any  payment  under  this  title  to  any 

13  provider  of  services  (204)or  other  persons  with  respect  to  any 

14  items  or  services  furnished  an^^  individual  shall  be  regarded 

15  as  a  payment  to  such  individual. 

16  (205)^^  Where 

17  "  (1)  more  than  the  correct  amount  is  paid  under 

18  this  title  te  a  provider  of  scrvicca  e¥  other  person  fe* 

19  items  or  services  furnished  as  individual  and  the  Sccrc 

20  determines  that,  within  sueh  period  as  he  may 

21  specify,  the  excess  eve^  the  correct  amount  cannot  be 

22  recouped  from  sueh  provider  ef  sci^ices     ethe?  person, 

23  e¥ 

24  (2)  any  payment  has  been  made  under  section 
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1  1811(c)  ef  -1835  (c)  te  a  provider  ef  services  6¥  other 

2  ^efsotft  fe¥  itcBas  6¥  ser\"iGCG  furnished  aa  individual, 

3  proper  adjustments  sha^  fee  made,  under  regulations  fm- 

4  scribed  (after  consultation  with  ^  Eailroad  Retirement 

5  Board)  fey  the  ^cretary^  fey  decreasing  subsequent  p€by- 

6  ments — 

7  "  (3)  to  which  saeh  individual  is  entitled  under 

8  title  II  ef  this  Aet  e¥  under  the  Railroad  Retirement 

9  Act  ef  iOS^  as  the  ease  may  feej 

10  "  (1)  if  sftcb  individual  dies  before  such  adjustment 

11  has  feees  completed,  te  which  aay  other  indi\ddual  is 

12  entitled  under  ti^  H  ef  this  Aet  e*  under  ^  Raih'oad 

13  Retirement  Aet  ef  1937,  as  the  ease  may  feej  with  re- 

14  spect  te  Ae  wages  a»d  self  Qmplo;^Tnent  income  er  the 

15  compensation  constituting  tibe  basis  ef  the  benefits  ef 

16  sueh  deceasod  individual  under  title  H  ef  sueh  Aetr 

17  As  seen  as  practicable  aftef  a«y  adjustment  under  paragraph 

18  -(^  e¥  -(4)-  is  determined  te  fee  necessary,  the  Sccretarvy 

19  fe¥  purposes  ef  this  section,  section  1817  (g) ,  seetien 

20  1831  (f) ,  shall  certify  -(te  the  Railroad  Retirement  Board 

21  if  the  adjustment  is  te  fee  made  fey  decreasing  subsequent 

22  payments  under  the  Railroad  Retirement  Aet  ef  1937)  the 

23  amount  ef  the  overpayment  as  te  w^hich  the  adjustment  is 

24  te  fee  made. 
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1  ^'(^)  Where  the  Secretary  finds  that — 

2  'Y^/^  more  than  the  correct  amount  of  payment  has 

3  been  made  under  this  title  to  a  provider  of  services  or 

4  other  person  for  items  or  services  furnished  an  individual 

5  and  the  Secretary  determines  that,  within  such  period  as 

6  he  may  specify,  the  excess  over  the  correct  amount  cannot 

7  he  recouped  from  such  provider  of  services  or  other  per- 

8  son,  or 

9  "(^)  ci^y  payment  has  been  made  under  section 

10  1814(e)  to  a  provider  of  services  or  other  person  for 

11  items  or  services  furnished  an  individual, 


12  proper  adjustment  or  recovery  shall  be  made  with  respect  to 

13  the  amount  in  excess  of  the  correct  amount,  under  regula- 

14  tions  prescribed  ( after  consultation  with  the  Railroad  Retire- 

15  ment  Board)  by  the  Secretary,  by  (A)  decreasing  any  pay- 

16  ment  under  title  II  of  this  Act  or  under  the  Railroad  Retire- 

17  ment  Act  of  1937,  as  the  case  may  he,  to  which  such  indi- 

18  vidual  is  entitled,  or  (B)  requiring  such  individual  or  his 

19  estate  to  refund  the  amount  in  excess  of  the  correct  amount, 

20  .  or  (C)  decreasing  any  payment  under  title  II  of  this  Act  or 

21  under  the  Railroad  Retirement  Act  of  1937,  as  the  case  may 

22  he,  payable  to  the  estate  of  such  individual  or  to  any  other 

23  person  on  the  basis  of  the  wages  and  self-employment  income 

24  (or  compensation)  which  were  the  basis  of  the  payments  to 
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1  such  individual,  or  (D)  by  applying  any  combination  of  the 

2  foregoing.    As  soon  as  practicable  after  any  such  adjustment 

3  or  recovery  is  determined  to  be  necessary,  the  Secretary,  for 

4  purposes  of  this  section,  section  1817(g),  and  section  1841 

5  (f),  shall  certify  ( to  the  Railroad  Retirement  Board  if  the 

6  adjustment  is  to  be  made  by  decreasing  subsequent  payments 

7  under  the  Railroad  Retirement  Act  of  1937)  the  amount  of 

8  the  overpayment  as  to  which  the  adjustment  or  recovery  is 

9  to  be  made. 

10  -(206)-fe)-  There  shall  he      adjustment  as  p¥e¥i4e4  m  s«rh- 

11  scctiofi  -fh)-  -(fi6¥  shall  there  fee  recover}^)  hi  ajiy  ease  wh^e 

12  the  fflcon'eet  pa^^ment  has  feeee  ma^e  (inclufeig  payments 

13  under  sections  1811  (e)  aed  1835  (c) )  with  respect  te 

14  individual  whe  is  without  ia«lt  a*3td  where  s«eh  adjustment 

15  -fef  reeovery)  would  defeat  the  purposes  of  title  H  o?  woul4 
1^  he  against  equity  aii4  geed  conscience. 

l'^  'Y^/^  There  shall  be  no  adjustment  as  provided  in  subsec- 

IS  tion  (b)  of  payments  (including  payments  under  section 

1^  1814(e))  to,  or  recovery  as  provided  in  such  subsection  by 

20  the  United  States  from,  any  person  who  is  without  fault  if 

21  such  adjustment  or  recovery  would  defeat  the  purposes  of 

22  title  II  of  this  Act  or  of  the  Railroad  Retirement  Act  of  1937, 

23  as  the  case  may  be,  or  would  be  against  equity  and  good 

24  conscience.'' 

25  "(d)  ISTo  certifying  or  disbursing  officer  shall  be  held 
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1  liable  for  any  amount  certified  or  paid  by  him  to  any  pro- 

2  vider  of  services  or  other  person  where  the  adjustment  or 

3  recovery  of  such  amount  is  w^aived  under  subsection  (c)  or 

4  where  adjustment  under  subsection  (b)  is  not  completed 

5  prior  to  the  death  of  all  persons  against  whose  benefits  such 

6  adjustment  is  authorized. 

7  "regulations 

8  "Sec.  1871.  The  Secretary  shall  prescribe  such  regula- 

9  tions  as  may  be  necessary  to  carry  out  the  administration  of 

10  the  insurance  programs  under  this  title.   When  used  in  this 

11  title,  the  terai  'regulations'  means,  unless  the  context  other- 

12  wise  requires,  regulations  prescribed  by  the  Secretary. 

13  "application  of  ceetain  provisions  of  title  n 

14  "Sec.  1872.  The  provisions  of  sections  206,  208,  and 

15  216  (j) ,  and  of  subsections  (a),  (d),  (e) ,  (f) ,  (h) ,  (i) , 

16  (j) ,  (k) ,  and  (1)  of  section  205,  shall  also  apply  with  re- 

17  spect  to  this  title  to  the  same  extent  as  they  are  apphcable 

18  with  respect  to  title  II. 

19  "designation  of  organization  or  publication 

20  BY  NAME 

21  "Sec.  1873.  Designation  in  this  title,  by  name,  of  any 

22  nongovernmental  organization  or  publication  shaU  not  be 

23  affected  by  change  of  name  of  such  organization  or  pub- 

24  Hcation,  and  shall  apply  to  any  successor  organization  or 
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1  publication  which  the  Secretary  finds  serves  the  purpose 

2  for  which  such  designation  is  made. 

3  "administkation" 

4  "Seo.  1874.  (a)  Except  as  otherwise  provided  in  this 

5  title,  the  insurance  programs  established  by  this  title  shall  be 

6  administered  by  the  Secretary.   The  Secretary  may  perform 

7  any  of  his  functions  under  this  title  directly,  or  by  contract 

8  providing  for  payment  in  advance  or  by  way  of  reimburse- 

9  ment,  and  in  such  installments,  as  the  Secretary  may  deem 

10  necessary. 

11  "(b)   The  Secretary  may  contract  with  any  person, 

12  agency,  or  institution  to  secure  on  a  reimbursable  basis  such 

13  special  data,  actuarial  information,  and  other  information  as 

14  may  be  necessary  in  the  carrying  out  of  his  functions  under 

15  this  title. 

16  "studies  and  recommendations 

17  "Sec.  1875.  (a)  The  Secretary  shall  carry  on  studies 

18  and  develop  recommendations  to  be  submitted  from  time  to 

19  time  to  the  Congress  relating  to  health  care  of  the  aged,  in- 

20  eluding  studies  and  recommendations  concerning   (1)  the 

21  adequacy  of  existing  personnel  and  faciHties  for  health  care 

22  for  purposes  of  the  programs  under  parts  A  and  B;  (2) 

23  methods  for  encouraging  the  further  development  of  efficient 

24  and  economical  forms  of  health  care  which  are  a  constructive 

25  alternative  to  inpatient  hospital  care;  (207)anc?  (3)  the 
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1  effects  of  the  deductibles  and  coinsurance  provisions  upon 

2  beneficiaries,  persons  who  provide  heahh  services,  and  the 

3  financing  of  the  (208)program;  and  -(4)-  the  desirabihty  ef 

4  broadening  or  otherwise  modifying  the  provisions  ef  this  titie 

5  which  ftiithorige  payment  fo*  a-dditional  d^tys  ef  post-hospital 

6  extended  eare  services  in  eases  where  the  number  ef  days  ef 

7  inpatient  hospital  services  in  a  speh  ef  illness  fer  ^^hich  pay- 

8  ment  is  made  is  less  than  the  maximum  nmnber  ef  days  for 

9  which  such  payment  eetd^  be  made  program. 

10  "(b)  The  Secretary  shah  make  a  continuing  study  of 

11  the  operation  and  administration  of  the  insurance  programs 

12  under  parts  A  and  B,  and  shall  transmit  to  the  Congress  an- 

13  nuall}'^  a  report  concerning  the  operation  of  such  (209)pre- 

14  grams."'  yrogrmns. 

15  (210)' Yc^  The  Secretary  shall  make  a  study  of  methods 

16  and  procedures  that  could  he  employed  in  providing  payment 

17  under  part  B  of  this  title  for  prescription  drugs,  including 

18  methods  of  assuring  the  high  quality  of  drugs  for  which  pay- 

19  ment  is  made,  methods  of  avoiding  unnecessary  utilization  of 

20  drugs  and  methods  of  controlling  costs.    The  Secretary  shall 

21  transmit  to  the  Congress,  on  or  before  June  30,  1966,  a 

22  report  of  such  study,  including  his  recommendations  as  to 

23  the  best  approach  to  covering  drug  costs  under  part  B  and 

24  the  feasibility  of  adopting  this  approach.'' 
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1  (b)  If- 

2  (1)  an  individual  was  eligible  to  enroll  under  sec- 

3  tion   1937  (c)    of  the   Social   Security   Act  before 

4  (211)April  ly  October  1,  1966,  but  failed  to  enroll  be- 

5  fore  that  date,  and 

6  (2)  it  is  shown  to  the  satisfaction  of  the  Secretary 

7  of  Health,  Education,  and  Welfare  that  there  was  good 

8  cause  for  such  failure  to  enroll  before  (212)Ajpfil  ^ 

9  October  1,  1966, 

10  such  individual  may  enroll  pursuant  to  this  subsection  at  any 

11  time  before  (213)0€t6be¥  h  Ayril  1,  1967.    The  de- 

12  termination  of  what  constitutes  good  cause  for  purposes  of 

13  the  preceding  sentence  shall  be  made  in  accordance  with 
1^  regulations  of  the  Secretary.  In  the  case  of  any  individual 
1^  who  enrolls  pursuant  to  this  subsection,  the  coverage  period 
1^  (within  the  meaning  of  section  1838  of  the  Social  Security 
1''^  Act)  shall  begin  on  the  first  day  of  the  6th  month  after  the 
1^  month  in  which  he  so  enrolls. 

19  TEANSITIONAL  PEOVISION  ON  ELIGIBILITY  OF  PEESENTLY 

20  UNINSUEED  INDIVIDUALS  FOE  nOSPITAL  INSTJEANOE 

21  BENEFITS 

22  Sec.  103.  (a)  Anyone  who — 

23  ( 1 )  has  attained  the  age  of  65, 

24  (2)  (A)  attained  such  age  before  1968,  or  (B)  has 

25  not  less  than  3  quarters  of  coverage  (as  defined  in  title  II 
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1  of  the  Social  Security  Act  or  section  5(1)  of  the  Eailroad 

2  Eetirement  Act  of  1937) ,  whenever  acquired,  for  each 

3  calendar  year  elapsing  after  1965  and  before  the  year 

4  in  which  he  attained  such  age, 

5  (3)  is  not,  and  upon  filing  application  for  monthly 

6  insurance  benefits  under  section  202  of  the  Social 

7  Security  Act  would  not  be,  entitled  to  hospital  insurance 

8  benefits  under  section  226  of  such  Act,  and  is  not 

9  certifiable  as  a  quahfied  railroad  retirement  beneficiary 

10  under  section  21  of  the  Eailroad  Eetirement  Act  of 

11  1937  (as  added  by  section  105  (a)  of  this  Act) , 

12  (4)  is  a  resident  of  the  United  States  (as  defined 

13  in  section  210  (i)  of  the  Social  Security  Act),  and  is 

14  (214:')(A)  a  citizen  of  the  United  States  or  (215)as 

15  individual  (B)  an  alien  lawfully  admitted  for  permanent 

16  residence  who  has  resided  in  the  United  States  (as  so 

17  defined)    continuously  during  the  (216)iO  years  6 

18  months  immediately  preceding  the  month  in  which  he 

19  files  application  under  this  section,  and 

20  (5)  has  filed  an  apphcation  under  this  section  in 

21  such  manner  and  in  accordance  with  such  other  require- 

22  ments  as  may  be  prescribed  in  regulations  of  the  Secre- 

23  tary, 

24  shall  (subject  to  the  limitations  in  this  section)  be  deemed, 

H.E.  6675  5 
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1  solely  for  purposes  of  section  226  of  the  Social  Security  Act, 

2  to  be  entitled  to  monthly  insurance  benefits  under  such 

3  section  202  for  each  month,  beginning  with  the  first  month 

4  in  which  he  meets  the  requirements  of  this  subsection  and 

5  ending  with  the  month  in  which  he  dies,  or,  if  earlier, 

6  the  month  before  the  month  in  which  he  becomes  (or 

7  upon   filing  application  for  monthly  insurance  benefits 

8  under  section  202  of  such  Act  would  become)  entitled  to 

9  hospital  insurance  benefits  under  section  226  or  becomes 

10  certifiable  as  a  qualified  railroad  retirement  beneficiary.  An 

11  individual  who  would  have  met  the  preceding  requirements  of 

12  this  subsection  in  any  month  had  he  filed  application  under 

13  paragraph  (5)  hereof  before  the  end  of  such  month  shall 

14  be  deemed  to  have  met  such  requirements  in  such  month 

15  if  he  files  such  application  before  the  end  of  the  twelfth  month 

16  following  such  month.    No  application  under  this  section 

17  which  is  filed  by  an  individual  (217)more  than  3  months  be- 

18  fore  the  first  month  in  which  he  meets  the  requirements  of 

19  paragraphs  (1),  (2),  (3),  and  (4)  shall  be  accepted  as  an 

20  application  for  purposes  of  this  section. 

21  (b)  The  provisions  of  subsection  (a)  shall  not  apply 

22  to  any  individual  who — 

23  ( 1 )  is,  at  the  beginning  of  the  first  month  in  which 

24  he  meets  the  requirements  of  subsection  (a) ,  a  member 
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1  of  any  organization  referred  to  in  section  210(a)  (17) 

2  of  the  Social  Security  Act, 

3  (2)  has,  prior  to  the  beginning  of  such  first  month, 

4  been  convicted  of  any  offense  hsted  in  section  202  (u) 

5  of  the  Social  Security  Act,  or 

6  (3)   (218)ftt  the  bcginnmg  ef  sueh  tet  month, 

7  is  covered  by  an  enrollment  in  a  health  benefits  plan 

8  under  the  Federal  Employees  Health  Benefits  Act  of 

9  (219)iO#0  €>¥  could  have  been  so  covered  had  he  er 

10  some  other  individual  availed  himself  of  opportunities  to 

11  enroll  m  a  health  benefits  pktft  mider  sueh  Aet  and 

12  (where  the  Federal  employee  hfts  retired)  to  continue 

13  sueh  enrollment  after  rctu'cment.  1959. 

14  (c)   There  are  authorized  to  be  appropriated  to  the 

15  Federal  Hospital  Insurance  Trust  Fund   (estabhshed  by 

16  section  1817  of  the  Social  Security  Act)  from  tune  to  time 

17  such  sums  as  the  Secretary  deems  necessary  (220)/or  any 

18  fiscal  year,  on  account  of — 

19  (1)  payments  made  (221)or  to  he  made  during 

20  such  fiscal  year  from  such  Trust  Fund  under  part  A  of 

21  title  XVIII  of  such  Act  with  respect  to  individuals  who 

22  are  entitled  to  hospital  insurance  benefits  under  section 

23  226  of  such  Act  solely  by  reason  of  this  section, 
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1  (2)  the  additional  administrative  expenses  result- 

2  ing  (222)o7'  expected  to  result  therefrom,  and 

3  (3)  an}^  loss  in  interest  to  such  Trust  Fund  result- 

4  ing  from  the  payment  of  such  amounts, 

5  in  order  to  place  such  Trust  Fund  in  the  same  position  (223) 

6  at  the  end  of  such  fiscal  year  in  which  it  would  have  been  if 

7  the  preceding  subsections  of  this  section  had  not  been  en- 

8  acted. 

9  SUSPENSION  IN  CASE  OF  ALIENS ;  PEESONS  CONVICTED  OF 

10  SUBVERSIVE  ACTIVITIES 

11  Sec.  104.  (a)  (1)  Section  202  (t)  of  the  Social  Secu- 

12  rity  Act  is  amended  by  adding  at  the  end  thereof  the  folio w- 
l'^  ing  new  paragraph: 

14  "  (9)  No  payments  shall  be  made  under  part  A  of  title 

15  XVIII  with  respect  to  items  or  services  furnished  to  an  indi- 

16  vidual  in  any  month  for  which  the  prohibition  in  paragraph 
I''  (1)  against  payment  of  benefits  to  him  is  applicable  (or 

18  would  be  if  he  were  entitled  to  any  such  benefits) ." 

19  (2)  Section  202  (u)  of  such  Act  is  amended  by  striking 

20  out  "and"  before  the  phrase  "in  determining  the  amount  of 

21  any  such  benefit  payable  to  such  individual  for  any  such 

22  month,"  and  inserting  after  such  phrase  "and  in  determining 

23  whether  such  individual  is  entitled  to  insurance  benefits  under 

24  part  A  of  title  XVIII  for  any  such  month,". 

25  (b)  (1)  No  payments  shaU  be  made  under  part  B  of 
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1  title  XVIII  of  the  Social  Security  Act  with  respect  to  ex- 

2  penses  incurred  by  an  individual  during  any  month  for  which 

3  such  individual  may  not  be  paid  monthly  benefits  under  title 

4  II  of  such  Act  (or  for  which  such  monthly  benefits  would  be 

5  suspended  if  he  were  otherwise  entitled  thereto)  by  reason 

6  of  section  202  (t)  of  such  Act  (relating  to  suspension  of  ben- 
^  efits  of  aliens  who  are  outside  the  United  States) . 

8  (2)   An  individual  who  has  been  convicted  of  any 

9  offense  under  (224y^4)-(A)  chapter  37  (relatmg  to  espio- 

10  nage  and  censorship) ,  chapter  105  (relating  to  sabotage) ,  or 

11  chapter  115  (relating  to  treason,  sedition,  and  subversive 

12  activities)  of  title  18  of  the  United  States  Code,  or  (225) 

13  -{2^(B)  section  4,  112,  or  113  of  the  Internal  Security  Act 
1^  of  1950,  as  amended,  may  not  enroll  under  part  B  of  title 

15  XVIII  of  the  Social  Security  Act. 

16  RAILROAD  RETIREMENT  AMENDMENTS 

l'^         Sec.  105.  (a)  (1)  The  Railroad  Eetirement  Act  of  1937 

18  is  amended  by  adding  after  section  20  the  following  new 

1^  section : 

20  "hospital  insurance  benefits  for  the  aged 

21  "Sec.  21.  For  the  purposes  of  part  A  of  title  XVIII 

22  of  the  Social  Security  Act,  in  order  to  provide  hospital 

23  insurance  benefits  for  annuitants,  pensioners,  and  certain 

24  other  aged  individuals,  the  Board  shall,  upon  request  of  the 

25  Secretary  of  Health,  Education,  and  Welfare,  certify  to  the 
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1  Secretary  the  name  of  any  individual  who  has  attained  age 

2  65  and  who  (1)  is  entitled  to  an  annuity  or  pension  under 

3  this  Act,  (2)  would  be  entitled  to  such  an  annuity  had  he 

4  (i)  ceased  compensated  service  and  (in  the  case  of  a  spouse) 

5  had  such  spouse's  husband  or  wife  ceased  compensated  serv- 

6  ice  and  (ii)  applied  for  such  annuity,  or  (3)  bears  a  rela- 

7  tionship  to  an  employee  which,  by  reason  of  section  3  (e)  of 

8  (22 Q^mek'  this  Act,  has  been,  or  would  be,  taken  into  ac- 

9  count  in  calculating  the  amount  of  an  annuity  of  such  em- 

10  ployee  or  his  survivors.    Such  a  certification  shall  include 

11  such  additional  information  as  may  be  necessary  to  carry  out 

12  the  provisions  of  part  A  of  title  XVIII  of  the  Social  Security 

13  Act,  and  shall  become  effective  on  the  date  of  certification 

14  or  on  such  earlier  date  not  more  than  one  year  prior  to  the 

15  date  of  certification  as  the  Board  states  that  such  individual 

16  first  met  the  requirements  for  certification.  The  Board  shall 
1'/^  notify  the  Secretary  of  the  date  on  which  such  individual 

18  no  longer  meets  the  requirements  of  this  section." 

19  (2)  For  purposes  of  section  21  of  the  Eailroad  Retire- 

20  ment  Act  of  1937  (and  sections  1840,  1843,  and  1870  of 

21  the  Social  Security  Act) ,  entitlement  to  an  annuity  or  pen- 

22  sion  under  the  Railroad  Retirement  Act  of  1937  shall  be 

23  deemed  to  include  entitlement  under  the  Railroad  Retirement 

24  Act  of  1935. 

25  (b)  (1)  Section  3201  of  the  Internal  Revenue  Code  of 
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1  1954  (relating  to  rate  of  tax  on  employees  under  the  Eail- 

2  road  Eetirement  Tax  Act)  is  amended  by  striking  out  ''the 

3  rate  of  the  tax  imposed  with  respect  to  wages  by  section 

4  3101  at  such  time  exceeds  the  rate  provided  by  paragraph 

5  (2)  of  such  section  3101  as  amended  by  the  Social  Security 

6  Amendments  of  1956"  and  inserting  in  lieu  thereof  "the  rate 

7  of  the  tax  imposed  with  respect  to  wages  by  section  3101  (a) 

8  at  such  time  exceeds  2f  percent  (the  rate  provided  by  para- 

9  graph  (2)  of  section  3101  as  amended  by  the  Social  Secu- 

10  rity  Amendments  of  1956) 

11  (2)  Section  3211  of  such  Code  (relating  to  the  rAte  of 

12  tax  on  employee  representatives  under  the  Railroad  Eetire- 

13  nient  Tax  Act)  is  amended  by  striking  out  "the  rate  of  the 

14  tax  imposed  with  respect  to  wages  by  section  3101  at  such 

15  time  exceeds  the  rate  provided  by  paragraph  (2)  of  such 

16  section  3101  as  amended  by  the  Social  Security  Amendments 
1'^  of  1956"  and  inserting  in  lieu  thereof  "the  rate  of  the  tax 

18  imposed  with  respect  to  wages  by  section  3101  (a)  at  such 

19  time  exceeds  2f  percent  (the  rate  provided  by  paragraph 

20  (2)   of  section  3101  as  amended  by  the  Social  Security 

21  Amendments  of  1956)  ". 

22  (3)  Section  3221  (b)  of  such  Code  (relating  to  the  rate 

23  of  tax  on  employers  under  the  Eailroad  Eetirement  Tax  Act) 

24  is  amended  by  striking  out  "the  rate  of  the  tax  imposed  with 

25  respect  to  wages  by  section  3111  at  such  time  exceeds  the 
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1  rate  provided  by  paragraph  (2)  of  such  section  3111  as 

2  amended  by  the  Social  Security  Amendments  of  1956"  and 

3  inserting  in  lieu  thereof  "the  rate  of  the  tax  imposed  with 

4  respect  to  wages  by  section  3111  (a)  at  such  time  exceeds 

5  2f  percent  (the  rate  provided  by  paragraph  (2)  of  section 

6  3111  as  amended  by  the  Social  Security  Amendments  of 

7  1956)". 

8  (4)  The  amendments  made  by  this  subsection  shall  be 

9  effective  with  respect  to  compensation  paid  for  services 

10  rendered  after  December  31,  1965. 

11  '      (c)  For  amendments  preserving  relationship  between 

12  the  railroad  retirement  and  old-age,  survivors,  and  disability 

13  insurance  systems,  see  section  326  of  this  Act. 

14  MEDICAL  EXPENSE  DEDUCTION 

15  (227)SBeT  406t  -faf  Subsection  -{e^  ef  section  ^  el  the 

16  Internal  Ecvcnuc  Code  ef  1954  (relating  te  allowance  ef 
1'''  deduction)  is  amended  te  read  as  foUows-; 

18  Allowa^tce  e¥  Deduction. — There  shaH  be 

...  19  allowed  a^  a  deduction  the  following  amounts,  net  compcn 

20  sated  fer  by  insurance  er  otherwise — 

21  "  (1)  amount  fey  which  the  amount  ef  the 

22  expenses  paid  during  the  taxable  yea#  (reduced  fey  any 

23  amount  deductible  under  paragraph  (2) )  for  medical 

24  ea^e  ef  the  taxpayer,'  his  spouse,  a«d  dependents  -(a^s 


137 

1  defined  m  section  152)  cxoecds  ^  percent  ef  tfee  €bdr 

2  justed  gross  income,  a^d 

3  (2)  €ffl  amount  -(no*  is  excess  ef  $250)  equal  te 

4  one  half  ef  tbe  expenses  paid  during  ^  taxable  yea^  ie¥ 

5  insurance  which  constitutes  medical  oaro  for  the  tax  * 

6  payer,  his  spouse,  and  dependents." 

7  -(h)-  ¥he  second  sentence  ef  section  213  (b)  ef  such 


8  Code  (relating  te  limitation  with  respect  te  medicine  asd 

9  drugs)  is  repealed. 

10  C22S'yie)- Sec.  106.  (a)  Section  213  (e)  of  C229)s«ch  Gede 

11  the  Internal  Revenue  Code  of  1954  (relating  to  definitions) 

12  is  amended  by  renumbering  paragraph  (2)  as  paragraph 

13  (4) ,  and  by  striking  out  paragraph  (1)  and  inserting  in  lieu 

14  thereof  the  following: 


15  "  ( 1 )  The  term  'medical  care'  means  amounts  paid — 

16  "(-A-)  for  the  diagnosis,  cure,  mitigation,  treat- 

17  ment,  or  prevention  of  disease,  or  for  the  purpose  of 

18  affecting  any  structure  or  function  of  the  body, 

19  "(^)  transportation  primarily  for  and  es- 

20  sential  to  medical  care  referred  to  in  subparagraph 

21  (A),  or 

22  "(C)  for  insurance  (including  amounts  paid  as 

23  premiums  under  part  B  of  title  XVIII  of  the 

24  Social  Security  Act,  relating  to  supplementary 
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1  (230)feeftltfe:  medical  insurance  for  the  aged)  cover- 

2  ing  medical  care  referred  to  in  subparagraphs  (A) 

3  and  (B) . 

4  "(2)  In  the  case  of  an  insurance  contract  under 

5  which  amounts  are  payable  for  other  than  medical  care 

6  referred  to  in  subparagraphs  (A)  and  (B)  of  para- 

7  graph  (1)  — 

8  "  (A)  no  amount  shall  be  treated  as  paid  for 

9  insurance  to  which  paragraph  (1)  (0)  appHes  un- 

10  less  the  charge  for  such  insurance  is  (23V)either 

11  separately  stated  in  the  contract,  (232)or  furnished 

12  to  the  policyholder  by  the  insurance  company  in  a 

13  separate  statement, 

14  "(B)  the  amount  taken  into  account  as  the 

15  amount  paid  for  such  insurance  shaU  not  exceed 

16  such  charge,  and 

17  "(C)  no  amount  shall  be  treated  as  paid  for 

18  such  insurance  if  the  amount  specified  in  the  con- 

19  tract  (223) or  furnished  to  the  policyholder  by  the 

20  insurance  company  in  a  separate  statement)  as  the 

21  charge  for  such  insurance  is  unreasonably  large  in 

22  relation  to  the  total  charges  under  the  contract, 

23  '^(3)  Subject  to  the  limitations  of  paragraph  (2), 

24  premiums  paid  during  the  taxable  year  by  a  taxpayer 

25  before  he  attains  the  age  of  65  for  insurance  covering 
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1  medical  care   (within  the  meaning  of  subparagraphs 

2  (A)  and  (B)  of  paragraph  (1))  for  the  taxpayer, 

3  his  spouse,  or  a  dependent  after  the  taxpayer  attains 

4  the  age  of  65  shall  be  treated  as  expenses  paid  during 

5  the  taxable  year  for  insurance  which  constitutes  medical 

6  care  if  premiums  for  such  insurance  are  payable  (on 

7  a  level  payment  basis)  under  the  contract  for  a  period 

8  of  10  years  or  more  or  until  the  year  in  which  the 

9  taxpayer  attains  the  age  of  65  (but  in  no  case  for  a 

10  period  of  less  than  5  years) ." 

11  (234)-fd)-  Section  213  (g)  of  sueb  Code  (relating  to  maxi 

12  mum  limitation  if  taxpayer  0¥  spouse  has  attained  age  6^  and 

13  is  disabled)  is  amended — 

14:  -^4^  by  striking  out  ''Has  Attained  Age      and''  m 

15  the  heading; 

1"  -fS^  by  strikmg  out  ^^hm  attained  the  age  ef  m 

1'^  before  the  close  of  the  taxable  year  and"  each  place 

18  it  appeal's  in  the  text ;  and 

1"  -f&)-  fey  striking  out  ''have  attained  the  age  of  6& 

20  before  ^fee  close  ef  the  taxable  yea^  and"  in  paragra^ 

2^  (b)  Section  213  of  such  Code  (relating  to  medical,  den- 

^3  tal,  etc.,  expenses)  is  further  amended — 

24  (1)  hy  striking  out  subsection  (c)  of  such  section; 

25  and 
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1  (2)  by  striking  out  paragraphs  (1),  (2),  and  (4) 

2  of  subsection  (g)  of  such  section. 

3  (235)-fef  (c)  The  amendments  made  by  this  section  shall 

4  apply  to  taxable  years  beginning  after  December  31,  1966. 

5  EECEIPTS  FOE  EMPLOYEES  MUST  SHOW  TAXES  SEPAEATELY 

6  Sec.  107.  Section  6051  (c)   of  the  Internal  Eevenue 

7  Code  of  1954    (relating  to  additional  requirements)  is 

8  amended  by  adding  at  the  end  thereof  the  following  new 

9  sentence:  "The  statements  required  under  this  section  shall 

10  also  show  the  proportion  of  the  total  amount  withheld  as  tax 

11  under  section  3101  which  is  for  financing  the  cost  of  hospital 

12  insurance  benefits  under  part  A  of  title  XVIII  of  the  Social 

13  Security  Act." 

14  TECHNICAL  AND  ADMINISTEATIVE  AMENDMENTS  EELATING 

15  TO  TEUST  FUNDS 

16  Sec.  108.  (a)  (1)  Section  201(a)  (3)  of  the  Social 

17  Security  Act  is  amended  by  inserting  "  (other  than  sections 

18  3101  (b)  and  3111  (b)  )  "  after  "chapter  21"  each  place  it 

19  appears  therein. 

20  (2)  Section  201  (a)  (4)  of  such  Act  is  amended  by 

21  inserting  "  (other  than  section  1401  (b)  )  "  after  "chapter  2" 

22  and  after  "such  subchapter  or  chapter". 

23  (3)  Section  201(g)  (1)  of  such  Act  is  amended  to 

24  read  as  follows: 

25  "(1)  (A)  There  are  authorized  to  be  made  available 
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1  for  expenditure,  out  of  any  or  all  of  the  Trust  Funds  (which 

2  for  purposes  of  this  paragraph  shall  include  also  the  Federal 

3  Hospital  Insurance  Trust  Fund  and  the  Federal  Supple- 

4  mentary  (236)4Eeftl4Tk  Medical  Insurance  (237)Bcncfits 

5  Trust  Fund  estabhshed  by  title  XVIII) ,  such  amounts  as  the 

6  Congress  may  deem  appropriate  to  pay  the  costs  of  the  part 

7  of  the  administration  of  this  title  and  title  XVIII  for  which 

8  the  Secretary  of  Health,  Education,  and  Welfare  is  responsi- 

9  ble.   During  each  fiscal  year  or  after  the  close  of  such  fiscal 

10  year  (or  at  both  times) ,  the  Secretar}^  of  Health,  Education, 

11  and  Welfare  shall  analyze  the  costs  of  administration  of  this 

12  title  and  title  XVIII  during  the  appropriate  part  or  all  of  such 

13  fiscal  year  in  order  to  determine  the  portion  of  such  costs 

14  which  should  be  borne  by  each  of  the  Tmst  Funds  and  shall 

15  certify  to  the  Managing  Trustee  the  amount,  if  any,  which 

16  should  be  transferred  among  such  Trust  Funds  in  order  to  as- 

17  sure  that  each  of  the  Trust  Funds  bears  its  proper  share  of  the 

18  costs  incurred  during  such  fiscal  year  for  the  part  of  the  ad- 

19  ministration  of  this  title  and  title  XVIII  for  which  the  Secre- 

20  tary  of  Health,  Education,  and  Welfare  is  responsible.  The 

21  Managing  Trustee  is  authorized  and  directed  to  transfer  any 

22  such  amount   (determined  under  the  preceding  sentence) 

23  among  such  Trust  Funds  in  accordance  with  any  certification 

24  so  made. 

25  "(B)  The  Managing  Trustee  is  directed  to  pay  from  the 
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1  Trust  Funds  into  the  Treasury  the  amounts  estimated  by  him 

2  which  wiU  be  expended,  out  of  moneys  appropriated  from 

3  the  general  funds  in  the  Treasury,  during  each  calendar 

4  quarter  by  the  Treasury  Department  for  the  part  of  the 

5  administration  of  this  title  and  title  XVIII  for  which  the 

6  Treasury  Department  is  responsible  and  for  the  administra- 

7  tion  of  chapters  2  and  21  of  the  Internal  Revenue  Code  of 

8  1954.    Such  payments  shall  be  covered  into  the  Treasury 

9  as  repayment  to  the  account  for  reimbursement  of  expenses 

10  incurred  in  connection  with  such  administration  of  this  title 

11  and  title  XVIII  and  chapters  2  and  21  of  the  Internal 

12  Revenue  Code  of  1954." 

13  (4)  Section  201(g)  (2)  of  such  Act  is  amended  by 

14  inserting  after  "the  amount  estimated  by  him  as  taxes"  the 

15  following:  "imposed  under  section  3101(a)". 

16  (5)  Section  201  (h)  of  such  Act  is  amended  by  insert- 

17  ing  "  (other  than  section  226) "  after  "this  title". 

18  (b)  Section  218(h)  (1)  of  such  Act  is  amended  by 

19  striking  out  "Trust  Funds  in  the  ratio  in  which  amounts  are 

20  appropriated  to  such  Funds  pursuant  to  subsections  (a)  (3) 

21  and  (b)  (1)  of  section  201"  and  inserting  in  lieu  thereof 

22  "Trust  Funds  and  the  Federal  Hospital  Insurance  Trust 

23  Fund  in  the  ratio  in  which  amounts  are  appropriated  to  such 

24  Funds  pursuant  to  subsection  (a)  (3)  of  section  201,  subsec- 
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1  tion  (b)  (1)   of  sucli  section,  and  subsection  (a)  (1)  of 

2  section  1817,  respectively". 

3  (c)  Section  1106  (b)  of  such  Act  is  amended  by  striking 

4  out  "and  the  Federal  Disability  Insurance  Trust  Fund"  and 

5  inserting  in  lieu  thereof     the  Federal  Disability  Insurance 

6  Trust  Fund,  the  Federal  Hospital  Insurance  Trust  Fund, 

7  and  the  Federal  Supplementary  (238)Hcalth  Medical  Insur- 

8  ance  (239)3^w^  Trust  Fund". 

9  ADVISORY  COUNCIL  ON  SOCIAL  SECURITY 

10  Sec  109.  (a)  Title  VII  of  the  Social  Security  Act  is 

11  amended  b}^  adding  at  the  end  thereof  the  following  new 

12  section : 

13  "advisory  council  on  social  security 

14  "Sec.  706.  (a)  (240)^s  soon  as  practicable  after  enact- 

15  vnent  of  this  section,  the  Secretary  shall  appoint  an  Advisory 

16  Council  on  Social  Security  for  the  purposes  set  forth  in  suh- 

17  section  (e).    During  1968  and  every  fifth  year  thereafter, 

18  tlie  Secretary  shall  appoint  an  Advisory  Council  on  Social 

19  Security  for  the  the  purpose  of  reviewing  the  status  of  the 

20  Federal  Old-Age   and  Survivors  Insurance  Trust  Fund, 

21  the  Federal  Disability  Insurance  Trust  Fund,  the  Federal 

22  Hospital  Insurance  Trust  Fund,  and  the  Federal  Supple- 

23  mentary  (241)Heftith  Medical  Insurance  (242)  Benefits 

24  Trust  Fund  in  relation  to  the  long-tenn  conunitments  of  the 
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1  old-age,  survivors,  and  disability  insurance  program  and  the 

2  programs  under  parts  A  and  B  of  title  XVIII,  and  of  re- 

3  viewing  the  scope  of  coverage  and  the  adequacy  of  benefits 

4  under,  and  all  other  aspects  of,  these  programs,  including 

5  their  impact  on  the  public  assistance  programs  under  this 

6  Act. 

7  "(b)  Each  such  Council  shall  consist  of  the  Commis- 

8  sioner  of  Social  Security,  as  Chairman,  and  12  other  persons, 

9  appointed  by  the  Secretary  without  regard  to  the  civil  serv- 

10  ice  laws.   The  appointed  members  shall,  to  the  extent  pos- 

11  sible,  represent  organizations  of  employers  and  employees  in 

12  equal  numbers,  and  represent  self-employed  persons  and  the 

13  public. 

14  "(c)  (1)  Any  Council  appointed  hereunder  is  author- 

15  ized  to  engage  such  technical  assistance,  including  actuarial 

16  services,  as  may  be  required  to  carry  out  its  functions,  and 
1'^  the  Secretary  shaU,  in  addition,  make  available  to  such 

18  Council  such  secretarial,  clerical,  and  other  assistance  and 

19  such  actuarial  and  other  pertinent  data  prepared  by  the 

20  Department  of  Health,  Education,  and  Welfare  as  it  may 

21  require  to  carry  out  such  functions. 

22  "  (2)  Appointed  members  of  any  such  Council,  while 

23  serving  on  business  of  the  Council  (inclusive  of  travel  time) , 

24  shall  receive  compensation  at  rates  fixed  by  the  Secretary,  but 

25  not  exceeding  $100  per  day  and,  while  so  serving  away  from 
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1  their  homes  or  regular  places  of  business,  they  may  be 

2  allowed  travel  expenses,  including  per  diem  in  heu  of  sub- 

3  sistence,  as  authorized  by  section  5  of  the  Administrative 

4  Expenses  Act  of  1946  (5  U.S.O.  73b-2)  for  persons  in  the 

5  Government  employed  intermittently. 

6  "(d)  Each  such  Council  (243) (^o^/ier  than  the  Council 

7  appointed  under  the  first  sentence  of  subsection  (a) )  shall 

8  submit  reports  of  its  findings  and  recommendations  to  the 

9  Secretary  not  later  than  January  1  of  the  second  year  after 
1^   the  year  ui  which  it  is  appointed,  and  such  reports  and 

recommendations  shaU  thereupon  be  transmitted  to  the  Con- 
12    gross  and  to  the  Board  of  Trastees  of  each  of  the  Trust  Funds. 
The  reports  required  by  this  subsection  shall  include — 
"  (1)  a  separate  report  with  respect  to  the  old-age, 
survivors,  and  disability  insurance  program  under  title 
II  and  of  the  taxes  imposed  under  sections  1401  (a) , 
■^'^         3101  (a),  and  3111  (a)  of  the  Internal  Eevenue  Code 
18         of  1954, 

1^  "  (2)  a  separate  report  with  respect  to  the  hospital 

20  insurance  program  under  part  A  of  title  XVIII  and  of 

21  the  taxes  imposed  by  sections  1401  (b),  3101(b),  and 

22  3111  (b)  of  the  Internal  Eevenue  Code  of  1954,  and 

23  "(3)  a  separate  report  with  respect  to  the  supple- 

24  mentary  (244)health  medical  insurance  (245)bcncfit9 
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1  progi'am  established  by  part  B  of  title  XVIII  and  of  the 

2  financing  thereof. 

3  After  the  date  of  the  transmittal  to  the  Congress  of  the  re- 

4  ports  required  by  this  subsection,  the  Council  shaU  cease  to 

5  (24:Q'}ems^  exist. 

6  (247)' Y^/^  Council  appointed  under  the  first  sentence  of 

7  subsection  (a)  shall  make  a  comprehensive  study  of  nursing 

8  home  a7id  other  extended  care  facilities  in  relation  to  extended 

9  care  services  under  the  insurance  program  under  part  A 

10  of  title  XVIII,  including  the  availability  of  such  facilities 

11  and  the  types  and  quality  of  care  provided  in  such  facilities, 

12  and  shall  report  its  findings  and  make  recommendations 
1^  based  thereon  with  a  view  to  action  necessary  to  make  maxh- 

14  mum  use  of  such  services  and  facilities  to  provide  high  quality 

15  care  in  extended  care  facilities  under  such  program.  Such 

16  Council  shall  make  its  report  to  the  Secretary  not  later  than 

17  one  year  after  the  date  of  enactment  of  this  section,  which 

18  report  shall  thereupon  be  transmitted  to  the  Congi^ess,  and 

19  thereafter  such  Council  shall  cease  to  exist." 

20  (b)  Effective  January  1,  1966,  section  116(e)  of  the 

21  Social  Security  Amendments  of  1956  is  repealed. 

22  MEANING  OF  TEEM  "SECEETAEY" 

23  Sec.  110.  As  used  in  this  Act,  and  in  the  provisions  of 

24  the  Social  Security  Act  amended  by  this  Act,  the  term  "Sec- 
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1  retary",  unless  the  context  otherwise  requires,  means  the 

2  Secretary  of  Health,  Education,  and  Welfare. 

3  ^248yADMINISTRATION  OF  HOSPITAL  INSURANCE  FOR 

4  THE  AGED  BY  THE  RAILROAD  RETIREMENT  BOARD 

5  Sec.  111.  (a)  (1)  Section  226 ( a)  of  the  Social  Security 

6  Act  is  amended  by  striking  out  "or  is  a  qualified  railroad 

7  retirement  beneficiary" . 

8  (2)  Section  226(b)(2)  of  such  Act  is  amended  to  read 

9  as  follows: 

10  "(2)  an  individual  shall  be  deemed  to  be  entitled  to 

11  monthly  insurance  benefits  under  section  202  for  the  month 

12  in  which  he  died  if  he  would  have  been  entitled  to  such  bene- 

13  fits  for  such  month  had  he  died  in  the  next  month". 

14  (3)  Section  226(c)  of  such  Act  is  repealed,  and  subsec- 

15  tion  (d)  of  such  section  226  is  redesignated  as  subsection  tcJ. 

16  (4)  Section  1811  of  such  Act  is  amended  by  striking  out 

17  "or  under  the  railroad  retirement  system" . 

18  (5)  Subsections  (a)(2)  and  (b)(2)  of  section  1813  of 

19  such  Act  are  amended  by  striking  out  "section  226"  and 

20  inserting  in  lieu  thereof  "section  226  or  under  the  Railroad 

21  Retirement  Act  of  1937". 

22  (6)  Section  1817(g)  of  such  Act  is  amended  by  striking 

23  out  the  last  sentence  and  also  by  striking  out  "(other  than  the 
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1  amounts  so  certified  to  the  Railroad  Retirement  Board)''  in 

2  the  first  sentence. 

3  (7)  Section  1841(f)  of  such  Act  is  amended  by  striking 

4  out  the  last  sentence  and  inserting  in  lieu  thereof  the  follow- 

5  ing:  ''There  shall  he  transferred  periodically  (hut  not  less 

6  often  than  once  each  fiscal  year)  to  the  Trust  Fund  from  the 

7  Railroad  Retirement  Account  amounts  equivalent  to  the 

8  amounts  not  previously  so  transferred  which  have  been  recov- 

9  ered  under  subsection  (g)  of  section  21  of  the  Railroad  Re- 

10  iirement  Act  of  1937:' 

11  (8)  Section  1870(b)  of  such  Act  is  amended  by  striking 

12  out   ''(after   consultation   with   the   Railroad  Retirement 

13  Board)";  "(or  compensation)" ;  "(to  the  Railroad  Retire- 

14  ment  Board  if  the  adjustment  is  to  be  made  by  decreasing 

15  subsequent  payments  under  the  Railroad  Retirement  Act  of 

16  1937)" ;  and  "or  under  the  Railroad  Retirement  Act  of 

17  1937,  as  the  case  may  be,"  wherever  such  phrase  appears  in 

18  such  subsection. 

19  (9)  Section  1870(c)  of  such  Act  is  amended  by  striking 

20  out  "or  of  the  Railroad  Retirement  Act  of  1937,  as  the  case 

21  7nay  he,". 

22  (10)  The  first  sentence  of  section  1874(a)  of  such  Act 

23  is  amended  to  read  as  follows:  "Except  as  otherwise  provided 

24  in  this  title  and  in  the  Railroad  Retirement  Act  of  1937,  the 
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1  insurance  programs  established  by  this  title  shall  be  adminis- 

2  tered  by  the  Secretary. 

3  (b)(1)  Section  103(a)(3)  of  the  Health  Insurance  for 

4  the  Aged  Act  is  amended  to  read  as  follows: 

5  "(3)  is  not,  and  upon  filing  application  for  monthly 

6  insurance  benefits  under  section  202  of  the  Social  Secu- 

7  rity  Act  would  not  be,  entitled  to  hospital  insurance 

8  benefits  under  section  226  of  such  Act,  and  does  not  meet 

9  the  requirements  set  forth  in  section  21(b)  of  the  Rail- 

10  road  Retirement  Act  of  1937, '\ 

11  (2)  So  much  of  the  first  sentence  of  section  103(a)  of 

12  such  Act  as  follows  clause  (5)  is  amended  by  striking  out 

13  "becomes  certifiable  as  a  railroad  retirement  beneficiary^'  and 

14  inserting  in  lieu  thereof  the  following:  "meets  the  requirements 

15  set  forth  in  section  21(b)  of  the  Railroad  Retirement  Act 

16  of  1937". 

17  (c)(1)  Section  21  of  the  Railroad  Retirement  Act  of 

18  1937  is  amended  to  read  as  follows: 

19  "Sec.  21.  (a)  For  the  purposes  of  this  section,  and 

20  subject  to  the  conditions  hereinafter  provided,  the  Board 

21  shall  have  the  same  authority  to  determine  the  rights  of 

22  individuals  described  in  subsection  (b)  of  this  section  to  have 

23  payments  made  on  their  behalf  for  hospital  insurance  benefits 

24  consisting  of  inpatient  hospital  services,  post-hospital  ex- 
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1  tended  care  services,  home  health  services,  and  outpatient  hos- 

2  pital  diagnostic  services  ( all  hereinafter  referred  to  as  'serv- 

3  ices')  within  the  meaning  of  section  226,  and  parts  A  and  G 

4  of  title  XV III,  of  the  Social  Security  Act  as  the  Secretary  of 

5  Health,  Education,  and  Welfare  has  under  such  section  and 

6  such  parts  with  respect  to  individuals  to  whom  such  section 

7  and  such  parts  apply.    The  rights  of  individuals  described 

8  in  subsection  (b)  of  this  section  to  have  payment  made  on 

9  their  behalf  for  the  services  referred  to  in  the  next  preceding 

10  sentence  shall  be  the  same  as  those  of  individuals  to  whom 

11  section  226,  and  part  A  of  title  XVIII,  of  the  Social  Security 

12  Act  apply  and  this  section  shall  be  administered  by  the  Board 

13  as  if  the  proviMons  of  such  section  and  such  part  A  were 

14  applicable,  as  if  references  to  the  Secretary  of  Health,  Edu- 

15  cation,  and  Welfare  were  to  the  Board,  as  if  references  to  the 

16  Federal  Hospital  Insurance  Trust  Fund  were  to  the  Rail- 

17  road  Retirement  Account,  as  if  references  to  the  United 

18  States  or  a  State  included  Canada  or  a  subdivision  thereof, 

19  and  as  if  the  provisions  of  sections  1862(a)(4),  1863, 

20  1867,  1868,  1874(b),  and  1875  of  such  title  XVIII  were 

21  not  included  in  such  title.    For  purposes  of  section  11,  a 

22  determination  with  respect  to  the  rights  of  an  individual  under 

23  this  section  shall,  except  in  the  case  of  a  provider  of  services, 

24  be  considered  to  be  a  decision  with  respect  to  an  annuity. 
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1  ^'(^)  Except  as  otherwise  provided  in  this  section,  every 

2  individual  who — 

3  ^'(^)  ^("'8  attained  age  65,  and 

4  ^^(B)(i)  is  entitled  to  an  annuity,  or  (ii)  ivould 

5  be  entitled  to  an  annuity  had  he  ceased  compensated 

6  service  and,  in  the  case  of  a  spouse,  had  such  spouse's 

7  husband  or  wife  ceased  compensated  service,  or  (Hi) 

8  had  been  awarded  a  pension  under  section  6,  or  (iv) 

9  bears  a  relationship  to  an  employee  ivhich,  by  reason  of 

10  section  3(e),  has  been,  or  ivould  be,  taken  into  account 

11  in  calculating  the  amount  of  an  annuity  of  such  em- 

12  ployee  or  his  survivor, 

13  shall  be  entitled  to  have  payment  made  for  the  services 

14  referred  to  in  subsection  (a),  and  in  accordance  with  the 

15  provisions  of  such  subsection.    The  payments  for  services 

16  herein  provided  for  shall  be  made  from  the  Railroad  Retire- 

17  ment  Account  (in  accordance  ivith,  and  subject  to,  the  con- 

18  ditions  applicable  under  section  10(b)  in  making  payment 

19  of  other  benefits)  to  the  hospital,  extended  care  facility,  or 

20  home  health  agency  providing  such  services,  including  such 

21  services  provided  in  Canada  to  individuals  to  whom  this 

22  subsection  applies,  but  only  to  the  extent  that  the  amount 

23  of  payments  for  services  otherwise  hereunder  provided  for 

24  an  individual  exceeds  the  amount  payable  for  like  services 
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1  provided  pursuant  to  the  law  in  efect  in  the  place  in  Canada 

2  where  such  services  are  furnished.   For  the  purposes  of  this 

3  section,  an  individual  shall  he  entitled  to  have  payment  made 

4  for  the  services  referred  to  in  subsection  (a)  provided  during 

5  the  month  in  which  he  died  if  he  would  he  entitled  to  have 

6  payment  for  services  provided  during  such  month  had  he 

7  died  in  the  next  month. 

8  "(g)  No  individual  shall  he  entitled  to  have  payment 

9  made  for  the  same  services,  which  are  provided  for  in  this 

10  section,  under  both  (i)  this  section  and  (ii)  section  226, 

11  and  part  A  of  title  XVIII,  of  the  Social  Security  Act,  and  no 

12  individual  shall  he  entitled  to  have  payment  made  under 

13  both  (i)  this  section  and  (ii)  section  226,  and  part  A  of 

14  title  XVIII,  of  the  Social  Security  Act  for  more  than  would 

15  be  payable  if  he  were  qualified  only  under  the  provisions 

16  described  in  clause  (i)  or  only  under  the  provisions  described 
1'7  in  clause  (ii).   In  any  case  in  which  an  individual  would, 

18  but  for  the  preceding  sentence,  be  entitled  to  have  payment 

19  made  under  both  the  provisions  described  in  clause  (i)  and 

20  the  provisions  described  in  clause  (ii)  in  such  preceding 

21  sentence,  payment  for  such  services  to  which  such  individual 

22  would  he  entitled  shall  he  made  in  accordance  with  the  pro- 

23  cedures  established  pursuant  to  the  next  succeeding  sentence, 

24  upon  certification  by  the  Board  or  by  the  Secretary  of 

25  Health,  Education,  and  Welfare.  It  shall  he  the  duty  of  the 
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1  Board  and  such  Secretary  with  respect  to  such  cases  jointly 

2  to  establish  procedures  designed  to  minimize  duplications  of 

3  requests  for  payment  for  such  services,  and  of  determinations, 

4  and  to  assign  administrative  functions  between  them  so  as 

5  to  promote  the  greatest  facility,  efficiency,  and  consistency  of 

6  administration  of  this  section  and  section  226,  and  part  A  of 

7  title  XVIII,  of  the  Social  Security  Act;  and  subject  to  the 

8  provisions  of  this  subsection  to  assure  that  the  rights  of 

9  individuals  under  this  section  or  section  226,  and  part  A  of 

10  title  XVIII,  of  the  Social  Security  Act  shall  not  be  impaired 

11  or  diminished  by  reason  of  the  administration  of  this  section 

12  and  section  226,  and  part  A  of  title  XVIII,  of  the  Social 

13  Security  Act.    The  procedures  so  established  may  be  in- 

14  eluded  in  regulations  issued  by  the  Board  and  by  the  Sec- 

15  retary  of  Health,  Education,  and  Welfare  to  implement  this 

16  section  and  such  section  226,  and  part  A  of  title  XVIII, 
1'^  respectively. 

18  '^(d)  Any  agreement  entered  into  by  the  Secretary  of 

19  Health,  Education,  and  Welfare  pursuant  to  part  A  or  part 

20  C  of  title  XVIII  of  the  Social  Security  Act  shall  be  entered 

21  into  on  behalf  of  both  such  Secretary  and  the  Board.  The 

22  preceding  sentence  shall  not  be  construed  to  limit  the  author- 

23  ity  of  the  Board  to  enter  on  its  own  behalf  into  any  such 

24  agreement  relating  to  services  provided  in  Canada  or  in  any 

25  facility  devoted  primarily  to  railroad  employees. 
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1  "(e)  A  request  for  payment  for  services  filed  under  this 

2  section  shall  be  deemed  to  be  a  request  for  payment  for  serv- 

3  ices  filed  as  of  the  same  time  under  section  226,  and  part  A 

4  of  title  XVI7I,  of  the  Social  Security  Act,  and  a  request  for 

5  payment  for  services  filed  under  such  section  226  and  such 

6  part  shall  be  deemed  to  be  a  request  for  payment  for  services 

7  filed  as  of  the  same  time  under  this  section. 

8  "(f)  The  Board  and  the  Secretary  of  Health,  Education, 

9  and  Welfare  shall  furnish  each  other  with  such  information, 

10  records,  and  documents  as  may  be  considered  necessary  to 

11  the  administration  of  this  section  or  section  226,  and  part  A 

12  of  title  XVIII,  of  the  Social  Security  Act. 

13  ''(ff)  Any  payment  to  any  provider  of  services  or  other 

14  person  (covered  by  this  section  or  part  B  of  title  XVIII  of 

15  the  Social  Security  Act)  with  respect  to  items  or  services 

16  furnished  any  individual  who  meets  the  requirements  of 
1'7  subsection  (b)  of  this  section  shall  be  governed,  to  the  extent 

18  applicable,  and  as  if  references  to  the  Secretary  were  refer- 

19  ences  to  the  Board,  by  the  provisions  of  section  1870  of  the 

20  Social  Security  Act  and  treated  for  the  purposes  of  section 

21  9  of  this  Act,  as  if  it  were  a  payment  of  an  annuity  or  pen- 

22  sion,  except  that  any  recovery  of  overpayment  under  part  B 

23  of  title  XVIII  of  the  Social  Security  Act  shall  be  transferred 

24  to  the  Federal  Supplementary  Medical  Insurance  Trust 

25  Fund. 
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1  "(h)  For  purposes  of  this  section  (and  sections  1840, 

2  1843,  and  1870  of  the  Social  Security  Act),  entitlement  to 

3  an  annuity  or  pension  under  this  Act  shall  be  deemed  to  in- 

4  elude  entitlement  under  the  Railroad  Retirement  Act  of  1935. 

5  '^(i)  There  are  authorized  to  he  appropriated  to  the 

6  Railroad  Retirement  Account  from  time  to  time  such  sums 

7  as  the  Board  finds  sufficient  to  cover — 

8  "(1)  the  costs  of  payments  made  from  such  account 

9  under  this  section, 

10  "(^)    the   additional   administrative   expenses  re- 

11  suiting  from  such  payments,  and 

12  '^(3)  any  loss  of  interest  to  such  account  resulting 

13  from  such  payments. 


14  in  cases  where  such  payments  are  not  includible  in  deter- 

15  minations   under   section  5 (k)  (2)  (A)  (Hi)    of   this  Act, 

16  provided  such  payments  could  have  been  made  as  a  result 

17  of  section  103  of  the  Health  Insurance  for  the  Aged  Act 

18  but  for  eligibility  under  subsection  (b)  of  this  section." 


19  (2)  Section  5(k)(2)  of  such  Act  is  amended — 

20  (A)  by  striking  out  subparagraphs  (A)  and  (B) 

21  and  redesignating  subparagraphs  (C),  (D),  and  (E) 

22  as  subparagraphs  (A),  (B),  and  (C),  respectively; 

23  (B)  by  striking  out  the  second  sentence  and  the 

24  last  sentence  of  subdivision  (i)  of  the  subparagraph 

25  redesignated  as  subparagraph  (A)  by  subparagraph 
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1  (A)  of  this  paragraph;  and  by  striking  out  from  the 

2  said  subdivision  (i)  ''the  Retirement  Accou7if'  and  in- 

3  serting  in  lieu  thereof  "the  Railroad  Retirement  Account 

4  (hereinafter  termed  'Retirement  Account'  y ; 

5  (C )  by  adding  at  the  end  of  the  subparagraph 

6  redesignated  as  subparagraph   (A)   by  subparagraph 

7  (A)  of  this  paragraph  the  following  new  subdivision: 

8  "(Hi)  At  the  close  of  the  fiscal  year  ending 

9  June  30,  1966,  and  each  fiscal  year  thereafter, 

10  the  Board  and  the  Secretary  of  Health,  Education, 

11  and  Welfaj'e  shall  determine  the  amount,  if  any, 

12  which,  if  added  to  or  subtracted  from  the  Federal 
1^  Hospital  Insurance  Trust  Fund,  would  place  such 
1^  fund  in  the  some  position  in  which  it  would  have 
1^  been  if  service  as  an  employee  after  December  31, 
1^  1936,  had  been  included  in  the  term  'employment' 
■^"^  as  defined  in  the  Social  Security  Act  and  in  the 
1^               Federal  Insurance  Contributions  Act.    Such  deter- 

mination  shall  be  made  no  later  than  June  15  follow- 
ing  the  close  of  the  fiscal  year.   If  such  amount  is  to 
be  added  to  the  Federal  Hospital  Insurance  Trust 
^2  Fund  the  Board  shall,  within  ten  days  after  the 

determination,  certify  such  amount  to  the  Secretary 
of  the  Treasury  for  transfer  from  the  Retirement 
Account  to  the  Federal  Hospital  Insurance  Trust 
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1  Fund;  if  such  amount  is  to  he  subtracted  from  the 

2  Federal  Hospital  Insurance  Trust  Fund  the  Secre- 

3  tary  of  Health,  Education,  and  Welfare  shall,  within 

4  ten  days  after  the  determination,  certify  such  amount 

5  to  the  Secretary  of  the  Treasury  for  transfer  from 

6  the  Federal  Hospital  Insurance  Trust  Fund  to  the 

7  Retirement  Account.    The  amount  so  certified  shall 

8  further  include  interest   ( at  the  rate  determined 

9  under  subparagraph  (B)  for  the  fiscal  year  under 

10  consideration)  payable  from  the  close  of  such  fiscal 

11  year  until  the  date  of  certification 

12  (D)  by  striking  out  "subparagraph  (D)"  where 

13  it  appears  in  the  subparagraph  redesignated  as  subpara- 

14  graph  (A)  by  subparagraph  (A)  of  this  paragraph, 

15  and  inserting  in  lieu  thereof  "subparagraph  (B)"; 

16  (E)   by  striking  out  "subparagraphs   (B)  and 

17  (G)''  where  it  appears  in  the  subparagraph  redesig- 

18  nated  as  subparagraph  (B )  by  subparagraph  (A)  of 

19  this  paragraph  and  inserting  in  lieu  thereof  "subpara- 

20  graph  (A)";  and 

21  (F)  by  amending  the  subparagraph  redesignated 

22  as  subparagraph  (C)  by  subparagraph  (A)  of  this 

23  paragraph  to  read  as  follows: 

24  "(d)  The  Secretary  of  the  Treasury  is  authorized 

25  and  directed  to  transfer  to  the  Federal  Old- Age  and 
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1  Survivors  Insurance  Trust  Fund,  the  Federal  Disability 

2  Insurance  Trust  Fund,  or  the  Federal  Hospital  In- 

3  surance  Trust  Fund  from  the  Retirement  Account  or 

4  to  the  Retirement  Account  from  the  Federal  Old-Age 

5  and  Survivors  Insurance  Trust  Fund,  the  Federal  Dis~ 
Q  ability  Insurance  Trust  Fund,  or  the  Federal  Hospital 

7  Insurance  Trust  Fund,  as  the  case  may  be,  such  amounts 

8  as,  from  time  to  time,  may  be  determined  by  the  Board 

9  and  the  Secretary  of  Health,  Education,  and  Welfare 

10  pursuant  to  the  provisions  of  subparagraph  (A),  and 

11  certified  by  the  Board  or  the  Secretary  of  Health,  Edu- 

12  cation,  and  Welfare  for  transfer  from  the  Retirement 

13  Account  or  from  the  Federal  Old-Age  and  Survivors 

14  Insurance  Trust  Fund,  the  Federal  Disability  Insurance 

15  Trust  Fund,  or  the  Federal  Hospital  Insurance  Trust 

16  Fund." 

17  (d)(1)  Section  3201  of  the  Internal  Revenue  Code  of 

18  1954  (relating  to  rate  of  tax  on  employees  under  the  Rail- 

19  road  Retirement  Tax  Act)  is  amended  by  striking  out  "section 

20  3101(a)"  and  inserting  in  lieu  thereof  "section  3101(a) 

21  plus  the  rate  imposed  by  section  3101(b)". 

22  (2)  Section  3211  of  such  Code  (relating  to  the  rate  of 

23  tax  on  employee  representatives  under  the  Railroad  Retire- 

24  ment  Tax  Act)  is  amended  by  striking  out  "section  3101(a)" 

25  and  inserting  in  lieu  thereof  "section  3101(a)  plus  the  rate 

26  imposed  by  section  3101(b)". 
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1  (3)  Section  3221(h)  of  such  Code  (relating  to  the  rate 

2  of  tax  on  employers  under  the  Railroad  Retirement  Tax  Act) 

3  is  amended  by  striking  out  "section  3111(a)"  and  inserting 

4  in  lieu  thereof  "section  3111(a)  plus  the  rate  imposed  by 

5  section  3111(b)". 

6  (4)  Section  1401(b)  of  such  Code  (relating  to  the 

7  rate  of  tax  under  the  Self -Employment  Contributions  Act) 

8  is  amended  by  striking  out  the  last  sentence. 

9  (5)  Section  3101(b)  of  such  Code  (relating  to  the 

10  rate  of  tax  on  employees  under  the  Federal  Insurance  Con- 

11  tributions  Act)  is  amended  by  striking  out  ",  but  without 

12  regard  to  the  provisions  of  paragraph  (9)  thereof  insofar 

13  as  it  relates  to  employees". 

14  (6)  Section  3111(b)  of  such  Code  (relating  to  the  rate 

15  of  tax  on  employers  under  the  Federal  Insurance  Contribu- 

16  tions  Act)  is  amended  by  striking  out  but  without  regard 
11  to  the  provisions  of  paragraph  (9)  thereof  insofar  as  it 

18  relates  to  employees" . 

19  (^)  (I)  The  amendments  made  by  the  preceding  provi- 
so sions  of  this  section  shall  become  effective  January  1,  1966, 

21  if  the  requirement  in  paragraph  (2)  ivith  respect  to  such 

22  date  has  been  met.    If  such  requirement  has  not  been  met 

23  with  respect  to  January  1,  1966,  such  amendments  shall 

24  become  effective  on  the  first  January  1  thereafter  with  respect 

25  to  which  such  requirem>ent  has  been  met. 
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1  (2)  The  requirement  referred  to  in  paragraph  (1)  shall 

2  he  deemed  to  have  been  met  with  respect  to  any  January  1  if, 

3  as  of  the  October  1  immediately  preceding  such  January  1, 

4  the  Railroad  Retirement  Tax  Act  provides  that  the  maximum 

5  amount  of  monthly  compensation  taxable  under  such  Act  for 

6  the  following  January  will  be  an  amount  equal  to  or  in  excess 
of  one-twelfth  of  the  maximum  wages  which  the  Federal  In- 

8  surance  Contributions  Act  provides  may  he  counted  for  the 

9  calendar  year  beginning  on  the  first  day  of  such  following 

10  January. 

11  ^24:d^ADDITIONAL    UNDER    SECRETARY    AND  ASSISTANT 

12  SECRETARIES  OF  HEALTH,  EDUCATION,  AND  WELFARE 

1^  Sec.  112.  (a)  There  shall  be  in  the  Department  of 

14  Health,  Education,  and  Welfare  an  additional  Under  Sec- 

15  retary  of  Health,  Education,  and  Welfare  who  shall  he 

16  appointed  by  the  President,  by  and  with  the  advice  and  con- 
1'7  sent  of  the  Senate,  shall  perform  such  duties  as  the  Secretary 

18  of  Health,  Education,  and  Welfare  may  prescribe,  and  shall 

19  serve  as  Secretary  during  the  absence  or  disability  of  the 

20  Secretary  and  the  Under  Secretary  now  provided  for,  in 

21  accordance  with  directives  of  the  Secretary. 

22  (b)  There  shall  he  in  the  Department  of  Health,  Edu- 

23  cation,  and  Welfare,  in  addition  to  the  Assistant  Secretaries 

24  otherwise  provided  by  law,  two  Assistant  Secretaries  of 

25  Health,  Education,  and  Welfare  who  shall  be  appointed  by 
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1  the  President,  by  and  with  the  advice  and  consent  of  the 

2  Senate.    The  provisions  of  section  2  of  the  Reorganization 

3  Plan  Numbered  1  of  1953  (67  Stat.  631 )  shall  be  appli- 

4  cable  to  such  additional  Assistant  Secretaries  to  the  same 

5  extent  as  they  are  applicable  to  the  Assistant  Secretaries 

6  authorized  by  such  section. 

7  (c)  The  rate  of  compensation  of  such  additional  Under 

8  Secretary  and  Assistant  Secretaries  shall  be  the  same  as  that 

9  applicable  to  the  Under  Secretary  and  Assistant  Secretaries, 

10  respectively,  whose  positions  are  established  by  section  2  of 

11  such  reorganization  plan. 

12  Paet  2 — Grants  to  States  foe  Medical  Assistance 

13  Peogeams 

14  establishment  of  peogeams 

15  Sec.  121.  (a)  The  Social  Security  Act  is  amended  by- 
IB  adding  at  the  end  thereof  (after  the  new  title  XVIII  added 
1'7  by  section  102)  the  following  new  title: 

18  "TITLE  XIX— GRANTS  TO  STATES  FOR  MEDICAL 

19  ASSISTANCE  PROGRAMS 

20  "appeopeiation 

21  "Sec.  1901.  Eor  the  purpose  of  enabling  each  State,  as 

22  far  as  practicable  under  the  conditions  in  such  State,  to  fur- 

23  nish  (1)  medical  assistance  on  behalf  of  families  with  de- 

24  pendent  children  and  of  aged,  bhnd,  or  permanently  and 

H.R.  6675  6 
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1  totally  disabled  individuals,  whose  income  and  resources  are 

2  insufficient  to  meet  the  costs  of  necessary  medical  services, 

3  and  (2)  rehabilitation  and  other  services  to  help  such  fam- 

4  ilies  and  individuals  attain  or  retain  capability  for  independ- 

5  ence  or  self-care,  there  is  hereby  authorized  to  be  appropri- 

6  ated  for  each  fiscal  year  a  sum  sufficient  to  carry  out  the 

7  purposes  of  this  title.    The  sums  made  available  under  this 

8  section   shall   be   used  for  making   payments  to  States 

9  which  have  submitted,  and  had  approved  by  the  Secretary 

10  of  Health,  Education,  and  Welfare,  State  plans  for  medical 

11  assistance. 

12  "state  plans  for  medical  assistance 

13  "Sec.  1902.  (a)  A  State  plan  for  medical  assistance 

14  must — 

15  "  (1)  provide  that  it  shall  be  in  effect  in  all  political 

16  subdivisions  of  the  State,  and,  if  administered  by  them, 
l'^  be  mandatory  upon  them; 

18  "(2)  provide  for  financial  participation  by  the  State 

19  equal  to  not  less  than  40  per  centum  of  the  non-Federal 

20  share  of  the  expenditures  under  the  plan  with  respect  to 

21  which  payments  under  section  1903  are  authorized  by 

22  this  title;  and,  effective  July  1,  1970,  provide  for 

23  financial  participation  by  the  State  equal  to  all  of  such 

24  non-Federal  share  (250)or'  provide  for  distribution  of 

25  funds  from  Federal  or  State  sources,  for  carrying  out 
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1  the  State  plan,  on  an  equalization  or  other  basis  which 

2  will  assure  that  the  lack  of  adequate  funds  from  local 

3  sources  will  not  result  in  lowering  the  amount,  duration, 

4  scope,  or  quality  of  care  and  services  available  under  the 

5  plan; 

6  "  (3)  provide  for  granting  an  opportunity  for  a  fair 

7  hearing  before  the  State  agency  to  any  individual  whose 

8  claim  for  medical  assistance  under  the  plan  is  denied  or 

9  is  not  acted  upon  with  reasonable  promptness; 

10  "(4)  provide  such  methods  of  administration  (in- 

11  eluding  methods  relating  to  the  estabhshment  and  main- 

12  tenance  of  personnel  standards  on  a  merit  basis,  except 

13  that  the  Secretary  shaU  exercise  no  authority  with  respect 

14  to  the  selection,  tenure  of  office,  and  compensation  of  any 

15  individual  employed  in  accordance  with  such  methods, 

16  and  including  provision  for  utihzation  of  professional 

17  medical  personnel  in  the  administration  and,  where  ad- 

18  ministered  locally,  supervision  of  administration  of  the 

19  plan)  as  are  found  by  the  Secretary  to  be  necessary  for 

20  the  proper  and  efficient  operation  of  the  plan; 

21  (251)^"  (5)  provide  tha^t  the  State  agency  adminiistGiing 

22  e¥  supervising  the  administration:  ef  the  plan  ef  such 

23  State  approved  under  title     e¥  under  title  XVI  (inso- 

24  faf  as  it  relates  to  ^he  aged) ,  shall  administer  er  super  ■ 
25 

vise  the  administration  ef  the  plafi  fe*  medical  assist- 
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ancc;  a^td  that  ajiy  local  agency  administering  ^ke  fkcEt 
el  Sttcfe  State  approved  under  title  17  under  title  XVI 
(insofar  ets  it  relates  to  tke  aged) ,  political  sttfe- 
division,  shall  administer  tiie  plaa  fe^  medical  assistance 
in  suefe:  subdivision; 

"(3)  either  provide  for  the  establishment  or  designa- 
tion of  a  single  State  agency  to  administer  the  plan,  or 
provide  for  the  establishment  or  designation  of  a  single 
State  agency  to  supervise  the  administration  of  the  plan, 
except  that  the  determination  of  eligibility  for  medical  as- 
sistance under  the  plan  shall  be  made  by  the  State  or  local 
agency  administering  the  State  plan  approved  under 
title  I  or  XVI  (insofar  as  it  relates  to  the  aged)  ; 

"  (6)  provide  that  the  State  agency  will  make  such 
reports,  in  such  form  and  containing  such  information, 
as  the  Secretary  may  from  time  to  time  require,  and 
comply  with  such  provisions  as  the  Secretary  may  from 
time  to  time  find  necessary  to  assure  the  correctness  and 
verification  of  such  reports ; 

"(7)  provide  safeguards  which  restrict  the  use  or 
disclosure  of  information  concerning  apphcants  and 
recipients  to  purposes  directly  connected  with  the  admin- 
istration of  the  plan; 

"  (8)  provide  that  all  individuals  wishing  to  make 
appHcation  for  medical  assistance  under  the  plan  shall 
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1  have  opportunity  to  do  so,  and  that  such  assistance  shall 

2  be  furnished  with  reasonable  promptness  to  all  ehgible 

3  individuals ; 

4  "(9)  (252^(A)  provide  for  the  establishment  or 

5  designation  of  a  State  authority  or  authorities  which  shall 

6  be  responsible  for  establishing  and  maintaining  standards 

7  for  private  or  public  institutions  iri  which  recipients  of 

8  medical  assistance  under  the  plan  may  receive  care  or 

9  services;  (25^yand 

10  (254}"  (B)  provide  that,  after  June  30,  1967,  the  re- 

11  quirements  under  the  standards  established  and  main- 

12  tamed  by  such  authority  or  authorities  shall  include  any 

13  requirements  ivhich  may  be  contained  in  standards  estab- 

14  lished  by  the  Secretary  relating  to  protection  against  fire 
1^  and  other  hazards  to  the  health  and  safety  of  individuals 
1^  in  such  private  or  public  institutions; 

17  "  i^O)  provide  for  making  medical  assistance  avaU- 

18  able  to  all  individuals  receiving  aid  or  assistance  under 

19  State  plans  approved  under  titles  I,  IV,  X,  XIV,  and 

20  XVI;  and— 

21  (-^)  provide  that  ^255y( except  as  to  care  and 

22  services  described  in  paragraph  (4)  or  (14)  of 

23  section  1905(a)  )  the  medical  assistance  made  avail- 

24  able  to  individuals  receiving  aid  or  assistance  under 

25  any  such  State  plan — 
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"  (i)  shall  not  be  less  in  amount,  duration, 
or  scope  than  the  medical  assistance  made  avail- 
able to  individuals  receiving  aid  or  assistance 
under  any  other  such  State  plan,  and 

"  (ii)  shall  not  be  less  in  amount,  dura- 
tion, or  scope  than  the  medical  (256)aG3i3tanco 
or  remedial  care  and  services  made  available  to 
individuals  not  receiving  aid  or  assistance  under 
any  such  plan;  and 

"(B)  if  medical  (257)aGsistanco  is  or  remedial 
care  and  services  are  included  for  any  group  of  indi- 
viduals who  are  not  receiving  aid  or  assistance  under 
any  such  State  plan  and  who  do  not  meet  the  in- 
come and  resources  requirements  of  the  one  of  such 
State  plans  which  is  appropriate,  as  determined  in 
accordance  with  standards  prescribed  by  the  Sec- 
retary, provide  (25Sy( except  as  to  care  and  services 
described  in  parapragh  (4)  or  (14)  of  section  1905 
(a))- 

"  {[)  for  making  medical  (259)assi8tan€e 
or  remedial  care  and  services  available  to  all 
individuals  who  would,  if  needy,  be  eligible  for 
aid  or  assistance  under  any  such  State  plan  and 
who  have  insufficient  (as  determined  in  accord- 
ance with  comparable  standards)  income  and 
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1  resources  to  meet  the  costs  of  necessaiy  medi- 

2  cal  (260)o?'  remedial  care  and  services,  and 

3  ''(ii)  that  the  medical  (261)assistfHiee  or 

4  remedial  care  and  services  made  available  to  all 

5  individuals  not  receiving  aid  or  assistance  under 

6  any  such  State  plan  shall  be  equal  in  amount, 

7  duration,  and  scope; 

8  **  ( 11 )  provide  for  entering  into  cooperative  arrange- 

9  ments  with  the  State  agencies  responsible  for  administer- 

10  ing  or  supervising  the  administration  of  health  services 

11  and  vocational  rehabilitation  services  in  the  State  looking 

12  toward  maximum  utilization  of  such  services  in  the 

13  provision  of  medical  assistance  under  the  plan ; 

14  "(12)   provide  that,  in  determining  whether  an 

15  individual  is  blind,  there  shall  be  an  examination  by  a 

16  physician  skilled  in  the  diseases  of  the  eye  or  by  an 

17  optometrist,  whichever  the  individual  may  select; 

18  "(13)  provide  for  inclusion  of  some  institutional  and 

19  some  noninstitutional  care  and  services,  and,  effective 

20  July  1,  1967,  provide  (A)  for  inclusion  of  at  least  the 

21  care  and  services  listed  in  clauses  (1)  through  (5)  of 

22  section  1905(a),  and  (B)  for  payment  of  the  reason- 

23  able  cost  (as  determined  in  accordance  with  standards 

24  approved  by  the  Secretary  and  included  in  the  plan)  of 

25  inpatient  hospital  services  provided  under  the  plan; 
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1  "  (14)  provide  that  (A)  no  deduction,  cost  sharing, 

2  or  similar  charge  will  be  imposed  under  the  plan  on  the 

3  individual  with  respect  to  inpatient  hospital  services 

4  furnished  him  under  the  plan,  and  (B)  any  deduction, 

5  cost  sharing,  or  similar  charge  imposed  under  the  plan 

6  with  respect  to  any  other  medical  assistance  furnished 

7  him  thereunder,  and  any  enrollment  fee,  premium,  or 

8  similar  charge  imposed  under  the  plan,  shall  be  reason- 

9  ably  related  (as  determined  in  accordance  with  stand- 

10  ards  approved  by  the  Secretary  and  included  in  the 

11  plan)    to  the  recipient's  income  or  his  income  and 

12  resources ; 

13  "(1^)  case  of  eligible  individuals  65  years 

14  of  age  or  older  who  are  covered  by  either  or  both  of 

15  the  insurance  programs  established  by  title  XVIII, 

16  provide — 

17  "(A)  for  meeting  the  full  cost  of  any  deductible 

18  imposed  with  respect  to  any  such  individual  under 

19  the  insurance  program  established  by  part  A  of  such 

20  title;  and 

21  "  (S)  where,  under  the  plan,  all  of  any  de- 

22  ductible,  cost  sharing,  or  similar  charge  imposed 

23  with  respect  to  any  such  individual  under  the  insur- 

24  ance  program  estabhshed  by  part  B  of  such  title 

25  is  not  met,  the  portion  thereof  which  is  met  shall 
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1  be  determined  on  a  basis  reasonably  related  (as 

2  determined  in  accordance  mth  standards  approved 

3  by  tbe  Secretary  and  included  in  the  plan)  to  such 

4  individuars  income  or  his  income  and  resources; 

5  "(16)  provide  for  inclusion,  to  the  extent  required 

6  by  regulations  prescribed  by  the  Secretary,  of  provisions 

7  (conforming  to  such  regulations)  with  respect  to  the 

8  furnishing  of  medical  assistance  under  the  plan  to  in- 

9  dividuals  who  are  residents  of  the  State  but  are  absent 

10  therefrom ; 

11  "(1'^)  include  reasonable  standards  (which  shall 

12  be  comparable  for  all  groups)  for  determining  eligibility 

13  for  and  the  extent  of  medical  assistance  under  the  plan 

14  which  (A)  are  consistent  with  the  objectives  of  this 

15  title,   (B)  provide  for  taking  into  account  only  such 

16  income  and  resources  as  are,  as  determined  in  accord- 
1'^  ance  with  standards  prescribed  by  the  Secretary,  avaU- 

18  able  to  the  applicant  or  recipient  and  (in  the  case  of 

19  any  apphcant  or  recipient  who  would,  if  he  met  the 

20  requirements  as  to  need,  be  eligible  for  aid  or  assistance 

21  in  the  form  of  money  payments  under  a  State  plan  ap- 

22  proved  under  title  I,  IV,  X,  XIV,  or  XVI)  as  would 

23  not  be  disregarded  (or  set  aside  for  future  needs)  in 

24  determining  his  ehgibihty  for  and  amount  of  such  aid 

25  or  assistance  under  such  plan,  (C)  provide  for  reason- 
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1  able  evaluation  of  any  suoli  income  or  resources,  and 

2  (D)  do  not  take  into  account  the  financial  responsibility 

3  of  any  individual  for  any  applicant  or  recipient  of  assist- 

4  ance  under  the  plan  unless  such  appHcant  or  recipient 

5  is  such  individual's  spouse  or  such  individual's  child 

6  who  is  under  age  21  or  is  blind  or  permanently  and 

7  totally  disabled;  and  provide  for  flexibility  in  the  ap- 

8  plication  of  such  standards  with  respect  to  income  by 
^  taking  into  account,  except  to  the  extent  prescribed 

1^  by  the  Secretary,  the  costs  (whether  in  the  form  of 

H  insurance  premiums  or  otherwise)  incurred  for  medical 

12  care  or  for  any  other  type  of  remedial  care  recognized 

13  under  State  law; 

14  "  (18)  provide  that  no  lien  may  be  imposed  against 

15  the  property  of  any  individual  prior  to  his  death  on 

16  account  of  medical  assistance  paid  or  to  be  paid  on  his 

17  behalf  under  the  plan  ( except  pursuant  to  the  judgment 

18  of  a  court  on  account  of  benefits  incorrectly  paid  on 

19  behalf  of  such  individual) ,  and  that  there  shall  be  no  ad- 

20  justment  or  recovery  (except,  in  the  case  of  an  indi- 

21  vidual  who  was  65  years  of  age  or  older  when  he  received 

22  such  assistance,  from  his  estate,  and  then  only  after  the 

23  death  of  his  surviving  spouse,  if  any,  and  only  at  a  time 

24  when  he  has  no  surviving  child  who  is  under  age  21  or  is 

25  blind  or  permanently  and  totally  disabled)  of  any  medi- 
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1  cal  assistance  correctly  paid  on  behalf  of  such  individual 

2  under  the  plan; 

3  "  (19)  provide  such  safeguards  as  may  be  necessary 

4  to  assure  that  eligibihty  for  care  and  services  under  the 

5  plan  w^ill  be  determined,  and  such  care  and  services  will 

6  be  provided,  in  a  manner  consistent  with  simplicity  of 

7  administration  and  the  best  interests  of  the  recipients; 

8  "  (20)  if  the  State  plan  includes  medical  assistance 

9  in  behalf  of  individuals  65  years  of  age  or  older  who  are 

10  patients  in  institutions  for  (262)tubcrcalosis  of  mental 

11  diseases — 

12  "(-A-)  provide  for  having  in  effect  such  agree- 

13  ments  or  other  arrangements  with  State  authorities 

14  concerned  with  mental  diseases  (263)e¥  tuberculosis 

15  -(as  the  ease  mB^y  he)-,  and,  where  appropriate,  with 

16  such  institutions,  as  may  be  necessary  for  carrying 

17  out  the  State  plan,  including  arrangements  for  joint 

18  planning  and  for  development  of  alternate  methods 

19  of  care,  arrangements  providing  assurance  of  im- 

20  mediate  readmittance  to  institutions  where  needed 

21  for  individuals  under  alternate  plans  of  care,  and 

22  arrangements  providing  for  access  to  patients  and 

23  facilities,  for  furnishing  information,  and  for  making 

24  reports; 

25  "(^)  provide  for  an  individual  plan  for  each 
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1  such  patient  to  assure  that  the  institutional  care 

2  provided  to  him  is  in  his  best  interests,  including,  to 

3  that  end,  assurances  that  there  will  be  initial  and 

4  periodic  review  of  his  medical  and  other  needs,  that 

5  he  will  be  given  appropriate  medical  treatment 

6  within  the  institution,  and  that  there  will  be  a  peri- 

7  odical  determination  of  his  need  for  continued  treat- 

8  ment  in  the  institution ; 

9  (0)  provide  for  the  development  of  alternate 

10  plans  of  care,  making  maximum  utilization  of  avail- 

11  able  resources,  for  recipients  65  years  of  age  or 

12  older  who  would  otherwise  need  care  in  such  insti- 

13  tutions,  including  appropriate  medical  treatment  and 

14  other  aid  or  assistance;  for  services  referred  to  in 

15  section  3  (a)  (4)  (A)  (i)  and  (ii)  or  section  1603 

16  (a)  (4)  (A)    (i)  and  (ii)  which  are  appropriate 

17  for  such  recipients  and  for  such  patients;  and  for 

18  methods  of  administration  necessary  to  assure  that 

19  the  responsibilities  of  the  State  agency  under  the 

20  State  plan  with  respect  to  such  recipients  and  such 

21  patients  will  be  effectively  carried  out;  and 

22  "  (D)  provide  methods  of  determining  the  rea- 

23  sonable  cost  of  institutional  care  for  such  patients; 

24  C264)aad 

25  "(21)  if  the  State  plan  includes  medical  assistance 
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1  in  behalf  of  individuals  65  years  of  age  or  older  who 

2  are  patients  in  public  institutions  for  mental  diseases, 

3  show  that  the  State  is  making  satisfactory  progress 

4  toward  developing  and  implementing  a  comprehensive 

5  mental  health  program,  including  provision  for  utiliza- 

6  tion  of  community  mental  health  centers,  nursing  homes, 

7  and  other  alternatives  to  care  in  public  institutions  for 

8  mental  (265)disGascs.  diseases; 

9  C^^QQy  (22)  include  descriptions  of  (A)  the  kinds  and 

10  numbers  of  professional  medical  personnel  and  support- 

11  ing  staff  that  will  be  used  in  the  administration  of  the 

12  plan  and  of  the  responsibilities  they  will  have,  (B)  the 

13  standards,  for  private  or  public  institutions  in  which 

14  recipients  of  medical  assistance  under  the  plan  may 

15  receive  care  or  services,  that  will  be  utilized  by  the  State 

16  authority  or  authorities  responsible  for  establishing  and 

17  maintaining  such  sta7idards,  ( C)  the  cooperative  ar- 

18  rangements  with  State  health  agencies  and  State  voca- 
ls tional  rehabilitation  agencies  entered  into  with  a  view 

20  to  maximum  utilization  of  and  coordination  of  the  pro- 

21  vision  of  medical  assistance  with  the  services  adminis- 

22  tered  or  supervised  by  such  agencies,  and  (D)  other 

23  standards  and  methods  that  the  State  will  use  to  assure 

24  that  medical  or  remedial  care  and  services  provided  to 

25  recipients  of  medical  assistance  are  of  high  quality;  and 
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1  ^2Q1^  (23)  provide  that  any  individual  entitled  to  medi- 

2  cal  assistance  may  obtain  such  medical  assistance  from 

3  any  institution,  agency,  or  person  qualified  to  perform 

4  the  service  or  services  required  who  undertakes  to  provide 

5  him  such  services. 

6  Notwithstanding  paragraph  (5) ,  if  on  January  1,  1965,  and 

7  on  the  date  on  which  a  State  submits  its  plan  for  approval 

8  under  this  title,  the  State  agency  which  administered  or 

9  supervised  the  administration  of  the  plan  of  such  State  ap- 

10  proved  under  title  X  (or  title  XVI,  insofar  as  it  relates 

11  to  the  blind)  was  different  from  the  State  agency  which 

12  administered  or  supervised  the  administration  of  the  State 

13  plan  approved  under  title  I  (or  title  XVI,  insofar  as  it 

14  relates  to  the  aged),  the  State  agency  which  administered 

15  or  supervised  the  administration  of  such  plan  approved  under 

16  title  X  (or  title  XVI,  insofar  as  it  relates  to  the  blind) 

17  may  be  designated  to  administer  or  supervise  the  administra- 

18  tion  of  the  portion  of  the  State  plan  for  medical  assistance 

19  which  relates  to  blind  individuals  and  the  a  different  State 

20  which  relates  to  blind  individuals  and  (268^the  a  different 

21  State  agency  (269)whieh  administered  er  supervised  the  ad- 

22  ministration  ef  sueh  plan  approved  under  tille  I  -(e?  title 

23  XVI,  insofar  as  it  relates  to  the  aged)-  may  be  established  or 

24  desigTiated  to  administer  or  supervise  the  administration  of  the 

25  rest  of  the  State  plan  for  medical  assistance ;  and  in  such  case 
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1  the  part  of  the  plan  which  each  such  agency  administers, 

2  or  the  administration  of  which  each  such  agency  supervises, 

3  shall  be  regarded  as  a  separate  plan  for  purposes  of  this 

4  title  (except  for  purposes  of  paragraph  (10)  ). 

5  "(h)  The  Secretary  shall  approve  any  plan  which  ful- 

6  fills  the  conditions  specified  in  subsection  (a) ,  except  that 

7  he  shall  not  approve  any  plan  which  imposes,  as  a  condition 

8  of  eligibility  for  medical  assistance  under  the  plan — 

9  "  (1)  an  age  requirement  of  more  than  65  years;  or 

10  "(2)  effective  July  1,  1967,  any  age  requirement 

11  which  excludes  any  individual  who  has  not  attained  the 

12  age  of  21  and  is  or  would,  except  for  the  provisions  of 

13  section  406(a)  (2),  be  a  dependent  child  under  title 

14  IV;  or 

15  "  (3)  residence  requirement  which  excludes  any 

16  individual  who  resides  in  the  State;  or 

1^7  "(4)  any  citizenship  requirement  which  excludes 

18  any  citizen  of  the  United  States. 

19  "(c)  Notwithstanding  subsection  (b),  the  Secretary 

20  shall  not  approve  any  State  plan  for  medical  assistance  if  he 

21  determines  that  the  approval  and  operation  of  the  plan  wiU 

22  result  in  a  reduction  in  aid  or  assistance  (other  than  so  much 

23  of  the  aid  or  assistance  as  is  provided  for  under  the  plan  of 

24  the  State  approved  under  this  title)  provided  for  eligible  in- 
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1  dividuals  under  a  plan  of  such  State  approved  under  title  I, 

2  IV,  X,  XIV,  or  XVI. 

3  "payment  to  states 

4  *'Sec.  1903.  (a)  From  the  sums  appropriated  therefor, 

5  the  Secretary  (except  as  otherwise  provided  in  this  section 

6  and  section  1117)  shall  pay  to  each  State  which  has  a  plan 

7  approved  under  this  title,  for  each  quarter,  beginning  with 

8  the  quarter  commencing  January  1,  1966 — 

9  "(1)    an  amount  equal  to  the  Federal  medical 

10  assistance  percentage  (as  defined  in  section  1905(b)  ) 

11  of  the  total  amount  expended  during  such  quajter  as 

12  medical  assistance  under  the  State  plan  (including  ex- 

13  penditures  for  premiums  under  part  B  of  title  XVIII, 

14  for  individuals  who  are  recipients  of  money  payments 

15  under  a  State  plan  approved  under  title  I,  IV,  X,  XIV, 

16  or  XVI,  and  other  insurance  premiums  for  medical  or 

17  any  other  type  of  remedial  care  or  the  cost  thereof)  ; 

18  plus 

19  "  (2)  an  amount  equal  to  75  per  centum  of  so  much 

20  of  the  sums  expended  during  such  quarter  (as  found 

21  necessary  by  the  Secretary  for  the  proper  and  efScient 

22  administration  of  the  State  plan)  as  are  attributable  to 

23  compensation  (270)or  training  of  skilled  professional 

24  medical  personnel,  and  staff  directly  supporting  such  per- 

25  sonnel,  of  the  State  agency  (or  of  the  local  agency  ad- 
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1  ministering  the  State  plan  in  the  political  subdivision)  ; 
,       2  plus 

3  "(3)  an  amount  equal  to  50  per  centum  of  the 

4  remainder  of  the  amounts  expended  during  such  quarter 

5  as  found  necessary  by  the  Secretary  for  the  proper  and 

6  efficient  administration  of  the  State  plan. 

7  "(b)  Notwdthstanding  the  preceding  provisions  of  this 

8  section,  the  amount  determined  under  such  provisions  for 

9  any  State  for  any  quarter  which  is  attributable  to  expendi- 

10  tures  with  respect  to  individuals  65  years  of  age  or  older  who 

11  are  patients  in  institutions  for  (27  l)^uborculociis  or  mental 

12  diseases  shall  be  paid  only  to  the  extent  that  the  State  makes 

13  a  showing  satisfactory  to  the  Secretary  that  total  expendi- 

14  tures  from  Eederal,  State,  and  local  sources  for  men- 

15  tal  health  services  (including  payments  to  or  in  behalf  of 

16  individuals  with  mental  health  problems)  'under  State  and 
1'^  local  public  health  and  public  welfare  programs  for  such  quar- 

18  ter  exceed  the  average  of  the  total  expenditures  from  such 

19  sources  for  such  services  under  such  programs  for  each  quar- 

20  ter  of  the  fiscal  year  ending  June  30,  1965.  For  purposes  of 

21  this  subsection,  expenditures  for  such  services  for  each  quar- 

22  ter  in  the  fiscal  year  ending  June  30,  1965,  in  the  case  of 

23  any  State  shall  be  determined  on  the  basis  of  the  latest  data, 

24  satisfactory  to  the  Secretary,  available  to  him  at  the  time  of 
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1  the  first  determmation  by  liini  under  this  subsection  for  such 

2  State;  and  expenditures  for  such  services  for  any  quarter 

3  beginning  after  December  31,  1965,  in  the  case  of  any 

4  State  shall  be  determined  on  the  basis  of  the  latest  data, 

5  satisfactory  to  the  Secretary,  available  to  him  at  the  time 

6  of  the  determination  under  this  subsection  for  such  State  for 

7  such  quarter ;  and  determinations  so  made  shall  be  conclusive 

8  for  purposes  of  this  subsection. 

9  "  (c)  (1)  If  the  Secretary  finds,  on  the  basis  of  satisfac- 

10  tory  information  furnished  by  a  State,  that  the  Federal  med- 

11  ical  assistance  percentage  for  such  State  apphcable  to  any 

12  quarter  in  the  period  beginning  January  1,  1966,  and  ending 

13  with  the  close  of  June  30,  1969,  is  less  than  105  per  centum 
1'^  of  the  Federal  share  of  medical  expenditures  by  the  State 

15  during  the  fiscal  year  ending  June  30,  1965  (as  determined 

16  under  paragraph  (2)  ) ,  then  105  per  centum  of  such  Federal 

17  share  shall  be  the  Federal  medical  assistance  percentage  (in- 

18  stead  of  the  percentage  determined  under  section  1905  (b)  ) 

19  for  such  State  for  such  quarter  and  each  quarter  thereafter 

20  occurring  in  such  period  and  prior  to  the  first  quarter  with 

21  respect  to  which  such  a  finding  is  not  applicable. 

22  (2)  For  purposes  of  paragraph  (1) ,  the  Federal  share 

23  of  medical  expenditures  by  a  State  during  the  fiscal  year 

24  ending  June  30,  1965,  means  the  percentage  which  the  ex- 

25  cess  of — 
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1  "  (A)  the  total  of  the  amounts  determined  under 

2  sections  3,  403,  1003,  1403,  and  1603  with  respect  to 

3  expenditures  by  such  State  during  such  year  as  aid  or 

4  assistance  under  its  State  plans  approved  under  titles  I, 

5  IV,  X,  XIV,  and  XVI,  over 

6  "(B)  the  total  of  the  amounts  which  would  have 

7  been  determined  under  such  sections  with  respect  to 

8  such  expenditures  during  such  year  if  expenditures  as  aid 

9  or  assistance  in  the  form  of  medical  or  any  other  type  of 

10  remedial  care  had  not  been  counted, 

11  is  of  the  total  expenditures  as  aid  or  assistance  in  the  form 

12  of  medical  or  any  other  type  of  remedial  care  under  such 

13  plans  during  such  year. 

14  "(d)  (1)  Prior  to  the  beginning  of  each  quarter,  the 

15  Secretaiy  shall  estimate  the  amount  to  which  a  State  will 

16  be  entitled  under  subsections  (a),  (b),  and  (c)  for  such 

17  quarter,  such  estimates  to  be  based  on  (A)  a  report  filed  by 

18  the  State  containing  its  estimate  of  the  total  sum  to  be  ex- 

19  pended  in  such  quarter  in  accordance  with  the  provisions  of 

20  such  subsections,  and  stating  the  amount  appropriated  or 

21  made  available  by  the  State  and  its  political  subdivisions  for 

22  such  expenditures  in  such  quarter,  and  if  such  amount  is  less 

23  than  the  State's  proportionate  share  of  the  total  sum  of  such 

24  estimated  expenditures,  the  source  or  sources  from  which 
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1  the  difference  is  expected  to  be  derived,  and  (B)  such  other 

2  investigation  as  the  Secretary  may  find  necessary. 

3  "(2)  The  Secretary  shall  then  pay  to  the  State,  in 

4  such  installments  as  he  may  determine,  the  amount  so  esti- 

5  mated,  reduced  or  increased  to  the  extent  of  any  overpay- 

6  ment  or  underpayment  which  the  Secretary  deteraiines  was 

7  made  under  this  section  to  such  State  for  any  prior  quarter 

8  and  with  respect  to  which  adjustment  has  not  already  been 

9  made  under  this  subsection. 

10  "  (3)  The  pro  rata  share  to  which  the  United  States  is 

11  equitably  entitled,  as  determined  by  the  Secretary,  of  the  net 

12  amount  recovered  during  any  quarter  by  the  State  or  any 

13  political  subdivision  thereof  with  respect  to  medical  assistance 

14  furnished  under  the  State  plan  shall  be  considered  an  over- 

15  payment  to  be  adjusted  under  this  subsection. 

16  (4)  Upon  the  making  of  any  estimate  by  the  Secretary 

17  under  this  subsection,  any  appropriations  available  for  pay- 

18  ments  under  this  section  shall  be  deemed  obhgated. 

19  "(e)  The  Secretary  shall  not  make  payments  under  the 

20  preceding  provisions  of  this  section  to  any  State  unless  the 

21  State  makes  a  satisfactory  showing  that  it  is  making  efforts  in 

22  the  direction  of  broadening  the  scope  of  the  care  and  services 

23  made  available  under  the  plan  and  in  the  direction  of  liberal- 

24  izing  the  eligibihty  requirements  for  medical  assistance,  with 

25  a  view  toward  furnishing  (272)by  July     1975j  (on  or  he- 
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1  fore  the  first  day  of  the  calendar  quarter  following  the  40- 

2  calendar  quarter  period  beginning  with  the  first  calendar 

3  quarter  for  which  the  plan  is  effective)  comprehensive  care 

4  and  services  to  substantially  all  individuals  who  meet  the 

5  plan's  eligibility  standards  with  respect  to  income  and  re- 

6  sources,  including  services  to  enable  such  individuals  to  attain 

7  or  retain  independence  or  self-care. 

8  ''operation  of  state  plans 

9  "Sec.  1904.  If  the  Secretary,  after  reasonable  notice 

10  and  opportunity  for  hearing  to  the  State  agency  administer- 

11  ing  or  supervising  the  administration  of  the  State  plan 

12  approved  under  this  title,  finds — 

13  "  (1)  that  the  plan  has  been  so  changed  that  it  no 

14  longer  complies  with  the  provisions  of  section  1902;  or 

15  "  (2)  that  in  the  administration  of  the  plan  there  is 

16  a  failure  to  comply  substantially  with  any  such  provision ; 

17  the  Secretary  shall  notify  such  State  agency  that  further 

18  payments  will  not  be  made  to  the  State  (or,  in  his  discretion, 

19  that  payments  will  be  limited  to  categories  under  or  parts  of 

20  the  State  plan  not  affected  by  such  failure) ,  until  the  Secre- 

21  tary  is  satisfied  that  there  will  no  longer  be  any  such  failure 

22  to  comply.  Until  he  is  so  satisfied  he  shall  make  no  further 

23  payments  to  such  State  (or  shall  hmit  payments  to  categories 

24  under  or  parts  of  the  State  plan  not  affected  by  such  failure) . 
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1  "DEPmiTIONS 

2  "Sec.  1905.  Eor  purposes  of  this  title — 

3  "  (a)  The  term  'medical  assistance'  means  payment  of 


4  part  or  all  of  the  cost  of  the  following  care  and  services  (if 

5  provided  in  or  after  the  third  month  before  the  month  in 

6  which  the  recipient  makes  application  for  assistance)  for  in- 

7  dividuals  who  (273)7  ^5^ept  for  section  106  (a)  (2)7  a^e  -{e¥ 

8  would,  if  needy,  fee)-  dependent  children  under  title  (and 

9  are  under  the  age  of  (274)21)  21  or  who  are  relatives 

10  specified  in  section  406(b)  (1)  with  whom  such  children 

11  are  living,  or  who  are  65  years  of  age  or  older,  are  blind,  or 

12  are  18  yeMS  of  age  or  older  and  permanently  and  totally 

13  disabled,  but  whose  income  and  resources  are  insufficient  to 

14  meet  all  of  such  cost — 


15  "(1)  inpatient  hospital  services  i^21b)( other  than 

16  services  in  an  institution  for  tuberculosis  or  mental 

17  diseases) ; 

18  "  (2)  outpatient  hospital  services; 

19  "(3)  other  laboratory  and  X-ray  services ; 

20  "(4)   skilled  nursing  home  services  (21&)(other 

21  than  services  in  an  institution  for  tuberculosis  or  mental 

22  diseases)  for  individuals  21  years  of  age  or  older  and 

23  dental  services  for  individuals  under  the  age  of  21; 
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1  "  (5)  physicians'  services,  whether  furnished  in  the 

2  office,  the  patient's  home,  a  hospital,  or  a  skilled  nursing 

3  home,  or  elsewhere; 

4  "  (6)  medical  care,  or  any  other  type  of  remedial 

5  care  recognized  under  State  law,  furnished  by  licensed 
5  practitioners  within  the  scope  of  their  practice  as  defined 

7  by  State  law ; 

8  ''C^)  home  health  care  services; 

9  "  {^)  private  duty  nursing  services; 

10  "(9)  cHnic  services; 

11  ''10)  (277)dcntal  services ;  skilled  nursing  home 

12  services  and  dental  services  for  other  individuals', 

13  ''(11)  physical  therapy  and  related  services; 

14  "(12)   prescribed  drugs,  dentures,  and  prosthetic 

15  devices ;  and  eyeglasses  prescribed  by  a  physician  skilled 

16  in  diseases  of  the  eye  or  by  an  optometrist,  whichever 

17  the  individual  may  select; 

18  "(13)  other  diagnostic,  screening,  preventive,  and 

19  rehabilitative  services;  (278)taid 

20  (21Qy' (14)  inpatient  hospital  services  and  skilled  nurs- 

21  ing  home  services  in  an  institution  for  tuberculosis  or 

22  mental  diseases;  and 

23  ''(280)  (11)  (15)  any  other  medical  care,  and  any 
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1  other  type  of  remedial  care  recognized  under  State  law, 

2  specified  by  the  Secretary; 

3  except  that  such  term  does  not  include — 

4  "  (A)  any  such  payments  with  respect  to  care  or 

5  services  for  any  individual  who  is  an  inmate  of  a  public 

6  institution  (except  as  a  patient  in  a  medical  institution)  ; 

7  or 

8  "(B)  any  such  payments  with  respect  to  care  or 

9  services  for  any  individual  who  has  not  attained  65  years 

10  of  age  and  who  is  a  patient  in  an  institution  for  tubercu- 

11  losis  or  mental  diseases. 

12  ''(b)  The  term  'Federal  medical  assistance  percentage' 

13  for  any  State  shall  be  100  per  centum  less  the  State  per- 

14  centage;  and  the  State  percentage  shall  be  that  percentage 

15  which  bears  the  same  ratio  to  45  per  centum  as  the  square 

16  of  the  per  capita  income  of  such  State  bears  to  the  square  of 

17  the  per  capita  uicome  of  the  continental  United  States  (in- 

18  eluding  Alaska)  and  Hawaii;  except  that  (1)  the  Federal 

19  medical  assistance  percentage  shaU  in  no  case  be  less  than  50 

20  per  centum  or  more  than  83  per  centum,  and  (2)  the  Fed- 

21  eral  medical  assistance  percentage  for  Puerto  Rico,  the  Vir- 

22  gin  Islands,  and  Guam  shall  be  55  per  centum.  The  Federal 

23  medical  assistance  percentage  for  any  State  shall  be  deter- 

24  mined  and  promulgated  in  accordance  with  the  provisions  of 

25  subparagraph  (B)  of  section  1101  (a)  (8)  ;  except  that  the 
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1  Secretary  shall  promulgate  such  percentage  as  soon  as  pos- 

2  sible  after  the  enactment  of  this  title,  which  promulgation 

3  shall  be  conclusive  for  each  of  the  six  quarters  in  the  period 

4  beginning  January  1,  1966,  and  ending  with  the  close  of 

5  June  30,  1967." 

6  (b)  No  payment  may  be  made  to  any  State  under 

7  title  I,  IV,  X,  XIV,  or  XVI  of  the  Social  Security  Act 

8  with  respect  to  aid  or  assistance  in  the  form  of  medical  or 

9  any  other  type  of  remedial  care  for  any  period  for  which 

10  such  State  receives  payments  under  title  XIX  of  such  Act, 

11  or  for  any  period  (281)aft€f  June  ^  1967  thereafter. 

12  (c)  (1)  Effective  January  1,  1966,  section  1101(a) 

13  (1)  of  the  Social  Security  Act  is  amended  by  striking  out 

14  "and  XVI"  and  insertmg  in  Heu  thereof  "XVI,  and  XIX". 

15  (282)-(3f  Section         ef  such  Aet  is  amended  by  adding  at 

16  the  end  thereof  the  following  new  sentence :  '^iVny  amount 

17  which  is  disregarded  -(ef  set  aside  fef  future  needs)  is  dctcr- 

18  mining  eligibility  fe?  a^id  amount  ef  the  aid  ef  assistance  fof 

19  afiy  individual  under  a  State  plae  approved  undcf  title  Ij 

20  IVj  Xj  XIVy  XVIy  ef  XIX  shall  net  be  takes  iste  ees- 

21  sidcration  is  determining  the  cligibihty  fef  ef  amount  ef 

22  medical  assistance  fof  any  other  individual  under  a  State 

23  plaa  approved  under  title  XIX." 

24  (2)  Section  1109  of  such  Act  is  amended  to  read:  "Any 

25  amount  which  is  disregarded  ( or  set  aside  for  future  needs ) 
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1  in  determining  eligibility  of  and  amount  of  the  aid  or  assist- 

2  ance  for  any  individual  under  a  State  plan  approved  under 

3  title  I,  IV,  X,  XIV,  XVI,  or  XIX  shall  not  be  taken  into 

4  consideration  in  determining  the  eligibility  of  and  amount 

5  of  aid  or  assistance  for  any  other  individual  under  a  State 

6  plan  approved  mider  any  other  of  such  titles.^' 

7  (3)  Effective  January  1,  1966,  section  1115  of  such 

8  Act  is  amended  by  striking  out  "or  XVI",  "or  1602",  and 

9  "or  1603"  and  inserting  in  lieu  thereof  "XVI,  or  XIX", 

10  "1602,  or  1902",  and  "1603,  or  1903",  respectively. 

11  PAYMENT  BY  STATES  OF  PEEMIUMS  FOE  SUPPLEMENTAEY 

12  (283)}HMt¥H  MEDICAL  INSUEANCE 

13  Sec.  122.  Sections  3  (a) ,  403  (a) ,  1003  (a) ,  1403  (a) , 

14  and  1603(a)  of  the  Social  Security  Act  are  each  amended 

15  by  inserting  "premiums  under  part  B  of  title  XVIII  for  in- 

16  dividuals  who  are  recipients  of  money  payments  under  such 

17  plan  and  other"  after  "expenditures  for"  in  the  parenthetical 

18  phrase  appearing  in  so  much  of  paragraph  (1)  thereof  as 

19  precedes  clause  (A) ,  and  in  the  parenthetical  phrase  appear- 

20  ing  in  paragraph  (2)  thereof. 

21  ^285yNOTWE   CONCERNING   BENEFITS   PROVIDED  UNDER 

22  TITLE  XVIII  OF  SOCIAL  SECURITY  ACT 

23  Sec.  123,  (a)  The  Secretary  shall,  not  later  than  July 

24  1,  1966,  provide  personal  notice  (containing  the  informa- 

25  tion  and  data  prescribed  under  subsection  (b)  )  to — 
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1  (1)  each  individual  who  is  expected  (by  reason 

2  of  entitlement  to,  or  application  for,  benefits)   to  be 

3  entitled  to  monthly  insurance  benefits  for  the  month 

4  of  June  1966  under  the  insurance  program  established 

5  by  title  II  of  the  Social  Security  Act,  and  who  will 

6  have  attained  age  65  on  or  before  such  month; 

7  (2)  each  individual  who  is  expected  (by  reason 

8  of  entitlement  to,  or  application  for,  benefits)   to  be 

9  entitled  to  an  annuity  or  pension  under  the  Railroad 

10  Retirement  Act  of  1937  for  the  month  of  June  1966, 

11  and  who  will  have  attained  age  65  on  or  before  such 

12  month; 

13  (3)  each  individual  ivhom  the  Secretary  has  rea- 

14  son  to  believe  would  be  entitled  to  the  benefits  provided 

15  by  part  A  of  title  XVIII  of  the  Social  Security  Act  by 

16  reason  of  the  provisions  of  section  103  of  the  Social 

17  Security  Amendments  of  1965,  if  the  Secretary  (A) 

18  knows  the  name  and  address  of  such  individual,  and 

19  (B)  has  occasion  ( without  regard  to  this  section )  to 

20  send   any   other   notice   or   correspondence    to  such 

21  individual. 

22  (b)  The  notice  referred  to  in  subsection  (a)  shall  con- 

23  tain  (1)  a  separate  description  of  the  benefits  provided 

24  under  part  A  of  title  XVIII  of  the  Social  Security  Act, 

25  examples  of  types  of  health  care  which  are  not  provided  by 
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1  such  part  A,  and  information  as  to  the  class  of  persons 

2  eligible  to  qualify  for  such  benefits,  as  well  as  the  procedure 

3  to  be  followed  to  apply  for  such  benefits,  (2)  a  separate 

4  description  of  the  benefits  provided  under  part  B  of  such  title 

5  XVIII,  examples  of  the  types  of  health  care  which  are  not 

6  provided  by  such  part  B,  and  information  as  to  the  class  of 

I  persons  eligible  to  qualify  for  such  benefits,  the  conditions 

8  and  limitations  imposed  upon  the  receipt  of  such  benefits, 

9  and  the  procedure  to  be  followed  in  applying  for  such  bene- 
10  fits,  and  (3)  advice  to  the  individual  that  he  should  make 

II  arrangements  through  other  insurance  programs  or  otherwise 

12  to  protect  himself  against  health  care  costs  which  are  not 

13  covered  by  part  A  or  B  of  such  title  XVIII,  or  both  such 

14  part  A  and  part  B. 

15  (c)  In  addition  to  the  personal  notices  required  to  be 

16  sent  under  subsectioris  (a)  and  (b),  the  Secretary  shall 

17  utilize  to  the  fullest  extent  feasible  other  media  of  com- 

18  munications  to  apprise  the  public  of  the  information  and  data 

19  required  to  be  contained  in  the  notice  described  in  subsection 

20  (b). 

21  (d)  The  Secretary  shall  also  furnish  a  personal  notice 

22  (containing  the  information  and  data  prescribed  under  sub- 

23  section  (b))  to  each  individual  who  after  June  1966  be- 

24  comes  entitled  to  monthly  insurance  benefits  under  title  II 


1  of  the  Social  Security  Act  and  who  has,  at  the  time  he  he- 

2  comes  so  entitled,  attained  age  65,  or  will  attain  such  age 

3  within  one  year  thereafter. 

4  (e)  The  Railroad  Retirement  Board  shall  furnish  to  the 

5  Secretary  such  information  as  it  may  possess  and  which  may 

6  be  necessary  or  usefid  to  enable  the  Secretary  to  carry  out 
'7  the  provisions  of  subsection  (a)(2).   Such  Board  also  shall 

8  furnish  to  each  individual  who  becomes  entitled  to  an  ari- 

9  nuity  or  pension  under  the  Railroad  Retirement  Act  of  1937 
10  after  June  1966  and  who,  at  the  time  he  becomes  so  entitled, 
H  has  attained  age  65  ( or  will  attain  such  age  within  one  year 
12  thereafter)  a  personal  notice  containing  the  information  and 
1^  data  prescribed  in  subsection  (b). 

14  TITLE  II— OTHER  AMENDMENTS  RELATING  TO 

15  HEALTH  CARE 

1^  Paet  1 — Mateenal  and  Child  Health  and  Ceippled 

Childeen's  Seevices 
1^     inceease  in  mateenal  and  child  health  seevices 
1^         Sec.  201.  (a)  The  first  sentence  of  section  501  of 

20  the   Social  Security  Act  is  amended  by   striking  out 

21  *'$40,000,000"  and  all  that  follows  and  inserting  in  lieu 

22  thereof  "$45,000,000  for  the  fiscal  year  ending  June  30, 

23  1966,  $50,000,000  for  the  fiscal  year  ending  June  30,  1967, 

24  $55,000,000  for  the  fiscal  year  ending  June  30,  1968, 
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1  $55,000,000  for  the  fiscal  year  ending  June  30,  1969,  and 

2  $60,000,000  (286)eac/i  for  the  fiscal  year  ending  June  30, 

3  1970,  and  succeeding  fiscal  years." 

4  (b)  Section  504  of  such  Act  is  amended  by  adding  at 

5  the  end  thereof  the  following  new  subsection: 

6  "  (^)  ^Notwithstanding  the  preceding  provisions  of  this 

7  section,  no  payment  shall  be  made  to  any  State  thereunder 

8  for  any  period  after  June  30,  1966,  unless  it  makes  a  satis- 

9  factory  showing  that  the  State  is  extending  the  provision  of 

10  maternal  and  child  health  services  in  the  State  with  a  view 

11  to  making  such  services  available  by  July  1,  1975,  to 

12  children  in  all  parts  of  the  State." 

13  INOEEASE  m  CEIPPLED  CHILDEEN's  SEEVICES 

14  Sec.  202.  (a)  The  first  sentence  of  section  511  of  the 

15  Social  Security  Act  is  amended  by  striking  out  "$40,- 

16  000,000"  and  all  that  foUows  and  inserting  in  heu  thereof 

17  "$45,000,000  for  the  fiscal  year  ending  June  30,  1966, 

18  $50,000,000  for  the  fiscal  year  ending  June  30,  1967, 

19  $55,000,000  for  the  fiscal  year  ending  June  30,  1968, 

20  $55,000,000  for  the  fiscal  year  ending  June  30,  1969,  and 

21  $60,000,000  (287>acA  for  the  fiscal  year  endmg  June  30, 

22  1970,  and  succeeding  fiscal  years." 

23  (b)  Section  514  of  such  Act  is  amended  by  adding  at 

24  the  end  thereof  the  following  new  subsection: 
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1  "(d)  Notwithstanding  the  preceding  provisions  of  this 

2  subsection,  no  payment  shall  be  made  to  any  State  there- 

3  under  for  any  period  after  June  30,  1966,  unless  it  makes 

4  a  satisfactory  showing  that  the  State  is  extending  the  pro- 

5  vision  of  crippled  children's  services  in  the  State  with  a 

6  view  to  making  such  ser^nces  available  by  July  1,  1975,  to 

7  children  in  all  parts  of  the  State." 

8  TEATNTNG  OF  PROFESSIONAL  PEESONNEL  FOE  THE  CAEE  OF 

9  CEIPPLED  CHILDEEN 

10  Sec.  203.  (a)  Part  2  of  title  V  of  the  Social  Security 

11  Act  is  amended  by  adding  at  the  end  thereof  the  following 

12  new  section: 

13  "teaining  of  peofessional  peesonnel 

14  "Sec.  516.  There  are  authorized  to  be  appropriated 

15  $5,000,000  for  the  fiscal  year  ending  June  30,  1967,  $10,- 

16  000,000  for  the  fiscal  year  ending  June  30,  1968,  and 

17  $17,500,000  for  each  fiscal  year  thereafter,  for  grants  by  the 

18  Secretary  to  public  or  other  nonprofit  institutions  of  higher 

19  learning  for  training  professional  personnel  for  health  and 

20  related  care  of  crippled  children,  particularly  mentally  re- 

21  tarded  children  and  children  with  multiple  handicaps." 

22  (b)  The  second  sentence  of  section  514  (c)  of  such  Act 

23  is  amended  by  striking  out  "section  512  (b) "  and  inserting 

24  inlieuthereof  "section  512(b)  or  516". 
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1  PAYMENT  FOE  INPATIENT  HOSPITAL  SEEVICES 

2  Sec.  204.  (a)  Section  503  (a)  of  the  Social  Security 

3  Act  is  amended  by  striking  out ''and"  before  clause  (7)  and 

4  by  inserting  before  the  period  at  the  end  thereof  the  follow- 

5  ing  new  clause:      and  (8)  effective  July  1,  1967,  provide 

6  for  payment  of  the  reasonable  cost  (as  determined  in  accord- 

7  ance  with  standards  approved  by  the  Secretary  and  included 

8  in  the  plan)  of  inpatient  hospital  services  provided  under  the 

9  plan". 

10  (b)  Section  513  (a)  of  such  Act  is  amended  by  striking 

11  out  "and"  before  clause  (6)  and  by  inserting  before  the  pe- 

12  riod  at  the  end  thereof  the  following  new  clause:  and  (7) 
•13  effective  July  1,  1967,  provide  for  payment  of  the  reason- 

14  able  cost  (as  determined  in  accordance  with  standards  ap- 

15  proved  by  the  Secretary  and  included  in  the  plan)  of 

16  inpatient  hospital  services  provided  under  the  plan". 

17  SPECIAL  PEOJECT  GEANTS  FOE  HEALTH  OF  SCHOOL  AND 

18  PEESCHOOL  CHILDEEN 

19  Sec.  205.  Part  4  of  title  V  of  the  Social  Security  Act  is 

20  amended  (1)  by  revising  the  heading  thereof  to  read  as 

21  follows :  "Paet  4— Geants  foe  Special  Mateenity  and 

22  Infant  Caee  Peojects,  foe  Peojects  foe  Health  of 

23  School  and  Peeschool  Childeen,  and  foe  Peseaech 

24  Peojects";  (2)  by  redesignating  section  532  as  section 
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1  533;  and  (3)  by  inserting  after  section  531  the  following 

2  new  section : 

3  "special  peoject  geants  foe  health  of  school  and 

4  peeschool  ciiildeen 

5  "Sec.  532.  (a)  In  order  to  promote  the  health  of  chil- 

6  dren  and  3^outh  of  school  or  preschool  age,  particularly  in 

7  areas  with  concentrations  of  low-income  families,  there  are 

8  authorized  to  be  appropriated  $15,000,000  for  ttie  fiscal  year 

9  ending  June  30,  1966,  $35,000,000  for  the  fiscal  year  end- 

10  ing  June  30,  1967,  (288)$40yO0OTO0O  U5,000,000  for  the 

11  fiscal  year  ending  June  30,  1968,  (289)$4#^^yOOO  $50,- 

12  000,000  for  the  fiscal  year  ending  June  30,  1969,  and 

13  (290)$50,000,00O  $55,000,000  for  the  fiscal  year  ending 

14  June  30,  1970,  for  grants  as  provided  in  this  section. 

15  "(h)  From  the  sums  appropriated  pursuant  to  subsec- 

16  tion  (a) ,  the  Secretary  is  authorized  to  make  grants  to 

17  the  State  health  agency  of  any  State  and  (with  the  consent 

18  of  such  agency)  to  the  health  agency  of  any  political  suh- 

19  division  of  the  State,  to  the  State  agency  of  the  State  admin- 

20  istering  or  supervising  the  administration  of  the  State  plan 

21  approved  under  section  513,  to  any  school  of  medicine  (with 

22  appropriate  participation  by  a  school  of  dentistry) ,  and 

23  to  any  teaching  hospital  affiliated  with  such  a  school,  to  pay 

24  not  to  exceed  75  per  centum  of  the  cost  of  projects  of  a 

H.E.6675  7 
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1  comprehensive  nature  for  health  care  and  services  for  chil- 

2  dren  and  youth  of  school  age  or  for  preschool  children  (to 

3  help  them  prepare  to  start  school) .   No  project  shall  be 

4  ehgible  for  a  grant  under  this  (291)seetieft  subsection  unless 

5  it  provides  ( 1 )  for  the  coordination  of  health  care  and  serv- 

6  ices  provided  under  it  with,  and  utilization  (to  the  extent 

7  feasible)  of,  other  State  or  local  health,  welfare,  and  educa- 

8  tion  programs  for  such  children,  (2)  for  payment  of  the  rea- 

9  sonable  cost  (as  determined  in  accordance  with  standards  ap- 

10  proved  by  the  Secretaiy)  of  inpatient  hospital  services  pro- 

11  vided  under  the  project,  and  (3)  that  any  treatment,  correc- 

12  tion  of  defects,  or  aftercare  provided  under  the  project  is 

13  available  only  to  children  who  would  not  otherwise  receive  it 

14  because  they  are  from  low-income  families  or  for  other 

15  reasons  beyond  their  control;  and  no  such  project  for  chil- 

16  dren  and  youth  of  school  age  shall  be  considered  to  be  of  a 

17  comprehensive  nature  for  purposes  of  this  (292)sGction  sub- 

18  sec^io?2  unless  it  includes  (subject  to  the  limitation  in  the  pre- 

19  ceding  provisions  of  this  sentence)  at  least  such  screening, 

20  diagnosis,  preventive  services,  treatment,  correction  of  de- 

21  fects,  and  aftercare,  both  medical  and  dental,  as  may  be  pro- 

22  vided  for  in  regulations  of  the  Secretary. 

23  (2dSy'(c)  From  the  sums  appropriated  pursuant  to  subsec- 

24  tion  (a),  the  Secretary  is  also  authorized  to  make  grants  to 
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1  the  State  health  agency,  the  State  mental  health  agency,  and 

2  the  State  public  welfare  agency  of  any  State  and  (with  the 

3  consent  of  such  State  health,  mental  health,  or  public  welfare 

4  agency)  to  the  health  agency,  mental  health  agency,  and 

5  public  welfare  agency,  respectively,  of  any  political  subdivi- 

6  sion  of  the  State,  and  to  any  public  or  nonprofit  private 

7  agency  or  institution  to  pay  not  to  exceed  75  per  centum  of 

8  the  cost  of  projects  providing  for  the  identification  (with  a 

9  view  to  providing  for  as  early  identification  as  possible), 
10  care,  and  treatment  of  children  ivho  are,  or  are  in  danger 
H  of  becoming,  emotionally  disturbed,  including  the  follovmp 
12  of  children  receiving  such  care  or  treatment.  No  project 
1^  shall  be  eligible  for  a  grant  under  this  subsection  unless  it 
1^  provides  for  coordination  of  the  care  and  treatment  provided 
1^  under  it  with,  and  utilization  (to  the  extent  feasible)  of, 
1^  community  mental  health  centers  and  other  State  or  local 

agencies  engaged  in  health,  welfare,  or  education  programs 

1^  or  activities  for  such  children." 

1^         *'(294)-(e)-  (d)  Payment  of  grants  under  this  section 

20  may  be  made  (after  necessary  adjustment  on  account  of  pre- 

21  viously  made  underpayments  or  overpayments)  in  advance 

22  or  by  way  of  reimbursement,  and  in  such  installments  and  on 
2^  such  conditions,  as  the  Secretary  may  determine." 
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1  EVALUATION  AND  EEPOET 

2  Seo.  206.  The  Secretary  shall  submit  to  the  President 

3  for  transmission  to  the  Congress  before  July  1,  1969,  a  full 

4  report  of  the  administration  of  the  provisions  of  section  532 

5  of  the  Social  Security  Act  (as  added  by  section  205  of  this 

6  Act) ,  together  with  an  evaluation  of  the  program  established 

7  thereby  and  his  recommendations  as  to  continuation  of 

8  and  modifications  in  that  program. 

9  (2d5^INCREASE  IN  CHILD  WELFARE  SERVICES 

10  Sec.  207.  Section  521  of  the  Social  Security  Act  is 

11  amended  by  striking  out  "$40,000,000"  and  all  that  folloivs 

12  and  inserting  in  lieu  thereof  "$40,000,000  for  the  fiscal  year 

13  ending  June  30,  1965,  $45,000,000  for  the  fiscal  year  end- 

14  ing  June  30,  1966,  $50,000,000  for  the  fiscal  year  ending 

15  June  30,  1967,  $55,000,000  for  the  fiscal  year  ending  June 

16  30,  1968,  $55,000,000  for  the  fiscal  year  eliding  June  30, 

17  1969,  and  $60,000,000  each  year  for  the  fiscal  year  ending 

18  June  30,  1970,  arid  succeeding  fiscal  years." 

19  (296)z>.4r  care  services 

20  Sec.  208.  (a)(1)  Part  3  of  title  V  of  the  Social 

21  Security  Act  is  amended  by  striking  out  section  527. 

22  (2)  The  second  sentence  of  section  1108  of  such  Act  is 

23  amended  by  striking  out  "522(a),  and  527(a)"  and  insert- 

24  ing  in  lieu  thereof  "and  522(a)"  and  by  striking  out  "(or, 

25  in  the  cme  of  section  527(a),  the  minimum)" . 
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1  (b)  Section  522  of  such  Act  is  amended  to  read  as 

2  follows: 

3  "Sec.  522,  The  sum  appropriated  pursuant  to  section 

4  521  for  each  fiscal  year  shall  he  allotted  by  the  Secretary  for 

5  use  by  cooperating  State  public  welfare  agencies  which  have 

6  plans  developed  jointly  by  the  State  agency  and  the  Secre- 

7  tary,  as  follows:  He  shall  allot  $70,000  to  each  State,  and 

8  shall  allot  to  each  State  an  amount  which  bears  the  same 

9  ratio  to  the  remainder  of  the  sum  so  appropriated  for  such 

10  year  as  the  product  of  (1)  the  population  of  such  State 

11  under  the  age  of  21  and  (2)  the  allotment  percentage  of 

12  such  State  ( as  determined  under  section  524 )  bears  to  the 

13  sum  of  the  corresponding  products  of  all  the  States." 

14  (c)  Section  523(a)  (1)  (B )  of  such  Act  is  amended  by 

15  striking  out  ''and"  at  the  end  of  clause  (Hi)  and  by  inserting 

16  after  clause  (iv)  the  following  new  clause: 

17  "('^)  that  day  care  provided  under  the  plan  loill  be 

18  provided  only  in  facilities  (including  private  homes) 

19  which  are  licensed  by  the  State,  or  approved  ( as  meeting 

20  the  standards  established  for  such  licensing)  by  the  State 

21  agency  responsible  for  licensing  facilities  of  this  type, 

22  and". 

23  (d)  The  amendments  made  by  this  section  shall  apply 

24  in  the  case  of  appropriations  under  section  521  of  the  Social 

25  Security  Act  made  for  fiscal  years  beginning  after  June  30, 
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1  1965,  and  allotments  thereof  and  payments  from  such  allot- 

2  ments. 

3  Paet  2 — Implementation  oe  Mental  Eetaedation 

4  Planning 

5  authorization  of  appeopeiations 

6  Sec.  211.  (a)  Section  1701  of  the  Social  Security  Act 

7  is  amended  by  adding  at  the  end  thereof  the  following  new 

8  sentence:  ''There  are  also  authorized  to  be  appropriated, 

9  for  assisting  such  States  in  initiating  the  implementation  and 

10  carrying  out  of  planning  and  other  steps  to  combat  mental 

11  retardation,  $2,750,000  for  the  fiscal  year  ending  June  30, 

12  1966,  and  $2,750,000  for  the  fiscal  year  ending  June  30, 

13  1967." 

14  (b)  The  first  sentence  of  section  1702  of  such  Act  is 

15  amended  by  inserting  "the  first  sentence  of"  before  "section 

16  1701"  and  by  inserting  the  following  before  the  period  at 

17  the  end  thereof      and  the  sums  appropriated  pursuant  to 

18  the  second  sentence  of  such  section  for  the  fiscal  year  ending 

19  June  30,  1966,  shall  be  available  for  such  grants  during  such 

20  year  and  the  next  two  fiscal  years,  and  sums  appropriated 

21  pursuant  thereto  for  the  fiscal  year  ending  June  30,  1967, 

22  shall  be  available  for  such  grants  during  such  year  and  the 

23  succeeding  fiscal  year". 
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1  Paet  3— Public  Assistance  Amendments  Eelating 

2  TO  Health  Care 

3  EEMOVAL  OF  LIMITATIONS  ON  FEDERAL  PARTICIPATION  IN 

4  ASSISTANCE  TO  (297)AGED  INDIVIDUALS  WITH  TUBEEr 

5  CULOSIS  OE  MENTAL  DISEASE 

6  Sec.  221.  (a)  (1)  Section  6(a)  of  the  Social  Security 
^   Act  is  amended  to  read  as  follows : 

^  (a)  Tor  the  purposes  of  this  title,  the  terai  'old-age 

^   assistance'  means  money  pajnnents  to,  or  (if  provided  in 
or  after  the  third  month  before  the  month  in  which  the 
recipient  makes  application  for  assistance)  medical  care  in 
-^^   behalf  of  or  any  type  of  remedial  care  recognized  under  State 
law  in  behalf  of,  needy  individuals  who  are  65  years  of 

14  age  or  older,  but  does  not  include  any  such  payments  to 

15  or  care  in  behalf  of  any  individual  who  is  an  inmate  of  a 

16  public  institution  (except  as  a  patient  in  a  medical  institu- 

17  tion)." 

18  (2)  Section  6(b)  of  such  Act  is  amended  by  striking 

19  out  all  that  follows  clause  (12)  and  inserting  in  lieu  thereof 

20  the  following: 

21  "except  that  such  term  does  not  include  any  such  payments 

22  with  respect  to  care  or  services  for  any  individual  who  is 

23  an  inmate  of  a  public  institution  (except  as  a  patient  in  a 

24  medical  institution) 
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1  (3)  Section  2(a)  of  such  Act  is  amended  (A)  by 

2  striking  out  "and"  at  the  end  of  paragraph  (10)  ;  (B)  by 

3  striking  out  the  period  at  the  end  of  paragraph  (11)  and 

4  inserting  in  heu  thereof  a  semicolon;  and  (C)  by  adding 

5  after  paragraph  (11)  the  following  new  paragraphs: 

6  "  (12)  if  the  State  plan  includes  assistance  to  or  in 

7  behalf  of  individuals  who  are  patients  in  institutions  for 

8  (298)tubcrculosis      mental  diseases — 

9  "(A)  provide  for  having  in  effect  such  agree- 

10  ments  or  other  arrangements  with  State  authorities 

11  concerned  with  mental  diseases  (299)e¥  tuberculosis 

12  -(fts  the  ease  may  be^-y  and,  where  appropriate,  with 
1^  such  institutions,  as  may  be  necessary  for  carrying 
1^  out  the  State  plan,  including  arrangements  for  joint 
1^  planning  and  for  development  of  alternate  methods 
•^^               of  care,  arrangements  providing  assurance  of  im- 

mediate  readmittance  to  institutions  where  needed 
for  individuals  under  alternate  plans  of  care,  and 
arrangements  providing  for  access  to  patients  and 
facilities,  for  furnishing  information,  and  for  making 
2-*-  reports ; 

''(B)  provide  for  an  individual  plan  for  each 
such  patient  to  assure  that  the  institutional  care 
provided  to  him  is  in  his  best  interests,  including, 
to  that  end,  assurances  that  there  will  be  initial 
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1  and  periodic  review  of  his  medical  and  other  needs, 

2  that  he  will  be  given  appropriate  medical  treat- 

3  ment  within  the  institution,  and  that  there  will  be  a 

4  periodic  determination  of  his  need  for  continued 

5  treatment  in  the  institution; 

6  "(C)  provide  for  the  development  of  alternate 
'7  plans  of  care,  making  maximum  utilization  of  avail- 

8  able  resources,  for  recipients  who  would  otherwise 

9  need  care  in  such  institutions,  including  appropriate 

10  medical  treatment  and  other  assistance;  for  services 

11  referred  to  in  section  3  (a)  (4)  (A)    (i)  and  (ii) 

12  which  are  appropriate  for  such  recipients  and  for 

13  such  patients;  and  for  methods  of  administration 

14  necessary  to  assure  that  the  responsibihties  of  the 

15  State  agency  under  the  State  plan  with  respect  to 

16  such  recipients  and  such  patients  will  be  effectively 
1'7  carried  out;  and 

18  "(D)  provide  methods  of  determining  the  rea- 

19  sonable  cost  of  institutional  care  for  such  patients; 

20  and 

21  "  ( 13 )  if  the  State  plan  includes  assistance  to  or 

22  in  behalf  of  patients  in  pubhc  institutions  for  mental 

23  diseases,  show  that  the  State  is  making  satisfactory 

24  progress  toward  developing  and  implementing  a  com- 

25  prehensive  mental  health  program,  including  provision 
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1  for  utilization  of  commimity  mental  health  centers,  nurs- 

2  ing  homes,  and  other  alternatives  to  care  in  public  in- 
5  stitutions  for  mental  diseases." 

4  (4)  Section  3  of  such  Act  is  amended  by  adding  at 

5  the  end  thereof  the  following  new  subsection: 

6  "(d)  Notwithstanding  the  preceding  provisions  of  this 
'7  section,  the  amount  determined  under  such  provisions  for 

8  any  State  for  any  quarter  which  is  attributable  to  expendi- 

9  tui'es  with  respect  to  patients  in  institutions  for  (300)tubor 

10  culosis  or  mental  diseases  shall  be  paid  only  to  the  extent  that 

11  the  State  makes  a  showing  satisfactory  to  the  Secretary  that 

12  total  expenditures  in  the  State  from  Federal,  State,  and  local 

13  sources  for  mental  health  services  (including  payments  to  or 

14  in  behalf  of  individuals  with  mental  health  problems)  under 

15  State  and  local  public  health  and  public  welfare  programs 

16  for  such  quarter  exceed  the  average  of  the  total  expenditures 

17  in  the  State  from  such  sources  for  such  services  under  such 

18  programs  for  each  quarter  of  the  fiscal  year  ending  June  30, 

19  1965.  For  purposes  of  this  subsection,  expenditures  for  such 

20  services  for  each  quarter  in  the  fiscal  year  ending  June  30, 

21  1965,  in  the  case  of  any  State  shall  be  deteimined  on  the 

22  basis  of  the  latest  data,  satisfactory  to  the  Secretary,  avail- 

23  able  to  him  at  the  time  of  the  first  determination  by  him 

24  under  this  subsection  for  such  State;  and  expenditures  for 

25  such  services  for  any  quarter  beginning  after  December  31, 
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1  1965,  in  the  case  of  any  State  shall  be  detenmned  on  the 

2  basis  of  the  latest  data,  satisfactory  to  the  Secretary,  available 

3  to  him  at  the  time  of  the  determination  under  this  subsection 

4  for  such  State  for  such  quarter;  and  determinations  so  made 

5  shall  be  conclusive  for  purposes  of  this  subsection." 

6  (b)  Section  1006  of  such  Act  is  amended  by  striking 
'7^  out  clauses  (a)  and  (b)  and  inserting  in  heu  thereof  tlie 

8  following :  "who  is  a  patient  in  an  institution  for  tuberculosis 

9  or  mental  diseases". 

10  (c)  Section  1405  of  such  Act  is  amended  by  striking 

11  out  clauses  (a)  and  (b)  and  inserting  in  heu  thereof  the 

12  following:  "who  is  a  patient  in  an  institution  for  tuberculosis 

13  or  mental  diseases". 

14  (d)  (1)  Section  1605(a)  of  such  Act  is  amended  to 

15  read  as  follows : 

16  "  (a)  For  purposes  of  this  title,  the  term  'aid  to  the 
1''^  aged,  bhnd,  or  disabled'  means  money  payments  to,  or  (if 

18  provided  in  or  after  the  third  month  before  the  month  in 

19  which  the  recipient  makes  application  for  aid)  medical  care 

20  in  behalf  of  or  any  ty^e  of  remedial  care  recognized  under 

21  State  law  in  behalf  of,  needy  individuals  who  are  65  years 

22  of  age  or  older,  are  blind,  or  are  18  years  of  age  or  over 

23  and  permanently  and  totally  disabled,  but  such  term  does  not 

24  include — 

25  "  ( 1 )  any  such  payments  to  or  care  in  behalf  of  any 
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1  individual  who  is  an  inmate  af  a  public  institution  (ex- 

2  cept  as  a  patient  in  a  medical  institution)  ;  or 

3  "(2)  any  such  payments  to  or  care  in  behalf  of 

4  any  individual  who  has  not  attained  65  years  of  age 

5  and  who  is  a  patient  in  an  institution  for  tuberculosis 

6  or  mental  diseases." 

7  (2)  Section  1605  (b)  of  such  Act  is  amended  by  strik- 

8  ing  out  all  that  follows  clause  (12)  and  inserting  in  lieu 

9  thereof  the  following: 

10  "except  that  such  term  does  not  include  any  such  payments 

11  with  respect  to  care  or  services  for  any  individual  who  is  an 

12  inmate  of  a  public  institution  (except  as  a  patient  in  a  medi- 

13  cal  institution) ." 

14  (3)  Section  1602(a)  of  such  Act  (301^(as  amended 

15  by  section  403(c)  of  this  Act)  is  amended  (A)  by  striking 

16  out  "and"  at  the  end  of  paragraph  (14)  ;  (B)  by  striking 

17  out  the  period  at  the  end  of  paragraph  (15)  and  inserting 

18  in  lieu  thereof  a  semicolon;  and  (C)  by  adding  after  para- 

19  graph  (15)  the  following  new  paragraphs: 

20  "(16)  if  the  State  plan  includes  aid  or  assistance 

21  to  or  in  behalf  of  individuals  65  years  of  age  or  older  who 

22  are  patients  in  institutions  for  (302)t«be¥ettl:esis  er 

23  mental  diseases^ — 

24  "  (A)  provide  for  having  in  effect  such  agree- 

25  ments  or  other  arrangements  with  State  authorities 
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1  concerned  with  mental  diseases  (303)6f  tubcrcu 

2  lesis  -(fts  ^  ease  may  fee)-,  and,  where  appropriate, 

3  with  such  institutions,  as  may  be  necessaay  for 

4  canying  out  the  State  plan,  including  arrangements 

5  for  joint  planning  and  for  development  of  alternate 

6  methods  of  care,  arrangements  providing  assurance 
of  innnediate  readmittance  to  institutions  where 

8  needed  for  individuals  under  alternate  plans  of  care, 

^  and  arrangements  providing  for  access  to  patients 

-^^  and  facilities,  for  furnishing  information,  and  for 
making  reports; 

^2  "  (^)  provide  for  an  individual  plan  for  each 

•^^  such  patient  to  assure  that  the  institutional  care  pro- 

14  vided  to  him  is  in  his  best  interests,  including,  to 

15  that  end,  assurances  that  there  will  be  initiai  and 
1^  periodic  review  of  his  medical  and  other  needs,  that 
1'^  he  will  be  given  appropriate  medical  treatment 
1^  within  the  institution,  and  that  there  will  be  a 
1^  periodic  determination  of  his  need  for  continued 

20  treatment  in  the  institution ; 

21  "  {C)  provide  for  the  development  of  alternate 

22  plans  of  care,  making  maximum  utihzation  of  avail- 

23  able  resources,  for  recipients  65  years  of  age  or  older 

24  who  would  otherwise  need  care  in  such  institutions, 

25  including  appropriate  medical  treatment  and  other 
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1  aid  or  assistance;  for  services  referred  to  in  section 

2  1603  (a)  (4)  (A)    (i)  and  (ii)  which  are  appro- 

3  priate  for  such  recipients  and  for  such  patients;  and 

4  for  methods  of  administration  necessary  to  assure 

5  that  the  responsibihties  of  the  State  agency  under 

6  the  State  plan  with  respect  to  such  recipients  and 

7  such  patients  will  be  effectively  carried  out;  and 

8  "  {^)  provide  methods  of  determining  the  rea- 

9  sonable  cost  of  institutional  care  for  such  patients; 

10  and 

11  "  (17)  if  the  State  plan  includes  aid  or  assistance  to 

12  or  in  behalf  of  individuals  65  years  of  age  or  older  who 

13  are  patients  in  public  institutions  for  mental  diseases, 

14  show  that  the  State  is  making  satisfactory  progress 

15  toward  developing  and  implementing  a  comprehensive 

16  mental  health  program,  including  provision  for  utiliza- 

17  tion  of  community  mental  health  centers,  nursing  homes, 

18  and  other  alternatives  to  care  in  public  institutions  for 

19  mental  diseases." 

20  (4)  Section  1603  of  such  Act  is  amended  by  adding  at 

21  the  end  thereof  the  following  new  subsection: 

22  "  {^)  Notwithstanding  the  preceding  provisions  of  this 

23  section,  the  amount  determined  under  such  provisions  for  any 

24  State  for  any  quarter  which  is  attributable  to  expenditures 
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1  with  respect  to  individuals  65  years  of  age  or  older  who  are 

2  patients  in  institutions  for  (304)tuhGrculosi9  m  mental  diseases 

3  shall  he  paid  only  to  the  extent  that  the  State  makes  a  show- 

4  ing  satisfactory  to  the  Secretary  that  total  expenditm-es  in 

5  the  State  from  Federal,  State,  and  local  sources  for  mental 

6  health  services  (including  payments  to  or  in  behalf  of  indi- 

7  viduals  with  mental  health  problems)  under  State  and  local 

8  pubhc  health  and  pubhc  welfare  programs  for  such  quarter 

9  exceed  the  average  of  the  total  expenditures  in  the  State 

10  from  such  sources  for  such  services  under  such  programs  for 

11  each  quarter  of  the  fiscal  year  ending  June  30,  1965.  For 

12  purposes  of  this  subsection,  expenditures  for  such  services 

13  for  each  quarter  in  the  fiscal  year  ending  June  30,  1965, 

14  in  the  case  of  any  State  shall  be  determined  on  the  basis 

15  of  the  latest  data,  satisfactory  to  the  Secretary,  available  to 

16  him  at  the  time  of  the  first  deteraiination  by  him  under  this 

17  subsection  for  such  State ;  and  expenditures  for  such  services 

18  for  any  quarter  beginning  after  December  31,  1965,  in  the 

19  case  of  any  State  shall  be  determined  on  the  basis  of  the 

20  latest  data,  satisfactory  to  the  Secretary,  available  to  him  at 

21  the  time  of  the  deteimination  under  this  subsection  for  such 

22  State  for  such  quaiter;  and  determinations  so  made  shall  be 

23  conclusive  for  purposes  of  this  subsection." 
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1  (e)  The  amendments  made  by  this  section  shall  apply 

2  in  the  case  of  expenditures  made  after  December  31,  1965, 

3  under  a  State  plan  approved  under  title  I,  X,  XIV,  or  XVI 

4  of  the  Social  Security  Act. 

5  AMENDMENT  TO  DEFINITION  OF  MEDICAL  ASSISTANCE  FOE 

6  THE  AGED 

7  Sec.  222.  (a)  Section  6(b)  of  the  Social  Security  Act 

8  is  amended  by  striking  out  "who  are  not  recipients  of  old-age 

9  assistance"  and  insertuig  in  heu  thereof  "who  are  not  re- 

10  cipients  of  old-age  assistance  (except,  for  any  month,  for 

11  recipients  of  old-age  assistance  who  are  admitted  to  or  dis- 

12  charged  from  a  medical  institution  during  such  month)". 

13  (b)  Section  1605  (b)  of  such  Act  is  amended  by  strik- 

14  ing  out  "who  are  not  recipients  of  aid  to  the  aged,  blind, 

15  or  disabled"  and  inserting  in  Heu  thereof  "who  are  not  re- 

16  cipients  of  aid  to  the  aged,  blind,  or  disabled  (except,  for 

17  any  month,  for  recipients  of  aid  to  the  aged,  blind,  or  dis- 

18  abled  who  are  admitted  to  or  discharged  from  a  medical  in- 

19  stitution  during  such  month)  ". 

20  (c)  The  amendments  made  by  this  section  shall  apply 

21  in  the  case  of  expenditures  under  a  State  plan  approved 

22  under  title  I  or  XVI  of  the  Social  Security  Act  with  respect 

23  to  care  and  services  provided  under  such  plan  after 

24  June  1965. 
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1  (305)P.4i?r  4— Miscellaneous  Amendments  Relating 

2  TO  Health  Care 

3  HEALTH  STUDY  OF  RESOURCES  RELATING  TO  CHILDREN'S 

4  EMOTIONAL  ILLNESS 

5  Sec.  231.  (a)  The  Secretary  of  Health,  Education,  and 

6  Welfare  is  authorized,  upon  the  recommendation  of  the 
National  Advisory  Mental  Health  Council  and  after  securing 

^  the  advice  of  experts  in  pediatrics  and  child  welfare,  to  mal-e 

9  grants  for  carrying  out  a  program  of  research  into  and  study 

10  of  our  resources,  methods,  and  practices  for  diagnosing  or 

11  preventing  emotional  illness  in  children  and  of  treating, 

12  caring  for,  and  rehabilitating  children  with  emotional 
1^  illnesses. 

14  (b)  Such  grants  may  be  made  to  one  or  more  orga- 

15  nizations,  but  only  on  condition  that  the  organization  will 

16  undertake  and  conduct,  or  if  more  than  one  organization 
^1  is  to  receive  such  grants,  only  on  condition  that  such  orga- 

18  nizations  have  agreed  among  themselves  to  undertake  and 

19  conduct,  a  coordinated  program  of  research  into  and  study 

20  of  all  aspects  of  the  resources,  methods,  and  practices  referred 

21  to  in  subsection  ( a) . 

22  (c)  As  used  in  subsection  (b) ,  the  term  ^^organization'' 

23  means  a  nongovernmental  agency,  organization,  or  com- 

24  mission,  composed  of  representatives  of  leading  national 
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1  medical,  welfare,  educational,  and  other  professional  asso- 

2  ciations,  organizations,  or  agencies  active  in  the  field  of 

3  mental  health  of  children. 

4  (d)  There  are  authorized  to  be  appropriated  for  the 

5  fiscal  year  ending  June  30,  1966,  the  sum  of  $500,000 

6  to  he  used  for  a  grant  or  grants  to  help  initiate  the  research 

7  and  study  provided  for  in  this  section;  and  the  sum  of 

8  $500,000  for  the  succeeding  fiscal  year  for  the  making  of 

9  such  grants  as  may  he  needed  to  carry  the  research  and 

10  study  to  completion.    The  terms  of  any  such  grant  shall 

11  provide  that  the  research  and  study  shall  he  completed  not 

12  later  than  two  years  from  the  date  it  is  inaugurated;  that 

13  the  grantee  shall  file  annual  reports  with  the  Congress,  the 

14  Secretary,  and  the  Governors  of  the  several  States,  among 

15  others  that  the  graiitee  may  select;  and  that  the  final  report 

16  shall  he  similarly  filed. 

17  TITLE  III— SOCIAL  SEOUEITY  AMENDMENTS 

18  SHOET  TITLE 

19  Sec.  300.  This  title  may  be  dted  as  the  "Old-Age,  Sur- 

20  vivors,  and  Disability  Insurance  Amendments  of  1965". 

21  INCEEASE  IN  OLD-AGE,  SUEVIVOES,  AND  DISABILITY 

22  INSURANCE  BENEFITS 

23  Sec.  301.  (a)  Section  215  (a)  of  the  Social  Security 

24  Act  is  amended  by  striking  out  the  table  and  inserting  in 

25  lieu  thereof  the  following: 
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"TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM  FAMILY 

BENEFITS 


"I 

(Primary  Insurance  benefit 
under  1939  Act,  as  modi- 
fied) 

II 

(Primary 
insurance 
amount 
under  1958 

Act,  as 
modified) 

III 

(Average  monthly  wage) 

IV 

(Primary  Insur- 
ance amount) 

V 

(Maximum  family 
benefits) 

If  an  individual's  primary 
insurance  benefit  (as  de- 
termined under  subsec. 
(d))  is- 

Or  his 
primary 
insurance 
amount 
(as  deter- 
mined 
under 
subsec. 
(c))  is— 

Or  his  average  montWy 
wage    (as  determined 
under  subsec.  (b))  Is— 

Tlie  amount 
referred  to  in  the 
preceding  para- 
graphs ol  this 
subsection  shall 
be— 

And  the  maximum 
amount  of  bene- 
fits payable  (as 
provided  in  sec. 
203(a))  on  the 
basis  of  his  wages 
and  self-employ- 
ment income 
shall  be— 

At  least— 

But  not 
more  tlian— 

At  least — 

But  not 
more  than — 

$13.48 

$40 



$67 

$44.  00 

$66. 00 

$13.49 

14.00 

41 

$08 

69 

45.  00 

67.  50 

14.01 

14.48 

42 

70 

70 

46.  00 

69. 00 

14.49 

15.00 

43 

71 

72 

47.  00 

70.  50 

15.01 

15.60 

44 

73 

74 

48.  00 

72.  00 

15.61 

16.20 

45 

75 

76 

49.  00 

73.  50 

16.21 

16.84 

46 

77 

78 

50.  00 

76.  00 

•16. 85 

17.60 

47 

79 

80 

51.  00 

76.  50 

17.61 

18.40 

48 

81 

81 

52.  00 

78.  00 

18. 41 

19.24 

49 

82 

83 

53.  00 

79.  50 

19.25 

20.00 

50 

84 

86 

54.  00 

81.  00 

20.01 

20.64 

51 

86 

87 

55.  00 

82.  50 

20.65 

21.28 

52 

88 

89 

56.  00 

84.  00 

21.29 

21.88 

53 

90 

90 

67.  00 

85.  50 

21.89 

22.28 

54 

91 

92 

58.  00 

87.  00 

22.29 

22.68 

55 

93 

94 

59.  00 

88.  50 

22.69 

23.08 

56 

95 

96 

60.  00 

90.00 

23.09 

23.44 

67 

97 

97 

61.  00 

91.  50 

23.45 

23.76 

68 

98 

99 

62. 10 

93.20 

23.77 

24.20 

59 

100 

101 

63.20 

94.  80 

24.21 

24.60 

60 

102 

102 

64.20 

95.30 

24.61 

25.00 

61 

103 

104 

65.30 

98.  00 

25.01 

25. 48 

62 

105 

106 

66.40 

99.60 

25.49 

25.92 

63 

107 

107 

67.50 

101.30 

25.93 

28.40 

64 

108 

109 

68.  50 

102. 80 

26.41 

26.94 

66 

110 

113 

69.60 

104.40 

26.95 

27.46 

66 

114 

118 

70.  70 

106.10 

27.47 

28. 00 

67 

119 

122 

71.70 

107.  60 

28.01 

28.  68 

68 

123 

127 

72.  80 

109. 20 

28.69 

29. 25 

69 

128 

132 

73.  90 

110.  90 

29. 26 

29.  68 

70 

133 

136 

74.  90 

112.  40 

29. 69 

30. 36 

71 

137 

141 

76.  00 

114.  00 

30.37 

30. 92 

72 

142 

146 

77. 10 

116.80 

30. 93 

31.36 

73 

147 

150 

78.  20 

120.  00 

31.37 

32.  00 

74 

151 

165 

79.  20 

124.  00 

32.  01 

32.  60 

76 

156 

160 

80.  30 

128.  00 

32.61 

33.  20 

76 

161 

164 

81.  40 

131.  20 

33.  21 

33.88 

77 

165 

169 

82.  40 

135.  20 

33.89 

34.  60 

78 

170 

174 

83.  60 

139.  20 

34.  61 

35.  00 

79 

175 

178 

84.  60 

142.  40 

36.01 

35. 80 

80 

179 

183 

85.  60 

148. 40 

35.81 

36.  40 

81 

184 

188 

86.  70 

150.  40 

36. 41 

37.08 

82 

189 

193 

87.  80 

164.  40 

37.09 

37.60 

83 

194 

197 

88.90 

157.  60 

37.  61 

38.20 

84 

198 

202 

89.90 

161.  60 

38.21 

39.12 

85 

203 

207 

91.00 

166.  60 

39.13 

39.68 

86 

208 

211 

92. 10 

168.  80 

39.69 

40. 33 

87 

212 

218 

93. 10 

172. 80 

40.  34 

41.12 

88 

217 

221 

94.20 

176. 80 

41. 13 

41.76 

89 

222 

225 

95.30 

180.  00 

41.77 

42.44 

90 

226 

230 

96.  30 

184. 00 

42.  46 

43.20 

91 

231 

235 

97.40 

188.00 

43. 21 

43.  76 

92 

236 

239 

98.  60 

191.  20 

43.  77 

44.  44 

93 

240 

244 

99.60 

196.  20 

44.45 

44.88 

94 

246 

249 

100.60 

199.  20 

44.89 

45.60 

95 

260 

253 

101.  70 

202.  40 

96 

254 

258 

102.  80 

206.  40 

97 

259 

263 

103.  80 

210.  40 

98 

264 

267 

104  90 

213  60 

99 

268 

272 

loo!  00 

217!  60 

100 

273 

277 

107.00 

221.  60 

101 

278 

281 

108. 10 

224.  80 

102 

282 

286 

109. 20 

228. 80 

103 

287 

291 

110.  30 

232.80 

104 

292 

295 

111.  30 

238.  00 

105 

295 

300 

112.  40 

240.  00 

106 

301 

305 

113.  50 

244.00 

107 

306 

309 

114.  60 

247.  20 

108 

310 

314 

115.  60 

251.  20 

315 

319 

116.  70 

254. 00  -M 

rsoGiruo 

320 

323 

117.  70 

254.80  1 

'  1  111 

324 

328 

118. 80 

256.80  1 

1  112 

329 

333 

119.  90 

258.80  1 

L  113 

334 

337 

121.00 

260.  40  J 
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"TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM  FAMILY 

BENEFITS— Continued 


"I 

(Primary  Insurance  benefit 
under  1939  Act,  as  modi- 
fled) 

n 

(Primary 
insurance 

amount 
under  1958 

Act,  as 
moaiDeu; 

ni 

(Average  monthly  wage) 

IV 

(Primary  insur- 
ance amount) 

V 

(Maximum  family 
benefits) 

If  an  individual's  primary 
insurance  benefit  (as  de- 
termined under  subsec. 
(d))  Is- 

Or  his 
primary 
insurance 
amount 
(as  deter- 
mined 
under 
subsec. 
(c))  is— 

Or  his  average  monthly 
wage    (as  determined 
under  subsec.  (b))  is— 

The  amount 
referred  to  in  the 
preceding  para- 
graphs of  this 
subsection  shall 
be — 

And  the  maximum 
amount  of  bene- 
fits payable  (as 
provided  in  sec. 
203(a))  on  the 
basis  of  his  wages 
and  self-employ- 
ment income 
shall  be — 

At  least— 

But  not 
more  than— 

At  least— 

But  not 
more  than— 

$114 

$338 

$342 

$122.  00 

$262. 40 

116 

343 

347 

123. 10 

264. 40 

i 

116 

348 

351 

124.  20 

266, 00 

117 

352 

356 

125.  20 

268.  00 

118 

357 

361 

126. 30 

270.  00 

119 

362 

365 

127.  40 

271. 60 

120 

366 

370 

128.  40 

273.  60 

121 

371 

375 

129.  50 

275.  60 

122 

376 

379 

130.  60 

277.  20 

123 

380 

384 

131.  70 

279. 20 

124 

385 

389 

132.  70 

281.  20 

125 

390 

393 

133. 80 

282.  80 

126 

394 

398 

134.  90 

284. 80 

127 

399 

403 

135.90 

286. 80 

404 

407 

136. 90 

288.  40 

408 

412 

137. 90 

290,  40 

413 

417 

138. 90 

292.  40 

418 

421 

139. 90 

294. 00 

422 

426 

140.  90 

IMO.  UU 

427 

431 

141.  90 

OQQ  f\r\ 
Zvo.  UU 

S 

432 

436 

142. 90 

Qnn  fin 
oUU.  UU 

437 

440 

143. 90 

301.  60 

■ 

441 

445 

144. 90 

303.  60 

1 

446 

450 

145. 90 

305,  60 

1 

451 

454 

146.  90 

QAT  OA 
oU/.  iiU 

1 

465 

459 

147.  90 

lAO  on 
oUV,  zO 

460 

464 

148. 90 

311.20  , 

465 

466 

149. 90 

312. 00" 

- 

$316 

f319 

Olio  'V/l 

•ftllo.  lU 

$2oo.  20 

110 

320 

S2S 

117. 70 

268.  40 

111 

324 

328 

118.  80 

262.  40 

112 

329 

333 

119. 90 

266.  40 

lis 

334. 

337 

121,  00 

269. 60 

114. 

338 

S42 

%io.  oU 

116 

343 

S47 

123.  lU 

277.  60 

116 

348 

361 

lot  on 
1Z4'  zU 

oon  o/> 
iSoU.  CO 

117 

352 

366 

1  ok  on 
1x0.  %U 

00 1  on 
zo4'  oO 

118 

367 

S61 

■1 00  on 

000  on 

119 

362 

365 

127. 40 

ofio  nri 
292.  UU 

ISO 

366 

370 

128. 40 

296. 00 

121 

371 

376 

129.  50 

298.  00 

122 

376 

379 

130.  60 

299.  60 

123 

380 

384 

131,  70 

301. 60 

124. 

386 

389 

132.  70 

303. 60 

126 

390 

393 

133.  80 

306. 20 

126 

394. 

398 

134.  90 

307. 20 

127 

399 

40s 

136. 90 

309.  20 

407 

137. 00 

310. 80 

4O8 

412 

138. 00 

312.  80 

41s 

41/ 

139.  00 

314. 80 

m 

4£1 

140. 00 

316.  40 

4^6 

lit, 00 

318.  40 

431 

142, 00 

320. 40 

436 

143. 00 

322.  40 

4S7 

UO 

144-  00 

324'  00 

Ul 

44s 

145. 00 

326.  00 

ue 

460 

146. 00 

328.  00 

iSl 

454 

147. 00 

329. 60 

4BB 

469 

148. 00 

331.  60 

460 

464 

149. 00 

333.  60 

465 

468 

160. 00 

335. 20 

469 

473 

161.  00 

337. 20 

474 

478 

162. 00 

339. 20 

479 

482 

163. 00 

340.  80 

48S 

487 

154.00 

342. 80 

m 

492 

156  00 

344.  80 

493 

496 

166.  00 

346. 40 

497 

601 

157.00 

348.  40 

602 

606 

158.00 

350.  40 

607 

610 

169.00 

362.00 

611 

616 

160.00 

354.00 

616 

520 

161.00 

366.00 

621 

524 

162.00 

367. 60 

625 

629 

163.00 

369. 60 

630 

634 

164.00 

361.60 

636 

638 

166.00 

363. 20 

639 

643 

166.00 

366.20 

544 

648 

167.00 

367.20 

649 

660 

168.00 

S68.00" 
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1  (b)  Section  215(c)  of  such  Act  is  amended  to  read 

2  as  follows: 

3  "Piimary  Insurance  Amount  Under  1958  Act,  as  Modified 

4  "(c)  (1)  For  the  purposes  of  column  II  of  the  table 

5  appearing  in  subsection  (a)  of  this  section,  an  individual's 

6  primary  insurance  amount  shall  be  computed  as  provided  in, 

7  and  subject  to  the  Hmitations  specified  in,  (A)  this  section 

8  as  in  effect  prior  to  the  enactment  of  the  Social  Security 

9  Amendments  of  1965,  and  (B)  the  applicable  provisions 

10  of  the  Social  Security  Amendments  of  1960. 

11  "(2)  The  provisions  of  this  subsection  shaU  be  appli- 

12  cable  only  in  the  case  of  an  individual  who  became  entitled 

13  to  benefits  under  section  202  (a)  or  section  223  before  the 

14  date  of  enactment  of  the  Social  Security  Amendments  of 

15  1965  or  who  died  before  such  date." 

16  (c)  Section  203  (a)  of  such  Act  is  amended  by  strik- 

17  ing  out  paragraphs  ( 2 )  and  ( 3 )  and  inserting  in  lieu  thereof 

18  the  following: 

19  "(2)   when  two  or  more  persons  were  entitled 

20  (without  the  apphcation  of  section  202  (j)  (1)  and  sec- 

21  tion  223  (b)  )  to  monthly  benefits  under  section  202  or 

22  223  for  any  month  which  begins  after  December  1964 

23  and  before  the  enactment  of  the  Social  Security  Amend- 

24  ments  of  1965,  on  the  basis  of  the  wages  and  seK- 

25  emplojmaent  income  of  such  insured  individual,  such 
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1  total  of  benefits  for  any  month  occurring  after  December 

2  1964  shall  not  be  reduced  to  less  than  the  larger  of — 

3  "  (A)  the  amount  determined  under  this  sub- 

4  section  without  regard  to  this  paragraph,  or 

5  "(B)  (i)  with  respect  to  the  month  in  which 

6  such  Amendments  are  enacted  or  any  prior  month, 

7  an  amount  equal  to  the  sum  of  the  amounts  derived 

8  by  multiplying  the  benefit  amount  determined  under 

9  this  title  (including  this  subsection,  but  without  the 

10  apphcation  of  section  222  (b) ,  section  202  (q) ,  and 

11  subsections  (b) ,  (c) ,  and  (d)  of  this  section) ,  as  in 

12  effect  prior  to  the  enactment  of  such  Amendments, 

13  for  each  such  person  (307) other  than  a  person  who 

14  would  not  he  entitled  to  such  benefits  for  such  month 

15  without  the  application  of  the  amendments  made 
1^  by  section  306  of  the  Social  Security  Amendments 
17  of  1965),  for  such  month,  by  107  percent  and  rais- 
in ing  each  such  increased  amount,  if  it  is  not  a 

19  multiple  of  $0.10,  to  the  next  higher  multiple  of 

20  $0.10,  and 

21  "  (ii)   with  respect  to  any  month  after  the 

22  month  in  which  such  Amendments  are  enacted,  an 

23  amount  equal  to  the  sum  of  the  amounts  derived  by 

24  multiplying  the  benefit  amount  determined  under 

25  this  title  (including  this  subsection,  but  without  the 
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1  application  of  section  222  (b) ,  section  202  (q) ,  and 

2  subsections  (b),  (c) ,  and  (d)  of  this  section) ,  as  in 

3  effect  prior  to  the  enactment  of  such  Amendments, 

4  for  each  such  person  (SOS^( other  than  a  person  ivho 

5  would  not  be  entitled  to  such  benefits  for  such  month 

6  without  the  application  of  the  amendments  made 
1  by  section  306  of  the  Social  Security  Amendments 

8  of  1965)  for  the  month  of  enactment,  by  107  per- 

9  cent  and  raising  each  such  increased  amount,  if  it 

10  is  not  a  multiple  of  $0.10,  to  the  next  higher 

11  multiple  of  $0.10; 

12  but  in  any  such  case  (I)  paragraph  (1)  of  this  sub- 

13  section  shall  not  be  applied  to  such  total  of  benefits  after 

14  the  application  of  subparagraph  (B)  of  this  paragraph, 

15  and  (II)  if  section  202  (k)  (2)  (A)  was  applicable  in 

16  the  case  of  any  of  such  benefits  for  any  such  month 

17  beginning  before  the  enactment  of  the  Social  Security 

18  Amendments  of  1965,  and  ceases  to  apply  after  such 

19  month,  the  provisions  of  subparagraph  (B)   shall  be 

20  applied,  for  and  after  the  month  in  which  such  section 

21  202  (k)  (2)  (A)  ceases  to  apply,  as  though  paragraph 

22  ( 1 )  had  not  been  apphcable  to  such  total  of  benefits  for 

23  such  month  beginning  prior  to  such  enactment." 

24  (d)  The  amendments  made  by  subsections  (a),  (b) , 


25    and  (c)  of  this  section  shall  apply  with  respect  to  monthly 
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1  benefits  under  title  II  of  the  Social  Security  Act  for  months 

2  after  December  1964  and  with  respect  to  lump-sum  death 

3  payments  under  such  title  in  the  case  of  deaths  occurring  in 

4  or  after  the  month  in  which  this  Act  is  enacted. 

5  (e)  If  an  individual  is  entitled  to  a  disability  insurance 

6  benefit  under  section  223  of  the  Social  Security  Act  for  De- 

7  cember  1964  on  the  basis  of  an  application  filed  after  enact- 

8  ment  of  this  Act  and  is  entitled  to  old-age  insurance  benefits 

9  under  section  202  (a)  of  such  Act  for  January  1965,  then, 

10  for  purposes  of  section  215  (a)  (4)  of  the  Social  Security 

11  Act  (if  applicable)  the  amount  in  colunrn  IV  of  the  table 

12  appearing  in  such  section  215  (a)  for  such  individual  shall 

13  be  the  amount  in  such  column  on  the  line  on  which  in  column 

14  II  appears  his  primary  insurance  amount  (as  determined 

15  under  section  215  (c)  of  such  Act)  instead  of  the  amount 

16  in  column  IV  equal  to  his  disabihty  insurance  benefit. 

17  (309Xf)-  Effective  with  respect  to  menthly  benefits  uftdef 

18  title  H  ©f  the  Seeial  Security  Aet  fer  months  after  1970 

19  with  fespeet  to  lump  sum  death  payments  teider  sudi 

20  title  in  the  ease  of  deaths  occurruig  after  sueh  ycar^  the  table 

21  in  section  215  (a)  of  sueh  Aet  -(as  amended  by  subscctioft 

22  ef  this  seetion)-  is  amended  by  striking  eurt  aU  figures  m 

23  columns  Hj  Illy  IVy  aad  V  be^nnifig  with  the  line  which 

24  reads 
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I 


"109 


315 


319 


118.70 


1  aad  down  through  tbe  fee  which  reads 


I 


"466 


466 


149  90 


2  aft4  uiGcrting  m  ]im  thereof  the  following : 


264.00' 


312. 00' 


I 


1 




luy 

OlO 

319 

116  70 

265.20  ^ 
258. 40  ^ 

j 

110 

320 

323 

117  70 

111 

324 

328 

118. 80 

262.  40 

112 

329 

333 

119. 90 

266. 

40 

113 

334 

337 

121. 00 

269. 60 

114 

338 

342 

122  00 

273.  60 

116 

343 

347 

123  10 

277.  60 

116 

348 

361 

124.  20 

280.80 

117 

352 

366 

125.  20 

284. 

80 

118 

357 

361 

126]  30 

288. 80 

119 

362 

365 

127]  40 

292.  00 

120 

366 

370 

128]  40 

296.00 

121 

371 

375 

129.  50 

298.00 

122 

376 

379 

130.  60 

299.  60 

123 

380 

384 

131!  70 

301.  60 

124 

386 

389 

132!  70 

303.  60 

125 

390 

393 

133!  80 

306. 20 

126 

394 

398 

134!  90 

307. 20 

107 

399 

403 

135  90 

309.  20 

404 

407 

136!  90 

310. 

80 

408 

412 

137. 90 

312. 

80 

413 

417 

138. 90 

314. 

80 

418 

421 

139. 90 

316.  40 

422 

426 

140. 90 

318.  40 

427 

431 

141.90 

320.  40 

432 

436 

142. 90 

322.  40 

437 

440 

143. 90 

324.  00 

441 

445 

144. 90 

326.  00 

446 

450 

145. 90 

328.  00 

451 

454 

146. 90 

329.  60 

465 

459 

147. 90 

331. 

60 

460 

464 

148.  90 

333.  60 

465 

468 

149. 90 

335.  20 

469 

473 

150. 90 

337. 

20 

474 

478 

161. 90 

339. 

20 

479 

482 

152. 90 

340. 

80 

483 

487 

153. 90 

342. 

80 

4S8 

492 

154.90 

344. 

80 

493 

498 

155. 90 

346. 

40 

497 

601 

156. 90 

348. 

40 

602 

606 

157. 90 

350. 

40 

607 

610 

158.90 

352. 

00 

611 

615 

159. 90 

354. 

00 

616 

620 

160. 90 

366. 

00 

621 

624 

161.90 

357. 

60 

625 

629 

162.  90 

359. 

60 

630 

634 

163.90 

361. 

60 

635 

638 

164.  90 

363. 

20 

639 

543 

165. 90 

365. 

20 

644 

648 

166.90 

367. 

20  . 
00"^ 

649 

650 

167.  90 

368. 

3  COMPUTATION  AND  EECOMPUTATION  OF  BENEFITS 

4  Sec.  302.  (a)  (1)  Subparagraph  (C)  of  section  215 

5  (b)  (2)  of  the  Social  Security  Act  is  amended  to  read  as 

6  f  oUows : 

7  "  (0)  For  purposes  of  subparagraph  (B) ,  'computation 

8  base  years'  include  only  calendar  years  in  the  period  after 

9  1950  and  prior  to  the  earlier  of  the  following  years — 

10  "  (i)   the  year  in  which  occurred   (whether  by 
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1  reason  of  section  202  (j)  (1)  or  otherwise)  the  first 

2  month  for  which  the  individual  was  entitled  to  old-age 

3  insurance  benefits,  or 

4  "  (ii)  the  year  succeeding  the  year  in  which  he  died. 

5  Any  calendar  year  aU  of  which  is  included  in  a  period  of 

6  disability  shall  not  be  included  as  a  computation  base  year." 

7  (2)  Clauses  (A),  (B),and  (C)  of  the  first  sentence  of  . 

8  section  215(b)  (3)  of  such  Act  are  amended  to  read  as 

9  follows : 

10  "(A)  in  the  case  of  a  woman,  the  year  in  which 

11  she  died  or,  if  it  occurred  earlier  but  after  1960,  the 

12  year  in  which  she  attained  age  62, 

13  (B)  in  the  case  of  a  man  who  has  died,  the  year 

14  in  which  he  died  or,  if  it  occurred  earlier  but  after  1960, 

15  the  year  in  which  he  attained  age  65,  or 

16  "(C)  in  the  case  of  a  man  who  has  not  died,  the 
1'7  year  occurring  after  1960  in  which  he  attained  (or 

18  would  attain)  age  65." 

19  (3)  Paragraphs  (4)  and  (5)   of  section  215(b)  of 

20  such  Act  are  amended  to  read  as  follows : 

21  "  (4)  The  provisions  of  this  subsection  shall  be  appH- 

22  cable  only  in  the  case  of  an  individual — 

23  "(A)  who  becomes  entitled,  after  December  1965, 

24  to  benefits  under  section  202(a)  or  section  223;  or 

25  "(B)  who  dies  after  December  1965  without  being 


219 

1  entitled  to  benefits  under  section  202  (a)  or  section  223 ; 

2  or 

3  "  (C)  whose  primary  insurance  amount  is  required 

4  to  be  recomputed  under  subsection  (f)  (2) ,  as  amended 

5  by  the  Social  Security  Amendments  of  1965; 

6  except  that  it  shall  not  apply  to  any  such  individual  for 

7  pui'poses  of  monthly  benefits  for  months  before  January 

8  1966. 

9  "(5)   For  the  purposes  of  column  III  of  the  table 

10  appearing  in  subsection  (a)  of  this  section,  the  provisions  of 

11  this  subsection,  as  in  effect  prior  to  the  enactment  of  the 

12  Social  Security  Amendments  of  1965,  shall  apply — 

13  "  (A)  in  the  case  of  an  individual  to  whom  the 

14  provisions  of  this  subsection  are  not  made  applicable  by 

15  paragraph  (4) ,  but  who,  on  or  after  the  date  of  the 

16  enactment  of  the  Social  Security  Amendments  of  1965 

17  and  prior  to  1966,  met  the  requirements  of  this  para- 

18  graph  or  paragraph  (4) ,  as  in  effect  prior  to  such  enact- 

19  ment,  and 

20  *'(^)  with  respect  to  monthly  benefits  for  months 

21  before  January  1966,  in  the  case  of  an  individual  to 

22  whom  the  provisions  of  this  subsection  are  made  appli- 

23  cable  by  paragraph  (4) ." 

24  (b)  (1)  Subparagraph  (A)  of  section  215(d)  (1)  of 

25  such  Act  is  amended  by  striking  out  "  (2)  (0)  (i)  and  (3) 
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1  (A)  (i)  "  and  inserting  in  lieu  thereof  "  (2)  (C)  and  (3) 

2  by  striking  out  "December  31,  1936,"  and  inserting  in  lieu 

3  thereof  "1936",  and  by  striking  out  "December  31,  1950" 

4  and  inserting  in  lieu  thereof  "1950". 

5  (2)  Section  215(d)  (3)  of  such  Act  is  amended  by 

6  striking  out  "1960"  and  inserting  in  lieu  thereof  "1965" 

7  and  by  striking  out  "but  without  regard  to  whether  such 

8  individual  has  six  quarters  of  coverage  after  1950". 

9  (c)  Section  215  (e)  of  such  Act  is  amended  by  insert- 

10  ing  "and"  after  the  semicolon  at  the  end  of  paragraph  (1), 

11  by  striking  out  ";  and"  at  the  end  of  paragraph  (2)  and 

12  inserting  in  lieu  thereof  a  period,  and  by  striking  out  para- 

13  graph  ( 3 ) . 

14  (d)  (1)  Paragraph  (2)  of  section  215(f)  of  such  Act 

15  is  amended  to  read  as  follows : 

16  "(2)  With  respect  to  each  year — 

17  "(A)  which  begins  after  December  31,  1964,  and 

18  "  (B)  for  any  part  of  which  an  individual  is  en- 

19  titled  to  old-age  insurance  benefits, 

20  the  Secretary  shall,  at  such  time  or  times  and  within  such 

21  period  as  he  may  by  regulations  prescribe,  recompute  the 

22  primary  insurance  amount  of  such  individual.   Such  recom- 

23  putation  shall  be  made — 

24  "  (G)  as  provided  in  subsection  (a)   (1)  and  (3) 

25  if  such  year  is  either  the  year  in  which  he  became  en- 
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1  titled  to  such  old-age  msurance  benefits  or  the  year 

2  preceding  such  year,  or 

3  "(I^)  provided  in  subsection  (a)  (1)  in  any 

4  other  case; 

5  and  in  all  cases  such  recomputation  shall  be  made  as  though 

6  the  year  with  respect  to  which  such  recomputation  is  made 

7  is  the  last  year  of  the  period  specified  in  paragraph  (2)  (C) 

8  of  subsection  (b) .    A  recomputation  under  this  paragraph 

9  with  respect  to  any  year  shall  be  effective — 

10  "  (E)  in  the  case  of  an  individual  who  did  not  die 

11  in  such  year,  for  monthly  benefits  beginning  with  bene- 

12  fits  for  January  of  the  following  year;  or 

13  (E)  in  the  case  of  an  individual  who  died  in  such 

14  year  (including  any  individual  whose  increase  in  his 

15  primary  insurance  amount  is  attributable  to  compensa- 

16  tion  which,  upon  his  death,  is  treated  as  remuneration 

17  for  emplojnnent  under  section  205  (o)  ) ,  for  monthly 

18  benefits  beginning  with  benefits  for  the  month  in  which 

19  he  died." 

20  (2)  Effective  January  2,  1966,  paragraphs  (8),  (4), 

21  and  (7)  of  such  section  are  repealed,  and  paragraphs  (5) 

22  and  (6)  of  such  section  are  redesignated  as  paragraphs  (3) 

23  and  (4) ,  respectively. 

24  (e)  (1)   The  first  sentence  of  section  223  (a)  (2)  of 

25  such  Act  is  amended  by  inserting  before  the  period  at  the 
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1  end  thereof  "and  was  entitled  to  an  old-age  insurance  benefit 

2  for  each  month  for  which  (pursuant  to  subsection  (b) )  he 

3  was  entitled  to  a  disability  insurance  benefit". 

4  (2)  The  last  sentence  of  section  223(a)  (2)  of  such 

5  Act  is  amended  by  striking  out  "first  year"  and  inserting 

6  in  heu  thereof  "year" ;  and  by  striking  out  the  phrase  "both 

7  was  fully  insured  and  had"  both  times  it  appears  in  such 

8  sentence. 

9  (f)  (1)        amendments  made  by  subsection  (c)  shall 

10  apply  only  to  individuals  who  become  entitled  to  old-age 

11  insurance  benefits  under  section  202  (a)    of  the  Social 

12  Security  Act  after  1965. 

13  (2)  Any  individual  who  would,  upon  filing  an  applica- 

14  tion  prior  to  January  2,  1966,  be  entitled  to  a  recomputation 

15  of  his  {^lOymonthly  benefit  amount  for  purposes  of  title  II  of 

16  the  Social  Securit}^  Act  shall  be  deemed  to  have  filed  such  ap- 

17  plication  on  the  earliest  date  on  which  such  application  could 

18  have  been  filed,  or  on  the  day  on  which  this  Act  is  enacted, 

19  whichever  is  the  later. 

20  (3)  In  the  case  of  an  individual  who  died  after  1960 

21  and  prior  to  1966  and  who  was  entitled  to  old-age  insurance 

22  benefits  under  section  202  (a)  of  the  Social  Security  Act  at 

23  the  time  of  his  death,  the  provisions  of  sections  215  (f)  (3) 
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1  (B)  and  215(f)  (4)  of  such  Act  as  in  effect  before  the 

2  enactment  of  this  Act  shall  apply. 

3  (4)  In  the  case  of  a  man  who  attains  age  65  prior  to 

4  1966,  or  dies  before  such  year,  the  provisions  of  section 

5  215  (f)  (7)  of  the  Social  Security  Act  as  in  effect  before  the 

6  enactment  of  this  Act  shall  apply. 

7  (5)  The  amendments  made  by  subsection  (e)  of  this 

8  section  shall  apply  in  the  case  of  individuals  who  become 

9  entitled  to  disability  insurance  benefits  under  section  223 

10  of  the  Social  Security  Act  after  December  1965. 

11  (6)  Section  303  (g)  (1)  of  the  Social  Security  Amend- 

12  ments  of  1960  is  amended — 

13  (A)  by  striking  out  "notwithstanding  the  amend- 

14  ments  made  by  the  preceding  subsections  of  this  sec- 

15  tion,"  in  the  first  sentence  and  inserting  in  Heu  thereof 

16  "notwithstanding  the  amendments  made  by  the  preced- 

17  ing  subsections  of  this  section,  or  the  amendments  made 

18  by  section  302  of  the  Social  Security  Amendments  of 

19  1965,";  and 

20  (B)  by  striking  out  "Social  Security  Amendments 

21  of  1960,"  in  the  second  sentence  and  inserting  in  lieu 

22  thereof  "Social  Security  Amendments  of  1960,  or  (if 

23  such  individual  becomes  entitled  to  old-age  insurance 

24  benefits  after  1965,  or  dies  after  1965  without  becoming 
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1  so  entitled)  as  amended  by  the  Social  Security  Amend- 

2  ments  of  1965,". 

3  ^311)  (7)  Effective  January  2,  1966,  subparagraph  (B)  of 

4  section  102(f)(2)  of  the  Social  Security  Amendments  of 

5  1954  is  repealed. 

6  DISABILITY  INSUEANCE  BENEFITS 

7  (312)SEev  (a)  (1)  Oaftse  -(Af  ef  tfee  first  sentenee  ef 

8  section  216  (i)  (1)  ef  the  Social  Security  Aet  is  amended 

9  by  strilmig  ettt  '^impairment  which  ean  he  expected  to  feoult 

10  m  death  or  to  fee  ef  long  continued  and  indefinite  duration," 

11  aad  mserting  in  lieu  thereof  ^%npairment,". 

12  -f^  Section  223(c)  (2)-  ef  sueh  Aet  is  amended  by 

13  strikiDg  out  ^%hieh  ean  fee  expected  to  result  in  death  er  to 

14  fee  ef  long  continued  and  indefinite  duration". 

15  Sec.  303.  (a)  (1)  Clause  (A)  of  the  first  sentence  of 

16  section  216  (i)  of  the  Social  Security  Act  is  amended  by 
l'^  striking  out  "or  to  be  of  long-continued  and  indefinite  dura- 

18  tion"  and  inserting  in  lieu  thereof  "or  has  lasted  or  can  be 

19  expected  to  last  for  a  continuous  period  of  not  less  than  12 

20  calendar  months". 

21  (2)  Section  223(c)(2)  of  such  Act  is  amended  to  read 

22  as  follows: 

23  ^U^)  The  term  ^ disability^  means  inability  to  engage  in 

24  any  substantial  gainful  activity  by  reason  of  any  medically 

25  determinable  physical  or  mental  impairment  which  can  be 
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1  expected  to  result  in  death  or  which  has  lasted  or  can  he 

2  expected  to  last  for  a  continuous  period  of  not  less  than  12 

3  calendar  months.    An  individual  shall  not  be  considered 

4  to  he  under  a  disability  unless  he  furnishes  such  proof  of 

5  the  existence  thereof  as  may  be  required^ 

6  (b)  (1)  Paragraph  (2)  of  section  216  (i)  of  such  Act 

7  is  amended  to  read  as  follows: 

8  "(2)  (A)  The  tenn  'period  of  disability'  means  a  con- 

9  tinuoiTS  period   (begiiming  and  ending  as  hereinafter  pro- 

10  vided  in  this  subsection)  during  which  an  individual  was 

11  under  a  disability  (as  defined  in  paragraph  (1)  ) ,  but  only 

12  if  such  period  is  of  not  less  than  6  full  calendar  months'  dura- 

13  tion  or  such  individual  was  entitled  to  benefits  under  section 

14  223  for  one  or  more  months  in  such  period. 

15  "(B)  No  period  of  disability  shall  begin  as  to  any  in- 

16  dividual  unless  such  individual  files  an  application  for  a  dis- 

17  ability  determination  with  respect  to  such  period;  and  no 

18  such  period  shall  begin  as  to  any  individual  after  such  in- 

19  dividual  attains  the  age  of  65. 

20  "  (C)  A  period  of  disability  shall  begin — 

21  "  (i)  on  the  day  the  disabihty  began,  but  only  if 

22  the  individual  satisfies  the  requirements  of  paragraph 

23  (3)  on  such  day;  or 

H.E.  6675  8 
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1  "  (ii)  if  such  individual  does  not  satisfy  tlie  require- 

2  ments  of  paragraph  (3)  on  suoh  day,  then  on  the  first 

3  day  of  the  first  quarter  thereafter  in  which  he  satisfies 

4  such  requirements. 

5  (313)''  (D)-  A  period  el  dinaljility  shftii  eftd  with  the  close  of 

6  the  last  day  of  the  month  preceding  the  month  in  which  the 

7  individual  attains  age       or^  if  earlier,  the  elese  of  the  la^t 

8  day  of — 

9  (i)    the  month  following  the  month  in  which 

10  the  disafeihty  ceases  if  he  has  been  under  a  disability 

11  fof  a  continuous  period  of  less  than  lr8  months,  or 

12  "  (ii)   the  second  month  following  the  month  in 

13  which  his  disability  ceases  if  he  has  been  under  a  dis- 

14  ability  for  a  continuous  period  of  at  least  iS  months. 

15  "(D)  A  period  of  disability  shcdl  end  unth  the  close  of 

16  ivhichever  of  the  following  months  is  the  earlier:  (i)  the 
1^  month  preceding  the  month  in  which  the  individual  attains 
1^  age  65,  or  (ii)  the  second  month  following  the  month  in 
1^  which  the  disability  ceases. 

20  (3i4)iL(E)-  $fo  application  fe?  a  disability  determination 

21  which  is  fiied  more  than  §  months  before  the  first  day  on 

22  which  a  period  ef  disability  ean  begin  -(as  determined  under 

23  this  paragraph) ,  otj  in  aey  case  in  which  section  223  (d)  (2) 

24  apphes,  more  ^fehan  %  months  before  the  first  month  for  which 

25  stt^  appHcant  becomes  entitled  to  benefits  under  section 
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1  sfeaH  he  accepted  as  em  application  fef  purposes  ef  tMs 

2  paragraph.    Aey  application  ler  a  disability  dcterminatioB 

3  which  is  filed  within  seeh  §  months'  peried  Of  6  months' 

4  period  shaH  he  deeH^  to  ha¥e  heee  filed  ee  saeh  fifst  day 

5  Of  in  such  first  month,-  a:S  the  ease  may  her 

6  ''(315)-(^^  (E)  No  application  for  a  disability  deter- 

7  mination  which  is  filed  more  than  12  months  after  the  month 

8  prescribed  by  subparagraph  (D)  as  the  month  in  which  the 

9  period  of  disabihty  ends   (determined  without  regard  to 

10  subparagraph  (B)  and  this  subparagraph)  shall  be  accepted 

11  as  an  application  for  pm'poses  of  this  paragraph." 

12  (2)  Section  216  (i)  (3)  of  such  Act  is  amended  by 

13  striking  out ''clauses  (A)  and  (B)  of  paragraph  (2)  "and 

14  inserting  in  Heu  thereof  "clauses  (i)  and  (ii)  of  paragraph 

15  (2)  (C)". 

16  (316)-f§f  Paragraph  -{4rf  ef  seetioB  ^-{ft)-  ef  s«eh  Aet  is 

17  amended  te  read  as  follows : 

18  "  (1)  Every  indi¥idual  whe — 

19  "  (A)  is  insured  fer  disability  benefits  -(as 

20  determined  ander  subsection  -(c)  (1) ) , 

21  --(B)-  has  net  attained  the  age  Of  and 

22  "  (G)  has  fiied  application  for  disability  insurance 

23  benefits, 

24  ^ali  be  entitled  te  a  disability  insurance  benefit  fof  eaeh 
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I  month  m  feis  disability  payment  period  -fas  defined  is  safe- 

3  (3)  Subparagraph  (D)  of  paragraph  (1)  of  section 

4  223  (a)  of  such  Act  is  repealed,  subparagraph  (G)  of  such 

5  paragraph  is  amended  by  striking  out  "and",  and  subpara- 

6  graph  (B)  of  such  paragraph  is  amended  by  inserting  "and' 

7  at  the  end  thereof. 

8  (4)  Section  223  (c)  (3)  (A)  of  such  Act  is  amended 

9  by  striking  out  "which  continues  until  such  apphcation  is 
10  filed". 

II  (3 1 7)-(e)-  Section        el  m^h  -/i-C't  is  amended  by  addmff  €fct 

12  the  end:  thereof  the  foUowmg  new  subsection : 

13  ''Disability  Payment  Period 

14  "  (d)  (1)  ¥e¥  purposes  ef  Ais  section,  the  term  -dis- 

15  ability  payment  period'  means;  in  the  ease  ef  any  applica 

16  tienj  the  period  beginnmg  with  the  last  month  ef  the 

17  individual's  w^aiting  period  and  endmg  with  the  month  p^e- 

18  ceding  whichever  ef  the  following  months  is  the  earliest : 


19  "  (A)  the  month  in  w^hich  he  dies7 

20  "  (B)  the  month  in  which  he  attains  age  #§7  m 

21  "  (C)  either  -(i)-  the  second  month  following  tibte 

22  men4h  in  which  his  disability  ceases  if  he  has  been  under 

23  ft  disabihty  for  a  continuous  period  ef  less  than  IrS 

24  calendar  menthsj  e^  -(it)-  the  thu'd  month  fellowmg  the 

25  month  in  which  his  disability  eeases  if  he  has  been  under 
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1  ft  disability  fe¥  a  continuous  ^me^  ef  €bt  feast  ^  calendar 

2  months. 

3  li{#f  If- 

4  (A)  ae  individual  fea^  a  period  of  disability  -(as 

5  defined  in  section  216  (i) )   which  lasted  at  least  4S 

6  calendar  months  and  which  ceased  within  the  60  month 

7  period  preceding  the  first  month  el  his  waiting  period, 

8  and 

9  (B)  sueh  individual  apphes  for  disabiHty  insur 

10  Miee  benefits  en  the  basis  ei  a  disability  which  at  the 

11  time  ef  application  eaai  be  expected  te  last  a  continuous 

12  period  ef  at  least      months  er  te  result  in  death, 

13  then  for  purposes  ef  this  section,  the  tema  ^disability  f^by- 

14  ment  period'  includes  each  month  in  the  waiting  period 

15  with  respect  te  which  sueh  application  was  filed/' 

16  (d)  (1)  Section  222  (c)  (5)  ef  such  Aet  is  amended  by 

17  striking  eut  ''who  becomes  entitled  te  benefits  under  seeties 

18  fer  any  month  as  provided  in  clause  -(4i^  ef  subsee^a 

19  (a)  (1)  ef  this  section,"  and  inserting  in  lieu  thereof 

20  whom  section  223  (d)  (2)  is  applicable,". 

21  -(2)-  Section  223  (a)  (2)  (B)  ef  sueh  Aet  is  amended 

22  by  striking  out  ''clause  -(ii)-  ef  paragraph  -(4^  ef  tibis  see- 

23  tion"  and  inserting  in  lieu  thereof  "subsection  (d)-(-2) 

24  (3)  (A)  Section  223(b)  ef  sueh  Act  is  amended 

25  fey  striking  eut  "clause  -(ii)-  ef  paragraph  -fif 
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1  ef  subsection  (a)    m4:  iiiGcrtmg  m  liea  thereof  ''sub 

2  Bcction  (d)  (2)'',  and 

3  -(iif  by  striking  out  the  last  sentence  and  inserting 

4  inKeu:  thereof  tbe  following:  ''An  individual  whe  would 

5  have  been  entitled  to  a  disability  insurance  benefit  for 

6  any  month  hfbd  he  file4  apphcation  therefor  before  ^ 

7  end  of  sueh  month  shall  fee  entitled  to  sueh  benefit  fof 

8  such  month  if  he  files  sueh  application  before  the  en4 

9  of  the  12th  month  immediately  succeeding  sueh  month. 

10  (c)  Section  223(h)  of  such  Act  is  amended  by  striking 

11  out  the  last  sentence  and  inserting  in  lieu  thereof  the  following: 

12  "An  individual  who  would  have  been  entitled  to  a  disability 

13  insurance  benefit  for  any  month  had  he  filed  application 

14  therefor  before  the  end  of  such  month  shall  be  entitled  to  such 

15  benefit  for  such  month  if  he  files  such  application  before  the 

16  end  of  the  12th  month  immediately  succeeding  such  month.'' 

17  (318X^  (d)  The  second  sentence  of  section  202  (j)  (1)  of 

18  such  Act  is  amended  by  inserting  "under  this  title"  after 

19  "Any  benefit". 

20  (319)^ej  So  much  of  section  215(a)(4)  of  such  Act  as 

21  precedes  "the  amount  in  column  /F"  is  amended  to  read  as 

22  follows: 

23  "(4)  In  the  case  of  an  individual  who  was  entitled 

24  to  a  disability  insuranxie  benefit  for  the  month  before  the 
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1  month  in  which  he  died,  became  entitled  to  old-age 

2  insurance  benefits,  or  attained  age  65 J\ 

3  (320)  (o)  (1)  (f)(1)  The  amendments  made  hj  subsection 

4  (a),  paragraphs    (3)    and    (4)    of  subsection    (b),  and 

5  (321)pa.ragraph  -{%)-  of  Bub section  -fdf  subsections  (c)  and 

6  (d),  and  the  provisions  of  subparagraphs  (322)-(E)-7  -(^B}^ 

7  aed  -i^  (B)  and  (E)  of  section  216  (i)  (2)  of  the  Social 

8  Security  Act  (as  amended  by  subsection  (b)  (1)   of  this. 

9  section) ,  shall  be  effective  v^dth  respect  to  applications  for 

10  disability  insurance  benefits  under  section  223,  and  for  dis- 

11  abihty  determinations  under  section  216  (i),  of  the  Social 

12  Security  Act  filed — 

1^  (A)  in  or  after  the  month  in  which  this  Act  is 

14  enacted,  or 

15  (B)  before  the  month  in  which  this  Act  is  enacted, 

16  if  the  applicant  has  not  died  before  such  month  and  if — 
1'7  (i)  notice  of  the  final  decision  of  the  Secre- 

18  tary  of  Health,  Education,  and  Welfare  has  not  been 

19  given  to  the  applicant  before  such  month ;  or 

20  (ii)    the  notice  referred  to  in  subparagraph 

21  (i)  has  been  so  given  before  such  month  but  a 

22  civil  action  with  respect  to  such  final  decision  is 

23  commenced  under  section  205  (g)    of  the  Social 

24  Security  Act   (whether  before,  in,  or  after  such 
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1  month)  and  tlie  decision  in  such  civil  action  has 

2  not  become  final  before  such  month; 

3  except  that  no  monthly  insurance  benefits  under  title  II  of 

4  the  Social  Security  Act  shall  be  payable  or  increased  by 

5  reason  of  the  amendments  made  by  subsections   (a)  and 

6  (b)  for  months  before  the  second  month  following  the  month 

7  in  which  this  Act  is  enacted.   (323)T/ie  preceding  sentence 

8  shall  also  he  applicable  in  the  case  of  applications  for  monthly 

9  insurance  benefits  under  title  II  of  the  Social  Security  Act 

10  based  on  the  ivages  and  self-employment  income  of  an  appli- 

11  cant  with  respect  to  whose  application  for  disability  insurance 

12  benefits  under  section  2,23  of  such  Act  such  jireceding  sen- 

13  tence  is  applicable. 

14  (324>{^  See^iett  S^dHl-f  el  sueh  Aet  (added  by  subsee- 

15  ties  -{e)-  ef  this  section)  shall  be  applicable  m  the  ease  of 

16  applications  fef  disability  insurance  benefits  fiied  by  indi- 

17  viduals  the  last  month  ef  whose  waitag  peried  -fas  defined 

18  m  seetioft  223  (c)  (3)  ef  sueh  Aet)-  occurs  after  the  month 

19  is  which  this  Act  is  enacted;  except  that  subparagraph  -{Q}- 

20  ef  stteb  section  shall  be  applicable  te  indi-\4duals  entitled 

21  te  disability  insurance  benefits  whose  disability  -{as  defined 

22  ift  geetien  223  (c)-  ef  the  Social  Security  Aet  as  amended 

23  by  this  Act)  ceases  in  er  after  the  second  month  following 

24  :the  month  in  which  this  Aet  is  enacted. 

25  -(^  Section  223(d)  (2)  ef  such  Aet  padded  by  subsee- 
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1  tiea  ^^e)-  ©f  tMs  section) ,  a»4  tfee  amondniGiits  made  fey^ 

2  seetiefi  (d) ,  shall  fee  applicafele  m  the  ease  ef  applieatieBS  f©f 

3  disability  iBsuranco  feeeefite  ftfide?  seeties  sed  f©¥  dis- 

4  ability  detcrminatiefts  tffider  scctioa  M€-{i}7  ef  tfee  Social 

5  Security  Aet  filed  ftfter  tfee  mefitb  ift  wfeieb-  tfeis  Aet  is 

6  enacted. 

7  -(4)-  Section  216  (i)  (2)  (Df  el  swfe  Aet  -fas  amended 

8  by  subsection  (b)  (1)  el  tbis  seetien)-  sbaH  apply  witb  re- 

9  speet  te  a  disability  -fas  defined  in  section  216  (i)-  ef  Stteb 

10  Aet  as  amended  by  tliis  Act)  which  ceases  is  e¥  after  the 

11  second  month  feUewing  the  month  is  whieh  this  Act  is 

12  enacted. 

13  (2)  The  amendment  made  by  subsection  (e)  shall  apply 

14  in  the  case  of  the  primary  insurance  amounts  of  individuals 

15  who  attain  age  65  after  the  enactment  of  this  Act. 

16  PAYMENT  OF  DISABILITY  INSUEANCE  BENEFITS  AFTEE  EN- 

17  TITLEMENT  TO  OTHEE  MONTHLY  INSUEANCE  BENEFITS 

18  Sec.  304.  (a)  Section  202  (k)  of  the  Social  Secuiity 

19  Act  is  amended  by  adding  at  the  end  thereof  the  following 

20  new  paragraph: 

21  "  (4)  Any  individual  who,  under  this  section  and  sec- 

22  tion  223,  is  entitled  for  any  month  to  both  an  old-age  insur- 

23  ance  benefit  and  a  disabihty  insurance  benefit  under  this  title 

24  shall  be  entitled  to  only  (325)ss€h  disability  insurance  bese- 

25  fi:^  fe?  sseh  month  the  larger  of  such  benefits  for  such  month, 
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1  except  that,  if  such  individual  so  elects,  he  shall  instead  he 

2  entitled  to  only  the  smaller  of  such  benefits  for  such  month." 

3  (b)   The  heading  of  section  202  (q)   of  such  Act  is 

4  amended  to  read  as  follows : 

5  ''Reduction  of  Old-Age,  Disabihty,  Wife's,  Husband's,  or 

6  Widow's  Insurance  Benefit  Amounts" 

7  (c)  Section  202  (q)  of  such  Act  is  further  amended  by 

8  renumbering  paragraphs   (2),   (3),   (4),   (5),   (6),  and 

9  (7)  as  paragraphs  (3),   (4),   (5),   (6),   (7),  and  (8) 

10  respectively,  by  renumbering  the  cross  references  in  such 

11  section  accordingly,  and  by  inserting  after  paragraph  (1) 

12  the  following  new  paragraph: 

13  "(2)  If  an  individual  is  entitled  to  a  disability  insur- 

14  ance  benefit  for  a  month  after  a  month  for  which  such 

15  individual  was  entitled  to  an  old-age  insurance  benefit,  such 

16  disability  insurance  benefit  for  each  month  shall  be  reduced 

17  by  the  amount  such  old-age  insurance  benefit  would  be 

18  reduced  under  paragraphs  (1)  and  (4)  for  such  month  had 

19  such  individual  attained  age  65  in  the  first  month  for  which 

20  he  most  recently  became  entitled  to  a  disability  insurance 

21  benefit." 

22  (d)  Subparagraph  (B)  of  paragraph  (3)   (as  redesig- 

23  nated  by  subsection  (c)  of  this  section)  of  section  202  (q) 

24  of  such  Act  is  amended  by — 

25  (1)  striking  out  "benefit,"  the  first  time  it  appears 
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1  and  inserting  in  lieu  thereof  "benefit  and  is  not  entitled 

2  to  a  disability  insurance  benefit,"; 

3  (2)  striking  out  in  clause  (i)  thereof  "(1),"  and 

4  inserting  in  lieu  thereof  "  ( 1 )  for  such  month,  " ;  and 

5  (3)  striking  out  in  clause  (ii)  thereof  "( 1 )"  and 

6  inserting  in  lieu  thereof  "(1)  for  such  month". 

7  (e)  Subparagraph  (C)  of  paragraph  (3)   (as  redesig- 


8  nated  by  subsection  (c)  of  this  section)  of  section  202  (q) 

9  of  such  Act  is  amended  to  read  as  follows: 

10  "(C)  iiionth  for  which  such  individual  is  en- 

11  titled  to  a  disability  insurance  benefit,  such  individual's  wife's, 

12  husband's,  or  widow's  insurance  benefit  shall  be  reduced  by 

13  the  sum  of — 


14  "  (i)  the  amount  by  which  such  disability  insurance 

15  benefit  is  reduced  under  paragraph  (2)  for  such  month 

16  (if  such  paragraph  applied  to  such  benefit) ,  and 

17  (ii)        amount  by  which  such  wife's,  husband's, 

18  or  widow's  insurance  benefit  would  be  reduced  under 

19  paragraph  (1)  for  such  month  if  it  were  equal  to  the 

20  excess  of  such  wife's,  husband's,  or  widow's  insurance 

21  benefit  (before  reduction  under  this  subsection)  over 

22  such  disability  insurance  benefit  (before  reduction  under 

23  this  subsection) ." 

24  (f)  Paragraph  (3)   (as  redesignated  by  subsection  (c) 


25    of  this  section)  of  section  202  (q)  is  further  amended  by  add- 
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1  ing  after  (3 2 6)pair£igraph  subparagraph   (E)    (added  by 

2  section  307(b)  (4)  of  this  Act)  the  following  new  (327) 

3  paragraphs  subparagraphs: 

4  "  (F)   If  the  first  month  for  which  an  individual  is 

5  entitled  to  a  disability  insurance  benefit  (when  such  first 

6  month  occurs  with  or  after  the  month  in  which  such  indi- 

7  vidual  attains  the  age  of  62)  is  a  month  for  which  such 

8  individual  is  also  (or  would,  but  for  subsection  (e)  (1) ,  be) 

9  entitled  to  a  widow's  insurance  benefit  to  which  such  indi- 

10  vidual  was  first  entitled  for  a  month  before  she  attained 

11  retirement  age,  then  such  disability  insurance  benefit  for  each 

12  month  shall  be  reduced  by  whichever  of  the  following  is 

13  larger: 

14  "  (i)  the  amount  by  which  (but  for  this  subpara- 

15  graph)  such  disability  insurance  benefit  would  have  been 

16  reduced  under  paragraph  (2) ,  or 

17  "  (ii)  the  amount  equal  to  the  sum  of  the  amount  by 

18  which  such  widow's  insurance  benefit  was  reduced  for 

19  the  month  in  which  such  individual  attained  retirement 

20  age  and  the  amount  by  which  such  disability  insurance 

21  benefit  would  be  reduced  under  paragraph  (2)   if  it 

22  were  equal  to  the  excess  of  such  disability  insurance 

23  benefit  (before  reduction  under  this  subsection)  over 
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1  such  widow's  insurance  benej&t  (before  reduction  under 

2  this  subsection) . 

3  "  (G)  If  the  first  month  for  which  an  individual  is  en- 

4  titled  to  a  disability  insurance  benefit   (when  such  first 

5  month  occurs  before  the  month  in  which  such  individual 

6  attains  the  age  of  62)  is  a  month  for  which  such  individual 

7  is  also  (or  would,  but  for  subsection  (e)  (1),  be)  entitled 

8  to  a  widow's  insurance  benefit,  then  such  disability  insurance 

9  benefit  for  each  month  shall  be  reduced  by  the  amount  such 

10  widow's  insurance  benefit  would  be  reduced  under  para- 

11  graphs  (1)  and  (4)  for  such  month  had  such  individual 

12  attained  age  62  in  the  first  month  for  which  he  most  recently 

13  became  entitled  to  a  disability  insurance  benefit." 

14  (g)  Paragraph  (4)  (as  redesignated  by  subsection  (c) 

15  of  this  section)  of  section  202  (q)  of  such  Act  is  amended 

16  by  striking  out  in  subparagraph  (A)  thereof  "under"  and 

17  inserting  in  lieu  thereof :  "under  paragraph  (1)  or  (3)  of". 

18  (h)  Paragraph  (7)  (as  redesignated  by  subsection  (c) 

19  of  this  section  and  as  amended  by  section  307(b)  (7)  of 

20  this  Act)  of  section  202  (q)  of  such  Act  is  amended  by 

21  adding  after  subparagraph   (E)   the  foUovdng  new  sub- 

22  paragraph: 

23  "  (F)  in  the  case  of  old-age  insurance  benefits,  any 
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1  month  for  which  such  individual  was  entitled  to  a  dis- 

2  ability  insurance  benefit." 

3  (i)  Paragraph  (8)  (as  redesignated  by  subsection  (c) 

4  of  this  section)  of  section  202  (q)  of  such  Act  is  amended  by 

5  striking  out  "  ( 1 )  "  and  inserting  in  lieu  thereof  "  ( 1 ) ,  (2 ) 

6  (j)  Section  202  (r)  (2)  of  such  Act  is  amended  by 

7  inserting  after  "eligible"  the  following:  "(but  for  section 

8  202  (k)  (4))". 

9  (k)  (328)8e  mueh  of  section  215  (a)  (1)  of  sttcb  Aet  as 

10  foUows  clause  -(E^  Section  215 ( a)  (4)  of  such  Act  is  amended 

11  by  striking  out  "such  disability  insurance  benefit"  and  in- 

12  sorting  in  lieu  thereof  "the  primary  insurance  amount  upon 

13  which  such  disability  insurance  benefit  is  based". 

14  (1)   Section  216  (i)  (2)   of  such  Act  is  amended  by 

15  striking  out  "  (subject  to  section  223  (a)  (3) )  ". 

16  (m)  Section  223  (a)  (2)  of  such  Act  is  amended  by 
1'7  striking  out  the  word  "Such"  and  inserting  in  lieu  thereof 

18  "Except  as  provided  in  section  202  (q) ,  such". 

19  (n)  Section  223  (a)  (3)  of  such  Act  is  repealed. 

20  (o)  The  amendments  made  by  this  section  shall  apply 

21  with  respect  to  monthly  insurance  benefits  under  title  II  of 

22  the  Social  Security  Act  for  and  after  the  second  month 

23  following  the  month  in  which  this  Act  is  enacted,  but  only 

24  on  the  basis  of  appHcations  filed  in  or  after  the  month  in 

25  which  this  Act  is  enacted. 
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1  DISABILITY  INSURANCE  TEUST  FUND 

2  Sec.  305.  (a)  Section  201(b)  (1)  of  the  Social  Secu- 

3  rity  Act  is  amended  by  inserting  "and  before  January  1, 

4  1966,"  after  "December  31,  1956,",  and  by  inserting  after 

5  "1954,"  the  following:  "and  (329)[f]  0.76  of  1  per  cen- 

6  turn  of  the  wages  (as  so  defined)  paid  after  December  31, 

7  1965,  and  so  reported,". 

8  (b)  Section  201  (b)  (2)  of  such  Act  is  amended  by 

9  inserting  after  "December  31,  1956,"  the  following:  "and 

10  before  January  1,  1966,  and  (330)[%6]  0.525  of  1  per 

11  centum  of  the  amount  of  self-employment  income   (as  so 

12  defined)  so  reported  for  any  taxable  year  beginning  after 

13  December  31,  1965,". 

14  PAYMENT  OF  CHILD'S  INSURANCE  BENEFITS  AFTER  AT- 

15  TAINMENT  OF  AGE  1 8  IN  CASE  OF  CHILD  ATTENDING 

16  SCHOOL    (331).liVZ)    7A^    CASE    OF    CHILD  BECOMING 

17  DISABLED 

18  Sec.  306.  (a)  Section  202  (d)  (1)  (B)  of  the  Social 

19  Security  Act  is  amended  to  read  as  follows: 

20  "(B)  at  the  time  such  application  was  filed  was 

21  unmarried  and  (i)  either  had  not  attained  the  age  of 

22  18  or  was  a  full-time  student  and  had  not  attained 

23  the  age  of  22,  or  (ii)  is  under  a  disability  (as  defined 

24  in  section  223  (c) )  which  began  before  he  attained 

25  the  age  of  (332)4-8-  fmrd  w^hich  hm  lasted      em  he 
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1  expected  to  k>st  a  continuous  ^eried  el  Cbfe  kftst  #  calendar 

2  months  result  »  death  22,-  and". 

3  (b)  (1)  So  much  of  the  first  sentence  of  section  202 

4  (d)  (1)    of  such  Act  as  follows  subparagraph    (C)  is 

5  amended  to  read  as  follows : 

6  "shall  be  entitled  to  a  child's  insurance  benefit  for  each 

7  month,  beginning  with  the  first  month  after  August  1950 

8  in  which  such  child  becomes  so  entitled  to  such  insurance 

9  benefits  and  ending  with  the  month  preceding  whichever 

10  of  the  following  first  occurs — 

11  "  (D)  the  month  in  which  such  child  dies,  marries, 

12  or  is  adopted   (except  for  adoption  by  a  stepparent, 

13  grandparent,  aunt,  or  uncle  subsequent  to  the  death  of 

14  such  fully  or  currently  insured  individual), 

15  (333)''  (E)  in  the  ease  ef  a  child  whe  m  net  under  a 

16  dimbility  -(as  se  defined)  at  the  time  fee  attains  the 

17  age  ef  4-8  a«4  who  during  ne  part  el  the  month  in 

18  which  he  attains  mek  age  is  a  full  time  stadentj  the 

19  month  in  which  sfteh  efeild  attains  the  age  ef  18, 

20  "  (F)  in  the  ea^  ef  a  child  who  is  a  full  time  stu- 

21  dent  during  the  month  in  which  he  attains  the  age  ef  48^ 

22  the  first  month  (beginning  after  fee  attains  sueh  age)- 

23  during  ne  part  ef  which  he  is  a  full  time  student  er  the 

24  month  in  which  he  attains  the  age  ef  whichever 

25  occurs  earlier,  fet  enly  if  in  the  third  month  preceding 
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1  sttefer  carlicf  month  be  was  aei  under  a  disability  -fas 

2  so  defined)  wliicli  feegan  before  lie  attained  tlio  a::ge 

3  4Bt 

4  ^H^^  ^  ^  ekild  wfee  fest  becomes  en- 

5  titled  to  benefits  ftftdor  tins  siibseetion  ler  tbo  month  in 

6  whieh  he  attains  the  age  of  4&  or  a  subsequent  saenth 

7  and  whf)  in  the  month  for  which  he  becomes  so  entitled 

8  is  not  under  a  disal^ihty  -(as  so  defined)  which  began 

9  before  he  attained  the  age  of  4^  the  first  month 

10  -fafter  be  becomes  so  entitled)  daring  no  ^art  of  which 

11  he  is  a  full  time  student  or  the  month  in  which  he  at- 

12  tains  the  age  of      which  e¥er  occurs  earlier, 

13  "  (H)  in  the  ease  of  a  child  who  after  he  at-tains 

14  the  age  of  4&  ceases  to  be  under  a  disability  -fas  so 

15  defined)-  which  began  before  he  attained  the  age  of  487 

16  a^  who  either — 

17  iif4-)-  attains  the  age  of       before  the  close  of 

18  the  third  month  following  the  month  in  which  he 

19  ceases  to  be  mider  such  disability,  or 

20  "  [ay  was  a  full  -time  student  during  no  part 

21  of  the  third  month  following  fee  month  in  w^hich  he 

22  ceases  to  be  under  sueh  disability  if  he  has  been 

23  under  a  disability  for  a  continuous  period  of  at  least 

24  48  months  -for  the  second  month  following  the 

25  month  m  whieh  he  ceases  te  be  under  sueh  disability 
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1  ^  he  fefts  been  under  a  disability  fer  a  Gontiniioiis 

2  ^med  ef  les^  fecba  ^  months) , 

3  tbe  third  month  -f^  ^  second  month)  following  the 

4  month  in  whieh  be  ecases  to  fee  undey  sweh  disability, 

5  "  (I)  in  the  ease  of  a  ehild  who  aftef  he  attains 

6  the  age  ef  4-8  ceases  to  fee  «n-dei=  a  disability  -(as  m 

7  defeedf  which  began  before  he  attained  the  age  ef  ^87 

8  fettt  whe  has  net  attained  the  age  ef  S#  feefe^e  the  elese 

9  ef  the  third  month  following  the  month  in  which  he 

10  ceases  te  fee  under  such  disability  if  he  been  under  a 

11  disal)ility  for  a  eentinwetts  period  ef  at  least  1-8  months 

12  -(ei=  before  the  elese  ef  the  second  month  fehewing  the 

13  month  in  which  he  eeases  te  fee  under  sueh  disability 

14  if  he  has  been  under  a  disability  fe?  a  continuous  fei4ed 

15  ef  less  than  1^  months)  and  is  a  full-time  student  in 

16  suefe  third  month  -{e¥  sueh  seeend  menth}^  the  earlier 

17  ef  -(i)-  ^fee  fost  month  -(afte^  sueb  third  BfieBth  ef  sueh 

18  second  month}-  4ui4ng  ne  part  ef  which  he  is  a  full  time 

19  student,  ef  -(ii)-  the  month  in  whieh  he  attains  the  age 

20  efS^ 

21  "(E)  the  month  in  which  such  child  attains  the  age 

22  of  18  and  is  not  under  a  disability  ( as  so  defined)  and 

23  is  not  a  full-time  student  during  any  part  of  such  month, 

24  "(F)  the  first  month  after  the  month  in  ivhich  such 

25  child  attains  the  age  of  18  and,  in  such  first  month,  is 
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1  not  under  a  disability  ( as  so  defined)  and  is  not  a  full- 

2  time  student  during  any  part  of  such  first  month,  but 

3  07ily  if  in  the  third  month  preceding  such  first  month 

4  he  ivas  not  under  a  disability, 

5  "( G)  the  month  in  which  such  child  attains  the  age 

6  of  22  and  is  not  under  a  disability  ( as  so  defined) ,  but 

7  only  if  in  the  third  month  preceding  such  month  he  was 

8  not  under  a  disability,  or 

9  ^'(H)  the  third  month  following  the  month  in  ivhick 

10  he  ceases  to  be  under  such  disability. 

11  (2)  The  second  sentence  of  section  202  (d)  (1)  of  such 

12  Act  is  repealed. 

13  (3)  Section  202(d)  of  such  Act  is  further  amended 

14  by  adding  at  the  end  thereof  the  following  new  paragraphs : 

15  "(7)  A  child  whose  entitlement  to  child's  insurance 

16  benefits  on  the  basis  of  the  wages  and  self-emplo}Tiient  in- 

17  come  of  an  insured  individual  terminated  (334)with  the 

18  month  preceding  ^ke  month  ift  w^hich  sueh  child  attained  the 

19  age  of  IrSj  e¥  wdth  B;  subsequent  month?  under  the  preceding 

20  provisions  of  this  subsection  may  again  become  entitled 

21  to  such  benefits    (provided  no  event  specified  in  para- 

22  graph    (1)  (D)    has  occurred)    beginning  with  the  first 

23  month  thereafter  in  which  he  is  a  full-time  student  and  has 

24  not  attained  the  age  of  22,  (335)if  he  has  file4  application 

25  foF  mek  rcentitlcmcnt.    Such  rccntitlcmcnt  shaH  end  with 
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1  the  month  ffeccding  whichever  ef  the  following  fost  eeews-j 

2  gPhe  fesfe  month  during  no  ^aa4  el  which  he  is  a  Ml  time  stiit- 

3  dent,  the  month  in  wbieb  he  attains  the  €bge  el      or  the  fet 

4  month  m  which  an  event  specified  in  paragraph  (1)  (D)- 

5  occm's.  or  in  which  he  is  under  a  disability  ( as  defined  in 

6  section  223  (c)  )  which  began  before  he  attained  the  age  of  22, 

7  if  he  also  meets  the  requirements  of  subparagraphs  (A)  and 

8  (B)  of  paragraph  (1) ;  and  such  reentitlement  shall  end 

9  thereafter  in  accordance  with  the  provisions  of  subparagraph 

10  (D),  (F),  (G),  or  (H)  of  paragraph  (1). 

11  "  (8)  Eor  the  purposes  of  this  subsection — 

12  "  (^)  ^  'full-time  student'  is  an  individual  who 

13  is  in  full-time  attendance  as  a  student  at  an  educational 

14  institution,  as  determined  by  the  Secretary  (in  accord- 

15  ance  with  regulations  prescribed  by  him)  in  the  light 

16  of  the  standards  and  practices  of  the  institutions  in- 

17  volved,  except  that  no  individual  shall  be  considered  a 

18  'full-time  student'  if  he  is  paid  by  his  employer  while 

19  attending  an  educational  institution  at  the  request,  or 

20  pursuant  to  a  requirement,  of  his  employer. 

21  "(B)  Except  to  the  extent  provided  in  such  regula- 

22  tions,  an  individual  shall  be  deemed  to  be  a  full-time 

23  student  during  any  period  of  nonattendance  at  an  educa- 

24  tional  institution  at  which  he  has  been  in  full-time  attend- 

25  ance  if  (i)  such  period  is  4  calendar  months  or  less,  and 
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1  (ii)  he  shows  to  the  satisfaction  of  the  Secretary  that  he 

2  intends  to  continue  to  be  in  full-tune  attendance  at  an 

3  educational    institution    immediately    following  such 

4  period.    An  individual  who  does  not  meet  the  require- 

5  ment  of  clause  (ii)  with  respect  to  such  period  of  non- 

6  attendance  shall  be  deemed  to  have  met  such  require- 
V  ment  (as  of  the  beginning  of  such  period)  if  he  is  in 

8  full-time  attendance  at  an  educational  institution  im- 

9  mediately  following  such  period. 

10  "(C)  An  'educational  institution'  is  (i)  a  school  or 

11  college  or  university  operated  or  directly  supported  by 

12  the  United  States,  or  by  any  State  or  local  government 

13  or  political  subdivision  thereof,  or  (ii)  a  school  or  college 

14  or  university  which  has  been  approved  by  a  State  or 

15  accredited  by  a  State-recognized  or  nationally-recognized 

16  accrediting  agency  or  body,  or  (iii)  a  nonaccredited 
1^7  school  or  college  or  university  whose  credits  are  ac- 

18  cepted,  on  transfer,  by  not  less  than  three  institutions 

19  which  are  so  accredited,  for  credit  on  the  same  basis  as  if 

20  transferred  from  an  institution  so  accredited." 

21  (c)  (1)  Section  202  of  such  Act  is  amended  by  insert- 

22  ing  immediately  after  subsection   (r)   the  following  new 

23  subsection : 

24  ''Child  Aged  18  or  Over  Attending  School 

25  "  (s)  (1)  For  the  purposes  of  subsections  (b)  (1),  (g) 
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^  (q)  (^)'        (^)  C^)            section  and  paragraphs 

2  (2) ,  (3) ,  and  (4)  of  section  203  (c) ,  a  child  who  is  entitled 

3  to  child's  insm*ance  benefits  under  subsection  (d)  for  any 

4  month,  and  who  has  attained  the  age  of  18  but  is  not  in  such 

5  month  under  a  disability  (as  defined  in  section  223  (c)  ) 

6  (336)whi€h  began  before  he  attained  such  etge,  shall  be 

7  deemed  not  entitled  to  such  benefits  for  such  month,  unless 

8  he  was  under  such  a  disability  in  the  third  month  before  such 

9  month  (337)fte4  hctd  been  under  sueh  disability  fof  Sb  em- 

10  tinuous  period  ef  at  least  4§  months  -fe¥  m  the  seeend  month 

11  if  he  had  been  under  saeh  disability  for  a  eentinueus  period 

12  ef  less  than  i8  months) . 

13  "(2)  Subsection  (f)  (4),  and  so  much  of  subsections 


15  (340)-fgH^  (9)(3),  and  (h)  (4)  of  this  section  as  pre- 

16  cedes  the  semicolon,  shall  not  apply  in  the  case  of  any  child 

17  unless  such  child,  at  the  time  of  the  marriage  referred  to 

18  therein,  was  under  a  disabifity    (as  defined  in  section 

19  223  (c)  )  which  began  before  such  child  attained  the  age  of 

20  (341)48  22  or  had  been  under  such  a  disability  in  the  third 

21  month  before  the  month  in  which  such  marriage  occurred 

22  (342)aed  had  been  under  sueh  disability  foF  a  contmuous 

23  period  of  at  least  48  months  -for  in  the  seeond  month  if  he 

24  hsk^  been  under  sneh  disabifity  for  a  continuous  period  ef 

25  less  ikmi  48  months) . 
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1  "(3)  Subsections  (o)  (2)  (B)  and  (f)  (2)  (B)  of  this 

2  section,   so  much  of  subsections  (343)  (b)  (4)  (b)(3), 

3  (d)  (6) ,  (344>{eH4)-  (e)  (3),  (345)-^)-^  (g)  (3),  and 

4  (h)  (4)  of  this  section  as  follows  the  semicolon,  the  last  sen- 

5  tence  of  subsection  (c)  of  section  203  subsection  (f)  (1)  (C) 

6  of  section  203,  and  subsections  (b)  (3)  (B) ,  (c)  (6)  (B), 

7  (f)  (3)  (B),and  (g)  (6)  (B)  of  section  216  shall  not  apply 

8  ill  the  case  of  any  child  with  respect  to  any  month  referred 

9  to  therein  unless  in  such  month  or  the  third  month  prior 

10  thereto  such  child  was  under  a  disability  (as  defined  in  sec- 

11  tion  223  (c)  )  which  began  before  such  child  attained  the 

12  age  of  (346)  IrB  and  had  been  under  sueh  disability  te¥  a 
1^  continuous  period  of  at  least  4^  months  -(or  m  the  second 
14  month  if  he  had  been  under  sneh  disability  for  a  continuous 
1^  period  of  le^  than  W  mouthy  22." 

16  (2)  So  much  of  subsection  (c)  (2)  of  such  section  2£)2 

1^  as  precedes  subparagraph   (A)   is  amended  by  inserting 

18  "(subject  to  subsection  (s)  )"  after  "shall". 

19  (3)  So  much  of  subsection  (d)  (6)  of  such  section  202 

20  as  follows  subparagraph  (B)  is  amended  by  inserting  "but 

21  subject  to  subsection  (s)  "  after  "notwithstanding  the  pro- 

22  visions  of  paragraph  (1)". 

23  (4)  So  much  of  subsection  (347)  (c)  (1)    (e)(3)  of 

24  such  section  202  as  follows  subparagraph  (B)  is  amended 
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1  by  inserting  "but  subject  to  subsection  (s)  "  after  "notwith- 

2  standing  the  provisions  of  paragraph  (1) 

3  (5)  So  much  of  subsection  (f)  (2)  of  such  section  202 

4  as  precedes  subparagraph   (A)   is  amended  by  inserting 

5  "  (subject  to  subsection  (s)  )  "  after  "shall". 

6  (6)  So  much  of  subsection  (f)  (4)  of  such  section  202 

7  as  follows  subparagraph  (B)  is  amended  by  inserting  "but 

8  subject  to  subsection  (s)  "  after  "notwithstanding  the  pro- 

9  visions  of  paragraph  (1)". 

10  (7)  So  much  of  the  first  sentence  of  subsection  (g)  (1) 

11  of  such  section  202  as  follows  subparagraph  (F)  is  amended 

12  by  inserting  "  (subject  to  subsection  (s)  )  "  after  "shall". 

13  ( 8 )  So  much  of  subsection  (348>{gH4f  ('g' )(3)  oi  such 

14  section  202  as  follows  subparagraph  (B)  is  amended  by  iu- 

15  serting  "but  subject  to  subsection  (s)"  after  "notwithstand- 

16  ing  the  provisions  of  paragraph  (1)  ". 

17  (9)  So  much  of  subsection  (h)  (4)  of  such  section  202 

18  as  follows  subparagraph  (B)  is  amended  by  inserting  "but 

19  subject  to  subsection  (s)"  after  "notwithstanding  the  pro- 

20  visions  of  paragraph  ( 1 )  ". 

21  (10)    The  next  to  last  sentence  of  subsection  (c) 

22  of  section  203  of  such  Act  is  amended  by  striking  out  "for 

23  any  month  in  which"  and  inserting  in  heu  thereof  "for  any 
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1  month  in  which  paragraph  (1)  of  section  202  (s)  apphes 

2  or". 

3  (11)  The  last  sentence  of  subsection  (c)  of  such  section 

4  203  is  amended  by  striking  out  "'No"  and  inserting  in  heu 

5  thereof  "Subject  to  paragraph  (3)  of  such  section  202  (s), 

6  no". 

7  (12)  The  last  sentence  of  subsection  (f)  (1)  of  such 

8  section  203  is  amended  by  mserting  "but  subject  to  section 

9  202  (s)  "  after  "Notwithstanding  the  preceding  provisions 

10  of  this  paragraph". 

11  (13)  Subsections  (b),  (c) ,  (f) ,  and  (g)  of  section  216 

12  of  such  Act  are  each  amended  by  inserting  before  the  period 

13  at  the  end  thereof  "  (subject,  however,  to  section  202  (s)  )  ". 

14  (14)  Section  222  (b)  of  such  Act  is  amended  by  adding 

15  at  the  end  thereof  the  following  new  paragraph: 

16  "(4)  The  provisions  of  paragraph  (1)  shall  not  apply 

17  to  any  child  entitled  to  benefits  under  section  202  (d) ,  if  he 

18  has  attained  the  age  of  18  but  has  not  attained  the  age  of  22, 

19  for  any  month  during  which  he  is  a  full-time  student  (as 

20  defined  and  determined  under  section  202  (d)  ) ." 

21  (15)  Section  225  of  such  Act  is  amended  by  adding  at 

22  the  end  thereof  the  following  new  sentence:  "The  first  sen- 

23  tence  of  this  section  shall  not  apply  to  any  child  entitled  to 

24  benefits  under  section  202  (d) ,  if  he  has  attained  the  age  of 

25  18  but  has  not  attained  the  age  of  22,  for  any  month  during 
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1  which  he  is  a  full-time  student  (as  defined  and  determined 

2  under  section  202(d)  ) ." 

3  (d)  The  amendments  made  by  this  section  shall  apply 

4  with  respect  to  monthly  insurance  benefits  under  section  202 

5  of  the  Social  Security  Act  for  months  after  December  1964; 

6  except  that — 

7  (1)  ill  the  case  of  an  individual  who  was  not  en- 

8  titled  to  a  child's  insurance  benefit  under  subsection 

9  (d)  of  such  section  for  the  month  in  which  this  Act  is 

10  enacted,  such  amendments  shall  apply  only  on  the  basis 

11  of  an  application  filed  in  or  after  the  month  in  which 

12  this  Act  is  enacted,  ^d4:8^and 

13  (350X^  seetien  (H)  (ii)  ef  meh  Aret  -{m 

14  amended  by  section)  shall  ftipply  only  ie¥  months 

15  after  the  month  in  which  this  Aet  is  enacted,  and 

16  (351)4^  (^)  monthly  insurance  benefit  shall  be 

17  payable  for  any  month  before  the  second  month  following 

18  the  month  in  which  this  Act  is  enacted  by  reason  of  sec- 

19  tion  202  (d)  (1)  (B)  (ii)  of  the  Social  Security  Act  as 

20  amended  by  this  section. 

21  EEDUCED  BENEFITS  FOE  WIDOWS  AT  AGE  60 

22  Sec.  307.  (a)  (1)  Paragraph  (1)  (B)  of  section  202 

23  (e)   of  the  Social  Security  Act   (as  amended  by  section 

24  308(b)  of  this  Act)  is  amended  by  striking  out  "age  62" 

25  and  inserting  in  lieu  thereof  ''age  60". 
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1  (2)  Paragraph  (2)  of  such  section  (as  so  amended) 

2  is  amended  by  striking  out  "Such"  and  inserting  in  lieu 

3  thereof  "Except  as  provided  in  subsection  (q) ,  such". 

4  (b)  (1)   Paragraph   (1)   of  section  202  (q)   of  such 

5  Act  is  amended  to  read  as  follows: 

6  "(1)   If  the  first  month  for  which  an  individual  is 

7  entitled  to  an  old-age,  wife's,  husband's,  or  widow's  insurance 

8  benefit  is  a  month  before  the  month  in  which  such  indi- 

9  vidual  attains  retirement  age,  the  amount  of  such  benefit 

10  for  each  month  shall,  subject  to  the  succeeding  paragraphs 

11  of  this  subsection,  be  reduced  by — 

12  "  (A)  5/9  of  1  percent  of  such  amount  if  such  bene- 

13  fit  is  an  old-age  or  widow's  insurance  benefit,  or  25/36 

14  of  1  percent  of  such  amount  if  such  benefit  is  a  wife's  or 

15  husband's  insurance  benefit,  multiplied  by 

16  "  (^)  (i)  tli6  number  of  months  in  the  reduction 

17  period  for  such  benefit  (determined  under  paragraph 

18  (6)  ) ,  if  such  benefit  is  for  a  month  before  the  month 

19  in  which  such  individual  attains  retirement  age,  or 

20  "  (ii)  the  number  of  months  in  the  adjusted  reduc- 

21  tion  period  for  such  benefit  (determined  under  para- 

22  graph  (7) ) ,  if  such  benefit  is  for  the  month  in  which 

23  such  individual  attains  retirement  age  or  for  any  month 

24  thereafter." 
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1  (2)  Paragraph  (3)  (A)    (as  renumbered  by  section 

2  304  (c)  of  this  Act)  of  such  section  is  amended — 

3  (A)  by  striking  out  "wife's  or  husband's  insurance 

4  benefit"  each  place  it  appeal's  and  inserting  in  heu 

5  thereof  "wife's,  husband's,  or  widow's  insurance  bene- 

6  fit";  and 

7  (B)  by  striking  out  "age  62"  and  inserting  in  heu 

8  thereof  "age  62  (in  the  case  of  a  wife's  or  husband's 

9  insurance  benefit)  or  age  60  (in  the  case  of  a  widow's 

10  insurance  benefit) ". 

11  (3)  Paragraph  (3)  (D)    (as  so  renumbered)  of  such 

12  section  is  amended  by  striking  out  "wife's  or  husband's"  and 

13  inserting  in  heu  thereof  "wife's,  husband's,  or  widow's". 

14  (4)  Paragraph  (3)  (as  so  renumbered)  of  such  section 

15  is  amended  by  adding  at  the  end  thereof  the  following  new 

16  subparagraph : 

17  "  (E)   If  the  first  month  for  which  an  individual  is 

18  entitled  to  an  old-age  insurance  benefit  (whether  such  first 

19  month  occurs  before,  with,  or  after  the  month  in  which  such 

20  individual  attains  the  age  of  65)  is  a  month  for  which  such 

21  individual  is  also  (or  would,  but  for  subsection  (e)  (1) ,  be) 

22  entitled  to  a  widow's  insurance  benefit  to  which  such  indi- 

23  vidual  was  first  entitled  for  a  month  before  she  attained 

24  rethement  age,  then  such  old-age  insurance  benefit  shall  be 

25  reduced  by  whichever  of  the  following  is  the  larger: 
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1  "  (i)  the  amount  by  wluoh  (but  for  this  subpaxa- 

2  graph)  such  old-age  insurance  benefit  would  have  been 

3  reduced  under  paragraph  ( 1 ) ,  or 

4  "  (ii)  the  amount  equal  to  the  sum  of  the  amount  by 

5  which  such  widow's  insurance  benefit  was  reduced  for 

6  the  month  in  which  such  individual  attained  retirement 

7  age  and  the  amount  by  which  such  old-age  insurance 

8  benefit  would  be  reduced  under  paragraph  ( 1 )  if  it  were 

9  equal  to  the  excess  of  such  old-age  insurance  benefit 

10  (before  reduction  under  this  subsection)    over  such 

11  widow's  uisurance  benefit  (before  reduction  under  this 

12  subsection) ." 

13  (5)  Paragraph  (5)    (as  so  renumbered)  of  such  sec- 

14  tion  is  amended  by  adding  at  the  end  thereof  the  following 

15  new  subparagraph: 

16  "(D)  No  widow's  insurance  benefit  for  a  month  in  which 
I'if  she  has  in  her  care  a  child  of  her  deceased  husband  (or 

18  deceased  former  husband)  entitled  to  child's  insurance  bene- 

19  fits  shall  be  reduced  under  this  subsection  below  the  amount 

20  to  which  she  would  have  been  entitled  had  she  been  entitled 

21  for  such  month  to  mother's  insurance  benefits  on  the  basis  of 

22  her  deceased  husband's   (or  deceased  former  husband's) 

23  wages  and  self-employment  income." 

24  (6)  Paragraph  (6)    (as  so  renumbered)  of  such  sec- 

25  tion  is  amended — 
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(A)  by  striking  out  "wife's,  or  husband's"  and  in- 
serting in  lieu  thereof  "wife's,  husband's,  or  widow's"; 

(B)  by  striking  out  "or  husband's"  in  subparagraph 
(A)  (i)  and  inserting  in  lieu  thereof  ",  husband's,  or 
widow's";  and 

(C)  by  striking  out  "age  65"  in  subparagraph  (B) 
and  inserting  in  lieu  thereof  "retirement  age". 

(7)  Paragraph  (7)  (as  so  renumbered)  of  such  sec- 
tion is  amended — 

(A)  by  striking  out  "wife's,  or  husband's"  and  in- 
serting in  heu  thereof  "wife's,  husband's,  or  widow's"; 
and 

(B)  by  striking  out  "and"  at  the  end  of  subpara- 
graph (B),  by  striking  out  the  period  at  the  end  of 
subparagraph  (C)  and  inserting  in  lieu  thereof  a  comma, 
and  by  adding  at  the  end  thereof  the  following  new  sub- 
paragraphs : 

"(D)  in  the  case  of  widow's  insurance  benejBts, 
any  month  in  which  the  reduction  in  the  amount  of 
such  benefit  was  determined  under  paragraph  (5)  (D) , 

"(E)  in  the  case  of  widow's  insurance  benefits,  any 
month  before  the  month  in  which  she  attained  retire- 
ment age  for  which  she  was  not  entitled  to  such  benefit 
because  of  the  occurrence  of  an  event  that  terminated 
her  entitlement  to  such  benefits,  and". 
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1  (8)   Section  202  (q)   of  such  Act   (as  amended  by 

2  section  304(c)  of  this  Act)  is  further  amended  by  adding 

3  at  the  end  thereof  the  following  new  paragraph: 

4  "(9)  For  pui"poses  of  this  subsection,  the  term  'retire- 

5  ment  age'  means  age  65  with  respect  to  an  old-age,  wife's, 

6  or  husband's  insurance  benefit  and  age  62  with  respect  to 
'7  a  widow's  insurance  benefit." 

8  (c)  The  amendments  made  by  this  section  shall  apply 

9  with  respect  to  monthly  insurance  benefits  under  section  202 

10  of  the  Social  Security  Act  for  and  after  the  second  month 

11  following  the  month  in  which  this  Act  is  enacted,  but  only 

12  on  the  basis  of  applications  filed  in  or  after  the  month  in 

13  which  this  Act  is  enacted. 

14  wife's  and  widow's  benefits  foe  divorced  women 

15  Sec.  308.  (a)  Section  202  (b)  of  the  Social  Security 

16  Act  is  amended  to  read  as  follows : 

17  "Wife's  Insurance  Benefits 

18  "  (b)  (1)  The  wife  (as  defined  in  section  216  (b)  )  and 

19  every  divorced  wife  (as  defined  in  section  216(d)  )  of  an 

20  individual  entitled  to  old-age  or  disability  insurance  benefits, 

21  if  such  wife  or  such  divorced  wife — 

22  "  (^)   tas  filed  apphcation  for  wife's  insurance 

23  benefits, 

24  "(B)  has  attamed  age  62  or  (in  the  case  of  a  wife) 

25  has  in  her  care  (individually  or  jointly  with  such  indi- 
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1  vidua!)  at  the  time  of  filing  such  application  a  child  en- 

2  titled  to  a  child's  insurance  benefit  on  the  basis  of  the 

3  wages  and  seK-employment  income  of  such  individual, 

4  "  (C)  in  the  case  of  a  divorced  wife,  (352)ha«  net 

5  rcmanicd  is  not  married, 

6  "  (D)  in  the  case  of  a  divorced  wife,  was  receiving 

7  at  least  one-half  of  her  support,  as  determined  in  accord- 

8  ance  with  regulations  prescribed  by  the  Secretary,  from 

9  such  individual,  or  was  receiving  substantial  contribu- 

10  tions  from  such  individual  (pursuant  to  a  written  agree- 

11  ment)  or  there  was  in  efl^ect  a  court  order  for  substantial 

12  contributions  to  her  support  from  such  individual — 

13  "  (i)  if  he  had  a  period  of  disability  which  did 

14  not  end  before  the  month  in  which  he  became  en- 

15  titled  to  old-age  or  disability  insurance  benefits,  at 

16  the  beginning  of  such  period  or  at  the  time  he  be- 
1'^  came  entitled  to  such  benefits,  or 

18  "  (ii)  if  he  did  not  have  such  a  period  of  dis- 

19  abihty,  at  the  time  he  became  entitled  to  old-age 

20  insurance  benefits,  and 

21  "(E)  is  not  entitled  to  old-age  or  disability  insur- 

22  ance  benefits,  or  is  entitled  to  old-age  or  disability 

23  insurance  benefits  based  on  a  primary  insurance  amount 

24  which  is  less  than  one-half  of  the  primary  insurance 

25  amount  of  such  individual, 
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1  shall  (subject  to  subsection  (s) )  be  entitled  to  a  wife's 

2  insurance  benefit  for  each  month,  beginning  with  the  first 

3  month  in  which  she  becomes  so  entitled  to  such  insurance 

4  benefits  and  ending  with  the  month  preceding  the  first  month 

5  in  which  any  of  the  following  occurs — 


6  "(F)  she  dies, 

7  (Gr)  such  individual  dies, 

8  (H)  in  the  case  of  a  wife,  they  are  divorced  and 

9  either  (i)  she  has  not  attained  age  62,  or  (ii)  she  has 

10  attained  age  62  but  has  not  been  married  to  such  in- 

11  dividual  for  a  peijpd  of  20  years  immediately  before  the 

12  date  the  divorce  became  effective, 

13  in  the  case  of  a  divorced  wife,  she  marries  a 

14  person  other  than  such  individual, 

15  "  ( J)  in  the  case  of  a  wife  who  has  not  attained  age 

16  62,  no  child  of  such  individual  is  entitled  to  a  child's 

17  insurance  benefit, 

18  "  (I^)  she  becomes  entitled  to  an  old-age  or  dis- 

19  ability  insurance  benefit  based  on  a  primary  insurance 

20  amount  which  is  equal  to  or  exceeds  one-half  of  the  pri- 

21  mary  insurance  amount  of  such  individual,  or 

22  "  (Ij)   such  individual  is  not  entitled  to  disability 

23  insurance  benefits  and  is  not  entitled  to  old-age  insurance 

24  benefits. 
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1  "  (2)  Except  as  provided  in  subsection  (q) ,  such  wife's 

2  insurance  benefit  for  each  month  shall  be  equal  to  one-half 

3  of  the  primar}"  insurance  amount  of  her  husband  (or,  in  the 

4  case  of  a  divorced  wife,  her  former  husband)  for  such  month. 

5  (353)''  (3)  fe  tbe  ease  of  a«¥  divorced  wife  ef  an  indi- 

6  vidua! — 

7^  "  (A)  wbo  marries  another  individual,  and 

8  -■  (B)  whose  marriage      tfee  individual  referred  te 

9  m  subparagraph-  (A)-  ie  terminated  by  divorce  wfeiefet 

10  occurs  ^^'ithi-H  30  years  after  suefe  marriage, 

11  tbe  marriage  to  tfee  individual  re%iTed  te  in  subparagraph: 

12  -(A)  shall,  for  the  purposes  of  jparagraph  (1) ,  be  deemed  net 

13  to  have  occurred.        benefits  sball  be  payable  under  tbis  sub- 

14  section  by  reason  of  tbe  preceding  sentence  for  any  month 

15  before  whichever  of  tbe  following  is  tbe  latent :  -(i)-  the 

16  month  after  tbe  month  in^  which  tbe  diA^orcc  referred  te  in 
1''^  subparagraph  -(B)-  ef  tbe  preceding  sentence  occurs,  -(ir)-  tbe 

18  twelfth  month  before  tbe  month  in  which  such  divorced  wife 

19  fiies  application  for  purposes  of  this  paragrapby  or  (iii)  tbre 

20  second  month  after  tbe  month  in  w^bich  tbis  paragTaph  is 

21  enacted. 

22  "(354)-(4^  ^sj  In  the  case  of  any  divorced  wife  who 

23  marries — 

24  "  (A)  an  individual  entitled  to  benefits  under  sub- 

25  section  (f)  or  (h)  of  this  section,  or 
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1  "  (B)  an  individual  who  has  attained  the  age  of 

2  18  and  is  entitled  to  benefits  under  subsection  (d) , 

3  such  divorced  wife's  entitlement  to  benefits  under  this  sub- 

4  section  shall,  notwithstanding  the  provisions  of  paragraph 

5  (1)   (but  subject  to  subsection  (s) ) ,  not  be  terminated  by 

6  reason  of  such  marriage;  except  that,  in  the  case  of  such  a 

7  marriage  to  an  individual  entitled  to  benefits  under  sub- 

8  section  (d) ,  the  preceding  provisions  of  this  paragraph  shall 

9  not  apply  with  respect  to  benefits  for  months  after  the  last 

10  month  for  which  such  individual  is  entitled  to  such  benefits 

11  under  subsection  (d)  .  unless  he  ceases  to  be  so  entitled  by 

12  reason  of  his  death." 

13  (b)  (1)  Paragraphs  (1)  and  (2)  of  section  202  (e)  of 

14  such  Act  are  amended  to  read  as  follows : 

15  "(1)  The  widow  (as  defined  in  section  216  (c) )  and 

16  every  surviving  divorced  wife  (as  defined  in  section  216 

17  (d)  )  of  an  individual  who  died  a  fully  insured  individual,  if 

18  such  widow  or  such  surviving  divorced  wife — 

19  "(^)  055)has  not  remarried,  is  not  married, 

20  "(B)  has  attained  age  62, 

21  "  (C)  (i)  has  filed  apphcation  for  widow's  insur- 

22  ance  benefits,  or  was  entitled,  after  attainment  of  age 

23  62,  to  wife's  insurance  benefits,  on  the  basis  of  the 

24  wages  and  self-employment  income  of  such  individual, 

25  for  the  month  preceding  the  month  in  which  he  died,  or 
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1  (ii)  was  entitled,  on  the  basis  of  such  wages  and 

2  self-employment  income,  to  mother's  insm-ance  benefits 

3  for  the  month  preceding  the  month  in  which  she  attained 

4  age  62, 

5  "(D)   in  the  case  of  a  surviving  divorced  wife 

6  (356)it'Ao  was  not  entitled  to  wifes  insurance  benefits  on 

7  the  basis  of  the  wages  and  self-employment  income  of  such 

8  individual  for  the  month  preceding  the  month  in  which  he 

9  died,  was  receiving  at  least  one-half  of  her  support,  as 

10  determined  in  accordance  with  regulations  prescribed  by 

11  the  Secretary,  from  such  individual,  or  was  receiving 

12  substantial  contributions  from  such  individual  (pursuant 

13  to  a  written  agreement)  or  there  was  in  effect  a  court 

14  order  for  substantial  contributions  to  her  support  from 

15  such  individual — 

16  (i)  at  the  time  of  his  death  (or,  if  siich  indi- 

17  vidual  had  a  period  of  disabihty  which  did  not  end 

18  prior  to  the  month  in  which  he  died,  at  the  time  such 

19  period  began  or  at  the  time  of  his  death) ,  or 

20  "  (ii)  at  the  time  he  became  entitled  to  old-age 

21  insurance  benefits  or  disability  insurance  benefits 

22  (or,  if  such  individual  had  a  period  of  disability 

23  which  did  not  end  before  the  month  in  which  he 

24  became  entitled  to  such  benefits,  at  the  time  such 
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1  period  began  or  at  the  time  he  became  entitled  to 

2  such  benefits) ,  and 

3  "  (E)  is  not  entitled  to  old-age  insurance  benefits  or 

4  is  entitled  to  old-age  insurance  benefits  each  of  which 

5  is  less  than  82|-  percent  of  the  primary  insurance  amount 

6  of  such  deceased  individual, 

7  shall  be  entitled  to  a  widow's  insurance  benefit  for  each 

8  month,  beginning  with  the  first  month  in  which  she  be- 

9  comes  so  entitled  to  such  insurance  benefits  and  ending  with 

10  the  month  preceding  the  first  month  in  which  any  of  the 

11  following  occurs:  she  remarries,  dies,  or  becomes  entitled 

12  to  an  old-age  insurance  benefit  equal  to  or  exceeding  82-| 

13  percent  of  the  primary  insurance  amount  of  such  deceased 

14  individual. 

15  "(2)  Such  widow's  insurance  benefit  for  each  month 

16  shall  be  equal  to  82-|^  percent  of  the  primary  insurance 

17  amount  of  such  deceased  individual." 

18  (357>f^  Paragraphs  -(^  aed  -(4)-  el  section  ef  meh 

19  Aet  a^Fe  amended  by  striking  ettt  '*widow"  mek  plaee  it 

20  appears  aed  inserting  in  lieu  thereof  ''widow  m  surviving 

21  divorced  wife". 

22  -(3f  Paragraph  -(4)-  ef  section  202  (e)  ef  sueh  Aet  k 

23  amended  fey  striking  eut  ''widow's"  and  inserting  m  lieu 

24  thereof  ''widow's  e?  sui'viving  divorced  wife's". 
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1  -{4)-  Section  202  (-c)      sttefe  Aet  is  further  amended  fey 

2  adding  at  tiie  €»d  thereof  the  foUowhig  eew  paragraph : 

3  -  (5)  fe  the  ease  ef  aey  widow  e¥  surviving  divorced 

4  wife  ef  as  individual — 

5  -  (A)  whe  marries  another  individual^  oftd 

6  "  (E)  ^AHiose  marriage  te  the  individual  referred  te 

7  in  subparagraph  (A)  is  terminated  fey  divorce  which 

8  occurs  within  SO  years  after  s«eh  marriage, 

9  the  marriage  te  the  individual  referred  te  is  subparagraph 

10  -(A)  shally  for  the  purposes  ef  paragi'aph  (1) ,  he  deemed  set 

11  te  have  occurred,    xfe  benefits  shall  he  payable  under  this 

12  subsection  hy  reason  ef  the  preceding  sentence  for  asy 

13  month  before  whichever  ef  the  following  is  the  latest :  -(i)- 

14  the  month  after  the  month  is  which  the  divorce  referred  te 

15  ifi  subparagraph  -(E)-  ef  the  preceding  sentence  occur Sj  -(ii)- 

16  the  twelfth  month  before  the  month  is  which  such  widow  e? 

17  surviving  divorced  wife  files  apphcation  fe?  purposes  ef  this 
IS  paragraph,  er  (iii)  the  second  month  after  the  month  is 

19  which  this  paragraph  is  enacted/^ 

20  (2)  Paragraph  (3)  of  section  202(e)  of  such  Act  is 

21  repealed. 

22  (3)  Section  202(e)  of  such  Act  is  amended  by  redesig- 

23  nating  paragraph  (4)  as  paragraph  (3)  and  such  para- 

24  graph  is  further  amended  by  striking  out  "widow"  and  in- 

25  serting  in  lieu  thereof  "widow  or  surviving  divorced  wife" 
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1  and  by  striking  out  "widoiv's"  and  inserting  in  lieu  thereof 

2  "widow's  or  surviving  divorced  wife's''. 

3  (c)  Section  2U)  (d)  of  such  Act  is  amended  to  read  as 

4  follows : 

5  "Divorced  Wives ;  Divorce 

6  "(d)  (1)   The  term  'divorced  wife'  means  a  woman 

7  divorced  from  an  individual,  but  only  if  she  had  been  married 

8  to  such  individual  for  a  period  of  20  years  immediately  before 

9  the  date  the  divorce  became  effective. 

10  "(2)    The  term  'surviving  divorced  wife'  means  a 

11  woman  divorced  from  an  individual  who  has  died,  but  only 

12  if  she  had  been  married  to  the  individual  for  a  period  of  20 

13  years  immediately  before  the  date  the  divorce  became 

14  effective. 

15  "(3)  The  term  'surviving  divorced  mother'  means  a 

16  woman  divorced  from  an  individual  who  has  died,  but  only  if 

17  (A)  she  is  the  mother  of  his  son  or  daughter,  (B)  she  legally 

18  adopted  his  son  or  daughter  while  she  was  married  to  him  and 

19  while  such  son  or  daughter  was  under  the  age  of  18,  (C)  he 

20  legally  adopted  her  son  or  daughter  while  she  was  married  to 

21  him  and  while  such  son  or  daughter  was  under  the  age  of  18, 

22  or  (D)  she  was  married  to  him  at  the  time  both  of  them 

23  legally  adopted  a  child  under  the  age  of  18. 

24  (4)    The  tenns  'divorce'  and  'divorced'  refer  to  a 

25  divorce  a  vinculo  matrimonii." 
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1  (d)  (1)  Section  202  (c)  (1)  of  such  Act  is  amended 

2  by  striking  out  ''divorced  a  vinculo  matrimonii,"  and  insert- 

3  ing  in  lieu  thereof  "divorced,". 

4  (2)  (A)  Subsections  (d)  (6)  (A),  (f)  (4)  (A),  and 

5  (h)  (4)  (A)  of  section  202  of  such  Act  are  each  amended 

6  by  inserting  "  (b) ,"  before  "  (e) ,". 

7  (B)  Subsections  (b)  and  (c)  of  section  216  of  such 

8  Act  are  each  amended  by  striking  out  "(e)  or"  and  inserting 

9  in  lieu  thereof  "(b),  (e) ,  or". 

10  (358) Subparagraph  (A)  of  section  202(g)  (1)  of  such 

11  Act  is  amended  by  striking  out  "has  not  remarried"  and 

12  inserting  in  lieu  thereof  "is  not  married". 

13  (;359)-(^  (4)  Subparagraph  (F)  of  section  202(g)  (1)  of 
11  such  Act  is  amended  to  read  as  follows : 


15  "  (E)  in  the  case  of  a  surviving  divorced  mother — 

16  "  (i)  at  the  time  of  such  individual's  death  (or, 

17  if  such  individual  had  a  period  of  disability  which 

18  did  not  end  before  the  month  in  which  he  died,  at 

19  the  time  such  period  began  or  at  the  time  of  such 

20  death)  — 

21  "  (I)  she  was  receiving  at  least  one-half  of 

22  her  support,  as  determined  in  accordance  with 

23  regulations  prescribed  by  the  Secretary,  from 

24  such  individual,  or 
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1  "  (II)  she  was  receiving  substantial  con- 

2  tributions  from  such  individual  (pursuant  to  a 

3  written  agreement) ,  or 

4  "  (III)  there  was  a  court  order  for  sub- 

5  stantial  contributions  to  her  support  from  such 

6  individual, 

7  "  (ii)  the  child  referred  to  in  subparagraph  (E) 

8  is  her  son,  daughter,  or  legally  adopted  child,  and 

9  "  (iii)  the  benefits  referred  to  in  such  subpara- 

10  graph  are  payable  on  the  basis  of  such  individual's 

11  wages  and  self-employment  income,". 

12  (360>{4)-  Beetien  -202  (g)  ef  mek  Aet  is  €men4e4  by  adding 

13  the  following  Bew  paragraph : 

14  "  (5)-  fe  the  ease  ef  any  ^^dow  e¥  surviving  divorced 

15  mother — 

16  "  (A)  who  marries  another  individual^  and 

17  "  (B)  whoso  mamagc  te  the  isdividftai  referred  te 

18  m  subparagraph  (A)  is  terminated  by  divorce  which 

19  occm'S  within  20  years  after  su^  marriage, 

20  the  maniagc  to  the  individual  referred  te  in  subparagraph 

21  -(A)-  shall,  for  the  purposes  ef  paragraph  -f4}7  be  deemed  net 

22  te  have  occmTcd.    ^  benefits  shaU  be  payable  under  this 

23  subsection  by  reason  ef  the  preceding  sentence  ie¥  any  month 

24  prior  te  whichever  ef  ^  following  is  the  latest :  -(i)-  the 


266 

1  month  after  ike  month  m  which  the  divorce  referred  to  m 

2  subparagraph  -{E)-  ef  the  preceding  sentence  occurs,  -(ii)-  the 

3  twelfth  month  before  the  month  in  which  sueh  widow  e¥  Sttf- 

4  viving  divorced  mother  files  application  f©¥  purposes 

5  paragi'aph-j  er  (iii)  the  second  month  ahe¥  the  month  m 

6  which  #iis  paragi'aph  is  enacted." 

7  (5)  Section  202  (g)  of  such  Act  is  further  amended 

8  by  striking  out  "former  wife  divorced"  each  place  it  appears 

9  and  inserting  in  lieu  thereof  "surviving  divorced  mother". 

10  (6)    Section  203  (a)   of  such  Act   (as  amended  by 

11  section  301  (c)  of  this  Act)  is  amended  by  striking  out  the 

12  period  at  the  end  of  the  first  sentence  and  inserting  in  lieu 

13  thereof     or"  and  by  adding  the  following  new  paragraph: 

14  "(3)  when  any  of  such  individuals  is  entitled  to 

15  monthly  benefits  as  a  divorced  wife  under  section 

16  202(b)  or  as  a  surviving  divorced  wife  under  section 
1'7  202  (e)  for  any  month,  the  benefit  to  which  she  is  en- 

18  titled  on  the  basis  of  the  wages  and  self-employment  in- 

19  come  of  such  insured  individual  for  such  month  shall  be 

20  determined  without  regard  to  this  subsection,  and  the 

21  benefits  of  all  other  individuals  who  are  entitled  for  such 

22  month  to  monthly  benefits  under  section  202  on  the 

23  wages  and  self-employment  income  of  such  insured  in- 

24  dividual  shall  be  determined  as  if  no  such  divorced  wife 
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1  or  surviving  divorced  wife  were  entitled  to  benefits  for 

2  such  month." 

3  (7)  Section  203  (c)  (4)  of  such  Act  is  amended  by 

4  striking  out  "former  wife  divorced"  and  inserting  in  lieu 

5  thereof  "surviving  divorced  mother". 

6  (8)  Section  203(d)  (1)  of  such  Act  is  amended  by 

7  striking  out  "wife,"  and  inserting  in  Heu  thereof  "wife, 

8  divorced  wife,". 

9  (9)  The  second  sentence  of  section  205(b)  of  such 

10  Act  is  amended  by  striking  out  "wife,  widow,  former  wife 

11  divorced,"  and  inserting  in  lieu  thereof  "wife,  divorced  wife, 

12  widow,  surviving  divorced  wife,  surviving  divorced  mother,". 

13  (10)  Section  205(c)  (1)  (C)  of  such  Act  is  amended 

14  by  striking  out  "former  wife  divorced,"  and  inserting  in  lieu 

15  thereof    "surviving    divorced    wife,    surviving  divorced 

16  mother,". 

17  (11)  Section  222(b)  (3)  of  such  Act  is  amended  by 

18  inserting  "divorced  wife,"  after  "wife,". 

19  (361^(12)  Paragraph  (3)  of  section  202(g)  of  such  Act  is 

20  repealed. 

21  (13)  Section  202(g)  of  such  Act  is  amended  by  redesig- 

22  nating  paragraph  (4)  as  paragraph  (3). 

23  (e)  The  amendments  made  by  this  section  shall  be  appli- 

24  cable  with  respect  to  monthly  insurance  benefits  under  title 
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1  II  of  the  Social  Security  Act  beginning  with  the  second 

2  month  following  the  month  in  which  this  Act  is  enacted; 

3  but,  in  the  case  of  an  individual  who  was  not  entitled  to  a 

4  monthly  insurance  benefit  under  section  202  of  such  Act 

5  for  the  first  month  following  the  month  in  which  this  Act 

6  is  enacted,  only  on  the  basis  of  an  application  filed  in  or 

7  after  the  month  in  which  this  Act  is  enacted. 

8  TEANSITIONAL  INSUEED  STATUS 

9  Sec.  309.  (a)  Title  II  of  the  Social  Security  Act  is 

10  further  amended  by  adding  at  the  end  thereof  (after  the  new 

11  section  226  added  by  section  101  of  this  Act)  the  following 

12  new  section: 

13  "transitional  insured  status 

14  "Sec.  227.  (a)  In  the  case  of  any  individual  who  attains 

15  the  age  of  72  before  1969  but  who  does  not  meet  the  re- 

16  quirements  of  section  214  (a) ,  the  6  quarters  of  coverage 

17  referred  to  in  so  much  of  paragraph  (1)  of  section  214(a) 

18  as  follows  clause  (C)  shall,  instead,  be  3  quarters  of  cover- 

19  age  for  purposes  of  determining  entitlement  of  such  individual 

20  to  benefits  under  section  202  (a) ,  and  of  his  wife  to  benefits 

21  under  section  202  (b) ,  but,  in  the  case  of  such  wife,  only  if 

22  she  attains  the  age  of  72  before  1969  and  only  with  respect 

23  to  wife's  insurance  benefits  under  section  202  (b)  for  and 

24  after  the  month  in  which  she  attains  such  age.   For  each 

25  month  before  the  month  in  which  any  such  individual  meets 
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1  the  requirements  of  section  214(a),  the  amount  of  his  old- 

2  age  insurance  benefit  shall,  notwithstanding  the  provisions  of 

3  section  202  (a) ,  be  $35  and  the  amount  of  the  wife's  insur- 

4  ance  benefit  of  his  wife  shall,  notwithstanding  the  provisions 

5  of  section  202(b),  be  $17.50. 

6  "(b)  In  the  case  of  any  individual  who  has  died,  who 

7  does  not  meet  the  requirements  of  section  214  (a) ,  and  whose 

8  widow  attains  age  72  before  1969,  the  6  quarters  of  cover- 

9  age  referred  to  in  paragraph  (3)  of  section  214(a)  and  in 

10  so  much  of  paragraph  (1)  thereof  as  follows  clause  (C) 

11  shall,  for  pui-poses  of  deteiTnining  her  entitlement  to  widow's 

12  insurance  benefits  under  section  202  (e) ,  instead  be — 

13  "(1)3  quarters  of  coverage  if  such  widow  attains 

14  the  age  of  72  in  or  before  1966, 

15  "(2)  4  quarters  of  coverage  if  such  widow  attains 

16  the  age  of  72  in  1967,  or 

17  "(3)  5  quarters  of  coverage  if  such  widow  attains 

18  the  age  of  72  in  1968. 

19  The  amount  of  her  widow's  insurance  benefit  for  each  month 

20  shall,  notwithstanding  the  provisions  of  section  202  (e)  (and 

21  section  202  (m)  ) ,  be  $35. 

22  (c)  In  the  case  of  any  individual  who  becomes,  or 

23  upon  filing  application  therefor  would  become,  entitled  to 

24  benefits  under  section  202  (a)  by  reason  of  the  application 

25  of  subsection  (a)  of  this  section,  who  dies,  and  whose  widow 
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1  attains  the  age  of  72  before  1969,  such  deceased  individual 

2  shall  be  deemed  to  meet  the  requirements  of  subsection  (b) 

3  of  this  section  for  purposes  of  determining  entitlement  of  such 

4  widow  to  widow's  insurance  benefits  under  section  202  (e) 

5  (b)   The  amendment  made  by  subsection   (a)  shall 

6  apply  in  the  case  of  monthly  benefits  under  title  II  of  the 

7  Social  Security  Act  for  and  after  the  second  month  follow- 

8  ing  the  month  in  which  this  Act  is  enacted  on  the  basis 

9  of  applications  filed  in  or  after  the  month  in  which  this  Act 

10  is  enacted. 

11  INCEEASE  IN  AMOTJNT  AN  INDIVTDTJAL  IS  PEEMITTED  TO 

12  EAEN  WITHOUT  SUFFEEING  FULL  DEDUCTIONS  FEOM 

13  BENEFITS 

14  (362)Se€t  g+0T  -{af  Paragraph  -(^  of  section  SOS-(l)-  ef  th^ 

15  Social  Security  Act  is  amended  by  striking  out  *'$500" 

16  wherever  it  appears  therein  and  inserting  in  lie«  thereof 

17  ^^$1,200''. 

18  Sec.  310.  (a)(1)  Paragraphs  (1),  (3),  and  (4)(B) 

19  of  subsection  (f)  of  section  203  of  the  Social  Security  Act 

20  are  each  amended  by  striking  out  "$100"   wherever  it 

21  appears  therein  and  inserting  in  lieu  thereof  "$150". 

22  (2)  The  first  sentence  of  paragraph  (3)  of  such  sub- 

23  section  (f)  is  amended  by  striking  out  "$500"  each  place 

24  it  appears  therein  and  inserting  in  lieu  thereof  "$1,200". 

25  (3)  Paragraph  (1)  (A)  of  subsection  (h)  of  section 
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1  203  of  such  Act  is  amended  hy  striking  out  "$100''  and 

2  inserting  in  lieu  thereof  "$150'\ 

3  (b)  The  amendments  made  by  subsection  (a)  shall 

4  apply  with  respect  to  taxable  years  ending  after  December 

5  31,  1965. 

6  COVEEAGE  FOE  DOCTOES  OF  MEDICINE 

7  Sec.  311.  (a)  (1)  Section  211(c)  (5)   of  the  Social 

8  Security  Act  is  amended  to  read  as  follows : 

9  "(5)  The  performance  of  service  by  an  individual 

10  in  the  exercise  of  his  profession  as  a  Christian  Science 

11  practitioner." 

12  (2)  Section  211  (c)  of  such  Act  is  further  amended  by 

13  striking  out  the  last  two  sentences  and  inserting  in  Heu 

14  thereof  the  following:  "The  provisions  of  paragraph  (4)  or 

15  (5)  shall  not  apply  to  service  (other  than  service  performed 

16  by  a  member  of  a  rehgious  order  who  has  taken  a  vow  of 
1'7  poverty  as  a  member  of  such  order)  performed  by  an  in- 

18  dividual  during  the  period  for  which  a  certificate  filed  by 

19  him  under  section  1402(e)  of  the  Internal  Eevenue  Code 

20  of  1954  is  in  effect." 

21  (3)    Section  210  (a)  (6)  (C)  (iv)    of   such  Act  is 

22  amended  by  inserting  before  the  semicolon  at  the  end  thereof 

23  the  following:      other  than  as  a  medical  or  dental  intern 

24  or  a  medical  or  dental  resident  in  training". 
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1  (4)  Section  210(a)  (13)  of  such  Act  is  amended  by 

2  striking  out  all  that  follows  the  first  semicolon. 

3  (b)  (1)  Section  1402(c)  (5)  of  the  Internal  Eevenue 

4  Code  of  1954  (relating  to  definition  of  trade  or  business)  is 

5  amended  to  read  as  follows: 

6  "(5)  performance  of  service  by  an  individual 

7  in  the  exercise  of  his  profession  as  a  Christian  Science 

8  practitioner." 

9  (2)  Section  1402(c)  of  such  Code  is  further  amended 

10  by  striking  out  the  last  two  sentences  and  inserting  in  heu 

11  thereof  the  following:  "The  provisions  of  paragraph  (4)  or 

12  (5)  shall  not  apply  to  service  (other  than  service  performed 

13  by  a  member  of  a  religious  order  who  has  taken  a  vow  of 

14  poverty  as  a  member  of  such  order)  performed  by  an  in- 

15  dividual  during  the  period  for  which  a  certificate  filed  by 

16  him  under  subsection  (e)  is  in  effect." 

17  (3)  (A)  Section  1402(e)  (1)  of  such  Code  (relatiug 

18  to  fifing  of  waiver  certificate  by  ministers,  members  of  reli- 

19  gious  orders,  and  Christian  Science  practitioners)  is  amended 

20  by  striking  out  "extended  to  service"  and  all  that  follows  and 

21  inserting  in  heu  thereof  "extended  to  service  described  in 

22  subsection  (c)  (4)  or  (c)  (5)  performed  by  him." 

23  (B)  Clause  (A)  of  section  1402(e)  (2)  of  such  Code 

24  (relating  to  time  for  filing  waiver  certificate)  is  amended 

25  to  read  as  follows:  "  (A)  the  due  date  of  the  return  (includ- 


273 

1  ing  any  extension  thereof)  for  his  second  taxable  year  ending 

2  after  1954  for  which  he  has  net  earnings  from  self-employ- 

3  ment  (computed  without  regard  to  subsections  (c)  (4)  and 

4  (c)  (5) )  of  $400  or  more,  any  part  of  which  was  derived 

5  from  the  perfomiance  of  service  described  in  subsection  (c) 

6  (4)  or  (c)  (5)  ;  or". 

7  (4)  Section  3121(b)  (6)  (C)  (iv)  of  such  Code  (re- 

8  lating  to  definition  of  employment)  is  amended  by  inserting 

9  before  the  semicolon  at  the  end  thereof  the  following: 

10  other  than  as  a  medical  or  dental  intern  or  a  medical  or 

11  dental  resident  in  training". 

12  (5)  Section  3121(b)  (13)  of  such  Code  is  amended 

13  by  striking  out  all  that  follows  the  first  semicolon. 

14  (c)   The  amendments  made  by  paragraphs   (1)  and 

15  (2)  of  subsection  (a),  and  by  paragraphs  (1),  (2),  and 

16  (3)   of  subsection  (b),  shall  apply  only  with  respect  to 

17  taxable  years  ending  (363)on  or  after  December  31,  1965. 

18  The  amendments  made  by  paragraphs  (3)  and  (4)  of  sub- 

19  section  (a) ,  and  by  paragraphs  (4)  and  (5)  of  subsection 

20  (b) ,  shall  apply  only  with  respect  to  services  performed  after 

21  1965. 

22  GROSS  INCOME  OF  FAEMEES 

23  Sec.  312.  (a)  The  second  sentence  following  paragraph 

24  (8)  in  section  211  (a)  of  the  Social  Security  Act  is  amended 

25  by  striking  out  ''$1,800"  each  place  it  appears  and  inserting 
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1  in  lieu  thereof  "$2,400",  and  by  striking  out  "$1,200"  each 

2  place  it  appears  and  inserting  in  lieu  thereof  "$1,600". 

3  (b)  The  second  sentence  following  paragraph  (9)  in 

4  section  1402  (a)  of  the  Internal  Revenue  Code  of  1954  (re- 

5  lating  to  net  earnings  from  self-employment)  is  amended 

6  by  striking  out  "$1,800"  each  place  it  appears  and  inserting 

7  in  heu  thereof  "$2,400",  and  by  striking  out  "$1,200"  each 

8  place  it  appears  and  inserting  in  lieu  thereof  "$1,600". 

9  (c)  The  amendments  made  by  this  section  shall  apply 

10  onlj'^  with  respect  to  tnxable  years  beginning  after  December 

11  81,  1965. 

12  (3 64)C0VE11ACHS  OP 

13  gBOv         -fafW-  Section  ^  of  the  goeial  Security 

14  Aet  is  amended  fey  striking  out  ^•^er^  at  th«  end  ef  subscc- 

15  tien  -{f)~^  fey  striking  out  the  period  at  the  end  ef  sufescction 

16  -(t^  ftfitd  inserting  in  heu  thereof  ~        and  fey  adding  im- 

17  mediately  af-ter  subsection  -(fe)-  the  following  new 

18  "  (1)  (1)  Tips  paid  in  any  medium  ether  than  cash ; 

19  "  (2)  Oash  tips  received  fey  an  employee  in  any  ealen- 

20  da4=  month  in  the  eourse  ef  his  employment  fey  an  employer 

21  unless  the  amount  ef  suefe  ea«h  tips  is  $S0  er  more." 

22  g^i^i^^         ^  sueh  Aet  is  further  amended  fey 

23  adding  at  the  end  thereof  the  fellowing  new^  paragraph : 

24  ^^^W  purposes  ef  t^his  title,  tips  received  fey  an  employee 

25  m  the  eenrse  ef  his  employment  shall  fee  considered  rcmu- 
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1  ncration  fer  cmplojrmGnt.    Such  tips  shall  be  deemed  to  be 

2  paid  #e  fee  employee  fey  the  employer  a«d  shall  fee  deemed 

3  to  fee  se  paid  a^t  the  taae  a  ^Tittcn  statement  including  sueh 

4  tips  is  furnished  to  the  employer  pursuant  to  section  6053  (a)- 

5  of  the  Internal  Revenue  Code  of  i9#4  or  -(if  no  statement 

6  including  such  tips  is  so  furnished)-  at  the  tififte  received." 

7  -(fe)-  Sectioa  4#4  of  the  Internal  Revenue  Code  of  1954 

8  (relatmg  to  general  rule  for  taxable  year  of  inclusion)  is 

9  amended  fey  adding  at  the  eftd  thereof  the  following  new  SUD-' 

10  section : 

11  ^^e)-  SrECiAL  Rule  pgr  Eihtloyee  Tits. — ¥€^  puf- 

12  poses  of  subsection  -i^b^  tips  included  m  a  written  statement 

13  furnished  a^  employer  fey  as  employee  pursuant  to  section 

14  6053  (a)  shah  fee  deemed  to  fee  received  at  the  time  the 

15  written  statement  including  sueh  tips  is  furnished  to  the 

16  employer." 

17  -(c)  -(1)  Section  3102  of  sueh  Code  -frelating  to  deduc 
IS  tiofi  of  tax  from  w^ages)  is  amended  fey  adding  at  the  end 

19  thereof  the  foUow^ing  new  subsection : 

20  ii-(ef  SrECiAL  Rule  for  Tlps. 

21  (1)  In  the  ease  of  tips  wMch  constitute  wages, 

22  subsection  -(a)-  ^ks^  be  applicable  only  to  such  tips  as 

23  are  included  in  a  WTitten  statement  furnished  to  the  ein- 

24  ployer  pursuant  to  section  6053  (a) ,  and  only  to  the 

25  extent  that  collection  eas  fee  made  fey  the  employer,  at 
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1  m  frfte?  tfee  ^me  mek  statement        fumishcd  a»d  be- 

2  fe^e  tbe  close  of  ^Ete  10th  4ay  foUowing  ^  calendar 

3  ffiontb  m  which  the  ti^  we^o  received,  fey  deducting  the 

4  amount  of  the  tas  from  such  wages  of  tho  employee 

5  -fexoluding        hut  including  funds  turned  over  hy  the 

6  employee  to  the  employer  pursuant  to  paragraph  (2) ) 

7  ft-s  a^  under  control  of  the  employer. 

8  (2)  If  the  tas  imposed  hy  section  31 01 7  with  fe- 

9  spcct  to  tips  received  hy  an  employee  during-  a  calendar 

10  month  which  a*e  included  in  written  statements  fur- 

11  nished  to  ^  employer  pm'suant  to  section  6053  (a) 

12  exceeds  the  wages  of  the  employee   (excluding  tips) 

13  from  which  ^  employer  is  requu'cd  to  collect  ^  tes 

14  under  paragraph  -(4^  the  employee  ^btali  furnish  to  the 

15  employer  on  or  before  ^  1-Oth  day  of  the  following 

16  month  afft  amount  of  money  equal  to  the  amount  of  the 

17  excess. 

18  (3)  ¥he  Secretary"  o¥  his  delegate  may,  under 

19  regulations  prescribed  hy  himj  authorize  employers — 

20  "  (A)  to  estimate  the  amount  of  tips  that  wiH 

21  he  reported  hy  the  employee  pursuant  to  section 

22  6053  m  a«y  quarter  of  the  calendar  year, 

23  "  (B)  to  determine  ^  amount  to  he  deducted 

24  upon  ear^  payment  of  wages  (exclusive  of  tips) 
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1  during  mek  quarter  €fcs  if  tbe  ti^  so  estimated 

2  constituted  tfee  actual  ti^  se  reported,  a^id 

3  "  (C)  te  deduct  upon  any  payment  ef  wages 

4  (other  than  tij^s)-  to  sueb  employee  during  sueb 

5  quarter  mek  amount  as  may  he  necessary  adjust 

6  tiie  amount  actually  deducted  upon  suefe  wages  ef 

7  tfee  employee  during  tfee  quarter  to  tfee  amount  re- 

8  quired  to  be  deducted  during  tfete  quarter  without 

9  regard  to  this  paragraph." 

10  ?!he  second  sentence  ef  section  3102  (a)  ef  such 


11  Code  is  amended  fey  inserting  before  the  period  at  the  end 

12  thereof  the  following :  ^  and  an  employer  whe  is  fm'nished 

13  fey  aft  employee  a  written  statement  ef  (received  in  a 

14  calendar  month)-  pursuant  to  section  6053  (a)   to  which 

15  paragraph  (12)  (E)  ef  section  3121  (a)  is  applicable  may 

16  deduct  aft  amount  equivalent  to  such  tos  with  respect  to  such 

17  from  afty  wages  ef  the  employee  (exclusive  ef  tip^ 

18  under  his  contrely  even  though  at  the  thne  sueh  statement  is 

19  furnished  the  total  amount  ef  the  ti^  included  in  statements 

20  furnished  to  the  employer  as  ha\dng  been  received  fey  the 

21  employee  in  sueh  calendar  month  in  the  course  ef  his  eei- 

22  ployment  fey  sueh  employer  is  less  thaft  $20". 

23  Section  3121  (a)  ef  sueh  Code  (relating  to  defini- 

24  tien  ef  wages  under  the  rederal  Insurance  Contributions 
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1  Act)  is  amended  fey  striking  eat  at  tfee  eftd  el  ^am- 

2  graph  (10) ,  fey  striking  ewt  tbe  period  at  tfee  end  el  paror- 

3  graph  (11)  and  inserting  in  lies  thereof  ^  MtA  fey 

4  adding  after  paragraph  (11)  tfete  followuig  new  paragraph : 

5  '^(12)  (A)  tips  paid  medium  other  than 

6  cash ; 

7  (B)  eash  tips  received  fey  an  employee  in  any 

8  calendar  month  in  tfee  course  Of  his  employment  fey  an 

9  employer  unless  tfee  amount  ©f  suefe  cash  tips  is  $20 

10  e¥  moro;'' 

11  -(4)-  Section  3121  ©f  suefe  Code  is  further  amended  fey 

12  adding  at  tfee  end  thereof  tfee  following  new  sufesection : 

13  (q)  Tirs. — Ee*  purposes  of  ^bis  chapter,  tips  received 
1^  fey  €bn  employee  in  tfee  course  ef  feis  employment  shall  fee 
1^  considered  remuneration  f©¥  employment.  Sueh  tips  shall 
1^  fee  deemed  to  fee  paid  te  tfee  employee  fey  ^  employer, 
1'  and  shall  fee  deemed  te  fee  so  pfbid  at  tfee  time  a  written 
1^  statement  including  saefe  tips  is  furnished  te  the  employer 
1^  pursuant  te  section  6053-fa)-  er  -(if  no 
2^  such  tips  is  se  furnished)  at  tfee  time  ree< 
21  (d)  (1)  Section  3101  of  sueh  Code  (relating  to  defi- 

nitions  lor  purposes  of  collecting  income  tax  at  source  on 
wages)  is  amended  fey  adding  at  tfee  end  thereof  tfee  fol- 

21  lowing  new  subsection : 

25  TirS; — ¥e¥  purposes  of  subsection  -(a)^  tfee  term 
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1  Svagcs*  mcludcs  ti^  rccci¥ed  fey  Mt  employee  m  tfere  course 

2  ^  feis  employment.    Such  sbali  fee  deemed      fee  paid 

3  te  ^he  employee  fey  tfe«  employer,  a^d  shall  fee  deemed 

4  fee  se  paid  at  the  tiifte  a  written  statement  including  sueh 

5  tips  'iB  furnished  to  tb^  employer  pm'suant  to  section  6053  (a) 

6  or  -{41  fto  statement  including  sueb  tips  is  so  furnished)  at 

7  tfete  time  received." 

8  -(^  Sectiofi  -3101  (a)  el  mek  Code  (relating  to  defirii- 

9  tioft  of  wages  for  purposes  of  collecting  income  ta«  st 

10  source)  is  amended  fey  striking  out  ^  or^  at  tiie  end  of 

11  paragra])h  aed  inserting  in  lie«  thereof  ^  or^  fey  strik 

12  ing  o«t  the  period  at  the  end  of  paragraph  (12)  a^id  insert  ■ 

13  ing  in  lieu  thereof  ^  or^  fey  striking  out  the  period  at  the 

14  end  of  paragraph  (15)  and  inserting  in  lieu  thereof  ^  or^ 

15  and  fey  adding  after  paragraph  -(4§)-  the  following  new 

17  -(16)  (A)  as  tips  in  any  medium  other  tfetae  cash; 

18  (B)  as  e^tsh  tips  to  an  employee  in  any  calendar 

19  month  in  the  course  of  his  employment  fey  an  employer 

20  unless  the  amount  of  sueh  cash  tips  is  $S0  or  morer^ 

21  -(^  Subsection  -(ftf  of  section  Mm  of  sueh  €ode 

22  (relating  to  income  tas  eoheeted  at  source)  is  amended  fey 

23  striking  out  ''subsection  -(j)^  and  inserting  in  heu  thereof 

24  "subsections  -{ff-  and  -(fe}^ 
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1  -(4)-  Section  3102  of  mek  Code  is  further  amended  by 

2  adding  €bt  the  end  thereof  the  following  new  subsection : 

3  ''(k)  Tits. — In  the  ease  ef  ti]^  which  constitute  wages, 

4  subsection  -fa)-  shali  he  apphcable  enly  te  sueh  tips  SbS  ai^e 

5  included  in  a  written  statement  furnished  te  tibe  employer 
t>  pursuant  to  section  6053  (a) ,  and  eniy  to  the  extent  that 
^  txi'^  ^O/X^  Cftii  he  deducted  and  withheld  hy  the  emplo3^er,  at 

8  er  afte?  the  time  statement  is  se  furnished  and  hefere 

9  the  elese  of  ^  ealenda?  yea*  in  which  the  emple 

10  the  tips  which  are  included  in  such  statement,  from  snch 

H  w^agcs  of  the  employee  (excluding  tipsj  hut  including  funds 

12  turned  0¥er  by  the  employee  to  the  employer  for  the  pur- 

1^  ^ose  of  sueh  deduction  and  w^ithholding)  as  are  under  the 

1*  control  of  ^e  employer ;  and  an  employer  who  is  furnished 

1^  by  as  employee  a  written  statement  of  tips  (received  in  a 

1^  calendar  month)   pursuant  ^  section  6053  (a)   to  whj,ph 
paragraph  -fl6)  (B)  of  section  3101  (a)  is  applicable  may 

1^  deduct  and  withhold  the  tas  with  respect  to  such  ^^ps  from 

1^  asy  wages  of  the  employee   (excluding  tips)   under  his 

20  control,  even  though  at  the  time  sueh  statement  is  furnished 

21  the  total  amount  of  the  ti^  included  in  statements  furnished 

22  to  the  employer  as  having  been  received  by  the  employee 

23  m  sueh  calendar  month  in  the  course  of  his  employment  by 

24  gaeh  employer  is  less  Aan  $2^   Sueh  tax  shah  not  at  any 

25  tifiEie  be  deducted  and  withheld  in  an  amount  which  exceeds 
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1  tbe  aggregate  of  mek  wages  a«4  funds  minus  €cBr^  tas  re- 

2  quired  hf  section   3102  (a)    to  fee  coUcGtcd  from  suefe 

3  wages." 

4  (e)  (1)  Section  GOSl-for)-  ef  sucfe  Code    (relating  to 

5  receipts  for  employees)  is  amended  by  adding  at  the  end 

6  thereof  tfee  following  new  sentence :         the  ea^  ef  tips 

7  received  fey  an  employee  in  tfee  course  ef  feis  emplo^nient, 

8  tfee  amounts  required  te  fee  shown  fey  paragraph  -(^  shall 

9  include  only  suefe  tips  as  a^  included  in  statements  furnished 

10  to  tfee  employer  pm'suant  to  section  6053-fa)-7  aed  tfe^ 

11  amounts  required  to  fee  shown  fey  paragraph  -(#)-  shall  include 

12  only  sttefe  tips  as  are  reported  fey  tfee  employee  to  tfee  em- 

13  ployer  pursuant  to  section  6053  (fe) 

14  (-2)  (A)-  Sufepart  Q  of  pa^t  HS  of  subchapter  A  of 

15  chapter  #3:  of  stiefe  Code  (relating  to  information  regarding 

16  wages  paid  employees)  is  amended  fey  adding  at  tfee  end 

17  thereof  tfee  following  new  section : 

18  £fgE€v  m^.  REPORTING  0¥  TlPg, 

19  "  (a)  Every  employee  who,  in  tfee  course  of  feis  employ 

20  ment  fey  an  employer,  receives  in  aey  calendar  month  tips 

21  which  me  wages  -fas  defined  in  section  3121  (a}-  or  section 

22  3101  (a) )  shall  report  aH  suefe  tips  in  one  0¥  more  written 

23  statements  furnished  to  feis  employer  before  tfee  10th 

24  day  following  suefe  month.    Such  statements  sfeafi  fee  fur- 

25  nished  fey  tfee  employee  unde^  suefe  regulations,  at  suefe  other 
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1  ^iftes  feeleye  dayj       m  saeb  ierm  aad  manner,  €bs 

2  msay  fee  prescribed  fey  tfee  Secretary      Ms  delegate. 

3  ¥m  fmf^^  el  sections  3102  (o) ,  3444y 

4  -(fb}7  ft»d  6652-fe)-7  %s  received  calendar  month  shall 

5  fee  eonsidered  reported  pursuant  to  this  section  enly  if  they 

6  aa^  included  in  s«eh  a  statement  furnished  to  the  employee  en 

7  e*  feefere  the  10th  day  following  such  month  a*id  eely  te 

8  the  extent  tha/t  the  tas  imposed  with  respect  te  sueh  tips 

9  fey  section  3101  can  fee  collected  fey  the  employer  under 

10  section  3102." 

11  ¥he  tafele  ef  sections  fe¥  such  subpart  G  is  amended 

12  fey  adding  at  the  end  thereof  the  following : 

13  Section  6652  ef  s«eh  Code  (relating  te  failure  te 

14  file  certain  information  returns)  is  amended  fey  redesignating 

15  subsection  -fef  as  subsection  -(4)-  a*id  fey  inserting  after  sufe- 

16  section  -(h^  the  following  new  subsection : 

17  ^^-(ef  FAiLUitE  ¥e  RErcHHP  Tirs. — In  the  ease  ef  tips 

18  te  whieh  seetien  6053  (a)  applies^  if  the  employee  fails  te 

19  report  asy  ef  sueh  tips  te  the  employer  pursuant  te  section 

20  6053  (b) ,  unless  it  is  shewn  that  sueh  failure  is  due  te 

21  reasonable  eause  and  net  due  te  w^illful  neglect,  there  shaH 

22  fee  paid  fey  the  employee^  int  addition  te  the  tax  imposed  fey 

23  section  3101  with  respect  te  the  amount  ef  the  tips  which 

24  he  so  failed  te  report,  an  amount  equal  te  sueh  tax." 
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1  -(f)-  Section  3111  ef  mek  Code  (relating  to  mte  el  tax 

2  on  employers  under  tfee  Federal  Contributions 

3  Act) ,  as  amended  fey  section  §54-  of  tfeis  Aety  is  amended 

4  fey  adding  at  tfeo  end  thereof  tfe^  following  new  subsection : 

5  (c)  Tits. — In  tfee  ease  of  tips  which  constitute  wages, 

6  the  tas  imposed  fey  this  section  shaH  fee  applicable  only  ie 

7  sueh  tips  as  are  reported  fey  the  employee  to  the  taxpayer 

8  pursuant  to  section  6053  (b) 

9  -fg)-  The  amendments  made  fey  this  section  shah  apply 

10  only  with  respect  to  tips  received  fey  employees  after  1965. 

11  COVERAGE  OF  TIPS 

12  Sec.  313.  (a)  Section  211(c)  of  the  Social  Security 

13  Act,  as  amended  by  section  311  of  this  Act,  is  amended  by 

14  adding  at  the  end  thereof  the  following  new  sentence:  "The 

15  provisions  of  paragraph  (2)  shall  not  have  the  effect  of  ex- 

16  eluding  cash  tips  received  by  an  employee  in  the  course  of 

17  service  which  constitutes  employment  under  this  title,  on  his 

18  own  behalf  and  not  on  behalf  of  another  person,  from  'net 

19  earnings  from  self-employment' ;  except  that  (i)  this  sentence 

20  shall  not  apply  in  the  case  of  tips  which  constitute  remunera- 

21  tion  for  employment  under  this  title,  and  (ii)  in  applying 

22  subsection  (a)  with  respect  to  tips  to  which  this  sentence  is 

23  applicable,  only  the  deductions  attributable  to  such  tips  shall 

24  be  taken  into  account." 

25  (b)  Section  1402(c)  of  the  Internal  Revenue  Code  of 
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1  1954  ( relating  to  definition  of  trade  or  business ) ,  as  amended 

2  by  section  311  of  this  Act,  is  amended  by  adding  at  the  end 

3  thereof  the  following  neto  sentence:  "The  provisions  of  para- 

4  graph  (2)  shall  not  have  the  efect  of  excluding  cash  tips 
^    received  by  an  employee  in  the  course  of  service  which  consti- 
6    tutes  employment  under  chapter  21,  on  his  own  behalf  and 

not  on  behalf  of  another  person,  from  'net  earnings  from  self- 
^    employment' ;  except  that  (i)  this  sentence  shall  not  apply 
^   in  the  case  of  tips  which  constitute  ^remuneration  for  employ- 
ment  under  chapter  21,  and  (ii)  in  applying  subsection  (a) 
with  respect  to  tips  to  ivhich  this  sentence  is  applicable,  only 
the  deductions  attrihidahle  to  such  tips  shall  be  taken  into 
■^^  account," 

14  (c)  The  amendments  made  by  this  section  shall  apply 

15  only  with  respect  to  taxable  years  beginning  after  December 

16  31,  1965. 

17  INCLUSION    OF    ALASKA    (365)Aif©    KENTUOICY  AMONG 

18  STATES    PERMITTED    TO    DIVIDE    THEIR  RETIREMENT 

19  SYSTEMS 

20  (366)gE€T  g44T  ¥be  fifst  scntGiiGc  ef  section  218  (d)  (6)  (C) 

21  ef  tbe  Social  Security  Act  is  amended — 

22  -(irf  hf  inserting  ''Alaska/'  before  ''California" ; 

23  a»d 

24  -(sj-  by  inserting  "Kentucky/'  before  ''-MassaGhu 

25  setter 
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1  Sec.  314.  The  first  sentmce  of  section  218(d)  (6 )  '(C) 

2  of  the  Social  Security  Act  is  amended  by  inserting  "Alaska," 

3  before  "California" . 

4  ADDITIONAL   PEEIOD   FOR   ELECTING   COVEEAGE  UNDEE 

5  DIVIDED  EETIEEMEKT  SYSTEM 

6  Sec.  315.  The  first  sentence  of  section  218  (d)  (6)  (F) 

7  of  the  Social  Security  Act  is  amended  by  striking  out  "1963" 

8  and  inserting  in  lieu  thereof  "1967". 

9  EMPLOYEES  OF  NONPEOFIT  OEGANIZATIONS 

10  Sec.  316.  (a)  (1)  Section  3121  (k)  (1)  (B)  (iii)  of 

11  the  Internal  Revenue  Code  of  1954  (relating  to  effective 

12  date  of  exemption  of  religious,  charitable,  and  certain  other 

13  organizations)  is  amended  to  read  as  follows: 

>    14  (i^)         fii's^                    calendar  quarter 

15  preceding  the  calendar  quarter  in  which  the  cer- 

16  tificate  is  filed,  except  that  such  date  may  not 

17  be  earher  than  the  first  day  of  the  twentieth  calen- 

18  dar  quarter  preceding  the  quarter  in  which  such 

19  certificate  is  filed." 

20  (2)   The  amendment  made  by  paragraph  (1)  shall 

21  apply  in  the  case  of  any  certificate  filed  under  section  3121 

22  (k)  (l).(A)  of  such  Code  after  the  date  of  the  enactment 

23  of  this  Act. 

•    24  (367>fb)-  geetien  3121  (k)  (1)  ef  sueh  Code  (relating  to 

25  waiver  ef  exemption  by  religious,  charitable,  aM  certain 
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1  otbef  organizatioiiG)-  is  fefeef  amended  fey  ftddag  at  the  ee^ 

2  thereof  ^  following  aew  subparagraph : 

3  "  (H)  An  organization  which  files  a  certificate 

4  ttBtder  subparagfa^^  -(Af  before  1966  inay  amend 

5  sftch  certificate  during  i065  or  1966  to  mate  the 

6  certificate  effective  with  the  first  day  of  any  calendar 

7  quarter  preceding  the  quarter  fw  which  suoh  eer- 

8  tificatc  originally  became  effective,  except  that  sueh 

9  da;te  may  ftot  bo  earlier  tha«  ^  fiirst  4ay  of  the 

10  twentieth  calendar  quarter  preceding  the  quarter  in 

11  which  such  certificate  is  so  amended." 

12  (h)  Section  3121(k)(l)  of  such  Code  (relating  to 

13  waiver  of  exemption  by  religious,  charitable,  and  certain 

14  other  organizations)  is  further  amended  by  adding  at  the 

15  end  thereof  the  following  new  subparagraph: 

16  ^'(H)  An  organization  which  files  a  certificate 

17  under  subparagraph  (A)  before  1966  may  amend 

18  such  certificate  during  1965  or  1966  to  make  the 

19  certificate  effective  with  the  first  day  of  any  calendar 

20  quarter  preceding  the  quarter  for  which  such  cer- 

21  tificate  originally  became  effective,  except  that  such 

22  date  may  not  be  earlier  than  the  first  day  of  the 

23  twentieth  calendar  quarter  preceding  the  quarter  in 

24  which  such  certificate  is  so  amended.   If  an  organi- 

25  zation  amends  its  certificate  pursuant  to  the  preced- 
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1  ing  sentence,  such  amendment  shall  be  elective  with 

2  respect  to  the  service  of  individuals  who  concurred 

3  in  the  filing  of  such  certificate  (initially  or  through 

4  the  filing  of  a  supplemental  list)  and  who  concur 

5  in  the  filing  of  such  amendment.    An  amendment  to 

6  a  certificate  filed  pursuant  to  this  subparagraph  shall 
be  filed  with  such  official  and  in  such  form  and 

8  manner  as  may  be  prescribed  by  regulations  made 

^  under  this  chapter.    If  an  amendment  is  filed  pur- 
suant  to  this  subparagraph — 

^1  "(i)  for  purposes  of  computing  interest  and 
for  purposes  of  section  6651  (relating  to  addi- 

■^^  tion  to  tax  for  failure  to  file  tax  return),  the 

14  due  date  for  the  return  and  payment  of  the  tax 

15  for  any  calendar  quarter  resulting  from  the 

16  filing  of  such  an  amendment  shall  be  the  last 
1"  day  of  the  calendar  month  following  the  calendar 

18  quarter  in  which  the  amendment  is  filed;  and 

19  ''(i^)  the  statutory  period  for  the  assess- 

20  ment  of  such  tax  shall  not  expire  before  the 

21  expiration  of  three  years  from  such  due  date." 

22  (c)  (1)  Section  105(b)  of  the  Social  Security  Amend- 

23  ments  of  1960  is  amended  to  read  as  follows : 

24  "(b)  (1)  If— 

25  ( A)  an  individual  performed  service  in  the 
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employ  of  an  organization  with  respect  to  which 
remuneration  was  paid  hefore  the  first  day  of  the 
calendar  quarter  in  which  the  organization  filed 
a  waiver  certificate  pursuant  to  section  3121  (k) 
(1)  of  the  Internal  Eevenue  Code  of  1954,  and 
such  service  is  excepted  from  employment  under 
section  210(a)  (8)  (B)  of  the  Social  Security  Act, 

"(B)  such  service  would  have  constituted  em- 
ployment as  defined  in  section  210  of  such  Act  if 
the  requirements  of  section  3121  (k)  (1)  of  such 
Code  were  satisfied, 

"(C)  such  organization  paid,  on  or  before  the  due 
date  of  the  tax  return  for  the  calendar  quarter  be- 
fore the  calendar  quarter  in  which  the  organization 
filed  a  certificate  pursuant  to  section  3121  (k)  (1) 
of  such  Code,  any  amount,  as  taxes  imposed  by  sec- 
tions 3101  and  3111  of  such  Code,  vdth  respect  to 
such  remuneration  paid  by  the  organization  to  the 
individual  for  such  service, 

"  (D)  such  individual,  or  a  fiduciary  acting 
for  such  individual  or  his  estate,  or  his  survivor 
(within  the  meaning  of  section  205  (c)  (1)  (C)  of 
such  Act) ,  requests  that  such  remuneration  be 
deemed  to  constitute  remuneration  for  employment 
for  purposes  of  title  II  of  such  Act,  and 
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1  (E)  the  request  is  made  in  such  form  and 

2  manner,  and  with  such  official,  as  may  be  pre- 

3  scribed  by  regulations  made  by  the  Secretary  of 

4  Health,  Education,  and  Welfare, 

5  then,  subject  to  the  conditions  stated  in  paragraphs  (2), 

6  (3) ,  (4) ,  and  (5) ,  the  remuneration  with  respect  to  which 

7  the  amount  has  been  paid  as  taxes  shall  be  deemed  to  con- 

8  stitute  remuneration  for  employment  for  purposes  of  title  II 

9  of  such  Act. 

10  Paragraph  (1)  shall  not  apply  with  respect  to 

11  an  individual  unless  the  organization  referred  to  in  paragraph 

12  (1)  (A),  on  or  before  the  date  on  which  the  request  de- 

13  scribed  in  paragraph  (1)  is  made,  has  filed  a  certificate 

14  pursuant  to  section  3121  (k)  (1)  of  such  Code. 

15  "(3)  Paragraph  (1)  shall  not  apply  with  respect  to 

16  an  individual  who  is  employed  by  the  organization  referred 

17  to  in  paragraph  (2)  on  the  date  the  certificate  is  filed. 

18  "  (4)  If  credit  or  refund  of  any  portion  of  the  amount 

19  referred  ,to  in  paragraph  (1)  (0)    (other  than  a  credit  or 

20  refund  which  would  be  allowed  if  the  service  constituted 

21  employment  for  purposes  of  chapter  21  of  such  Code)  has 

22  been  obtained,  paragraph  (1)  shall  not  apply  with  respect 

23  to  the  individual  unless  the  amount  credited  or  refunded 

24  (including  any  interest  under  section  6611  of  such  Code) 

H.R.  6675  10 
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1  is  repaid  before  January  1,  1968,  or,  if  later,  the  first  day 

2  of  the  third  year  after  the  year  in  which  the  organization 

3  filed  a  certificate  pursuant  to  section  3121  (k)  (1)  of  such 

4  Code. 

5  "(5)  Paragraph  (1)   shall  not  apply  to  any  service 

6  performed  for  the  organization  in  a  period  for  which  a 

7  certificate  filed  pursuant  to  section  3121  (k)  (1)   of  such 

8  Code  is  not  in  effect." 

9  (2)   The  amendment  made  by  paragraph   (1)  shall 

10  take  effect  on  the  date  of  the  enactment  of  this  Act.  The 

11  provisions  of  section  105(b)  of  the  Social  Security  Amend- 

12  ments  of  1960  which  were  in  effect  before  the  date  of  the 

13  enactment  of  this  Act  shall  be  applicable  with  respect  to 
1^  any  request  filed  under  section  105  (b)  (1)  of  such  Amend- 

15  ments  before  such  date.   Nothing  in  the  preceding  sentence 

16  shall  prevent  the  filing  of  a  request  under  section  105  (b)  ( 1 ) 

17  of  such  Amendments  as  amended  by  this  Act. 

18  cses^fd)  If— 

19  (1)  an  individual  performed  service  with  respect  to 

20  which  remuneration  was  paid  before  the  date  of  enact- 

21  ment  of  this  Act  by  an  organization  which,  before  such 

22  date,  filed  a  waiver  certificate  pursuant  to  section  3121 

23  (k)'(l)  of  the  Internal  Revenue  Code, 

24  (2)  such  service  is  excluded  from,  employment  under 
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1  title  II  of  the  Social  Security  Act  but  would  not  be  ex- 

2  eluded  therefrom  if  the  requirements  of  such  section 

3  3121  (k)  (1)  had  been  met  with  respect  to  such  service, 

4  (3)  such  service  was  performed  during  the  period 

5  such  certificate  was  in  effect,  and 

6  (4)  such  individual  was  listed  pursuant  to  such  sec- 

7  tion  3121(k)  (1)  at  any  time  during  such  period  and 

8  before  the  date  of  enactment  of  this  Act  as  an  employee 

9  who  concurred  in  the  filing  of  such  certificate  or  such  in- 

10  dividual  filed  a  request  for  coverage  pursuant  to  section 

11  105(b)  of  the  Social  Security  Amendments  of  1960,  as 

12  in  effect  prior  to  the  enactment  of  this  Act  (but  such  list- 

13  ing  or  request  was  not  effective  with  respect  to  the  service 

14  described  above), 

15  then,  subject  to  the  conditions  stated  in  subparagraphs  (B), 

16  (G),  (D),  and  (E)  of  paragraph  (1),  and  paragraph  (4), 

17  of  section  105(b)  of  the  Social  Security  Amendments  of 

18  1960,  as  amended  by  this  section,  the  remuneration  of  such 

19  individual  which  was  paid  with  respect  to  such  excluded  serv- 

20  ice  shall  be  deemed  to  constitute  remuneration  for  employ- 

21  ment  for  purposes  of  such  title  II;  except  that,  for  purposes 

22  of  this  subsection,  in  applying  subparagraph  (C)  of  para- 

23  graph  (1)  of  such  section  105(b)  the  date  of  enactment  of 

24  this  Act  shall  be  considered  to  be  the  date  on  which  the 

25  organization  filed  its  certificate  under  section  3121  (k)  (1) 
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1  and  any  reference,  in  paragraph  (4)  of  such  section,  to 

2  such  paragraph  (1)  shall  be  considered  a  reference  to  the 

3  preceding  provisions  of  this  subsection. 

4  COVEEAGE  OP  TEMPOEAEY  EMPLOYEES  OF  THE  DISTRICT 

5  OF  COLUMBIA 

6  Sec.  317.  (a)  Section  210  (a)  (7)  of  the  Social  Security 

7  Act  is  amended — 

8  (1)  by  striking  out  "or"  at  the  end  of  subpara- 

9  graph  (B), 

10  (2)  by  striking  out  the  semicolon  at  the  end  of 

11  subparagraph    (C)  (ii)    and  inserting  in  lieu  thereof 

12  or",  and 

13  (3)  by  adding  after  subparagraph  (C)  the  follow- 

14  ing  new  subparagraph: 

15  "  (I))  service  performed  in  the  employ  of  the  Dis- 

16  trict  of  Columbia  or  any  instrumentality  which  is  wholly 

17  owned  thereby,  if  such  service  is  not  covered  by  a  re- 

18  tirement  system  established  by  a  law  of  the  United 

19  States;  except  that  the  provisions  of  this  subparagraph 

20  shaU  not  be  applicable  to  service  performed — 

21  "  (i)  in  a  hospital  or  penal  institution  by  a 

22  patient  or  inmate  thereof ; 

23  "  (ii)  by  any  individual  as  an  employee  in- 

24  eluded  under  section  2  of  the  Act  of  August  4. 

25  1947  (relating  to  certain  interns,  student  nurses, 
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1  and  other  student  employees  of  hospitals  of  the 

2  District  of  Columbia  Government;  5  U.S.C.  1052) , 

3  other  than  as  a  medical  or  dental  intern  or  as  a 

4  medical  or  dental  resident  in  training; 

5  "  (iii)  by  any  individual  as  an  employee  serving 

6  on  a  temporaiy  basis  in  case  of  fire,  storm,  snow, 

7  earthquake,  flood,  or  other  similar  emergency;  or 

8  "  (iv)  by  a  member  of  a  board,  committee,  or 

9  council  of  the  District  of  Columbia,  paid  on  a  per 
10  diem,  meeting,  or  other  fee  basis;". 

n  (b)  Section  3121  (b)  (7)  of  the  Internal  Revenue  Code 

12  of  1954  (relating  to  certain  services  not  included  in  defini- 

13  tion  of  employment)  is  amended — 

14  (1)  bj^  striking  out  ''or"  at  the  end  of  subpara- 

15  graph  (A), 

16  (2)  by  striking  out  the  semicolon  at  the  end  of 

17  subparagraph  (B)  and  inserting  in  lieu  thereof  or", 

18  and 

19  (3)  by  adding  after  subparagraph  (B)  the  fol- 

20  lowing  new  subparagraph: 

21  "(C)    sei'vice  performed  in  the  employ  of  the 

22  District  of  Columbia  or  any  instramentality  which  is 

23  wholly  owned  thereby,  if  such  service  is  not  covered 

24  by  a  retirement  system  estabhshed  by  a  law  of  the 

25  United   States;   except  that  the  provisions   of  this 
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1  subparagraph    shall   not   be    apphcable    to  service 

2  performed — 

3  "  (i)  in  a  hospital  or  penal  institution  by  a 

4  patient  or  inmate  thereof ; 

5  "  (ii)  by  any  iridividual  as  an  employee  iu- 

6  eluded  under  section  2  of  the  Act  of  August  4, 

7  1947  (relating  to  certain  interns,  student  nurses, 

8  and  other  student  employees  of  hospitals  of  the 

9  District  of  Columbia  (jovemment;  5  U.S.C.  1052) , 

10  other  than  as  a  medical  or  dental  iutem  or  as  a 

11  medical  or  dental  resident  in  training; 

12  "  (iii)  by  any  individual  as  an  employee  serv- 

13  ing  on  a  temporary  basis  in  case  of  fire,  storm, 
I'i  snovr,  earthquake,  flood  or  other  similar  emergency; 

15  or 

16  "  (iv)  by  a  member  of  a  board,  committee,  or 

17  council  of  the  District  of  Columbia,  paid  on  a  per 

18  diem,  meeting,  or  other  fee  basis;". 

19  (c)  (1)  Section  3125  of  such  Code  (relating  to  returns 

20  in  the  case  of  governmental  employees  in  Guam  and  Amer- 

21  ican  Samoa)  is  amended  by  adding  at  the  end  thereof  the 

22  following  new  subsection: 

23  "  (c)  DisTEiCT  OF  Columbia. — In  the  case  of  the 

24  taxes  imposed  by  this  chapter  with  respect  to  service  per- 

25  formed  in  the  employ  of  the  District  of  Columbia  or  in 
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1  the  employ  of  any  instrumentality  which  is  wholly  owned 

2  thereby,  the  return  and  payment  of  the  taxes  may  be  made 

3  by  the  Commissioners  of  the  District  of  Columbia  or  by 

4  such  agents  as  they  may  designate.    The  person  making 

5  such  return  may,  for  convenience  of  administration,  (369) 

6  effeetive  with  rcspoot  to  iH^Kiiioration  paid  before  -l^-^ 

7  make  payments  of  the  tax  imposed  by  section  3111  with 

8  respect  to  such  service  without  regard  to  the  (370)$5,600 

9  limitation  in  section  3121  (a)  (1)-  awdj  effective  with  respect 

10  ie  remuneration  paid  after  i^Oj  without  regard  to  the 

11  $6,G00  limitation  iu  (371)htm4i  section  3121  (a)  (1) 

12  (2)  The     heading     of     such     section     3125  is 

13  amended  by  striking  out  "AND  AMERICAN  SAMOA"  and  in- 

14  sorting  in  lieu  thereof       AMERICAN  SAMOA,  AND  THE 

15  DISTRICT  OF  COLUMBIA". 

16  (3)  The  table  of  sections  for  subchapter  C  of  chapter  21 

17  of  such  Code  (relating  to  general  provisions  for  Federal  In- 

18  surance  Contributions  Act)  is  amended  by  striking  out 

"Sec.  3125.  Returns  in  the  case  of  governmental  employees 
in  Guam  and  American  Samoa." 

19  and  inserting  in  lieu  thereof 

"Sec.  3125.  Returns  in  the  case  of  governmental  employees 
in  Guam,  American  Samoa,  and  the  District 
of  Columbia." 

20  (d)  Section  6205  (a)  of  such  Code  (relating  to  ad- 

21  justment  of  tax)  is  amended  by  adding  at  the  end  thereof 

22  the  following  new  paragraph: 
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1  "  (4)  DiSTEICT  OF  COLUMBIA  AS  EMPLOYEE. — For 

2  purposes  of  this  subsection,  in  the  case  of  remuneration 

3  received  during  any  calendar  year  from  the  District  of 

4  Columbia  or  any  instrumentality  which  is  wholly  owned 

5  thereby,  the  Commissioners  of  the  District  of  Columbia 

6  and  each  agent  designated  by  them  who  makes  a  return 
7^  pursuant  to  section  3125  shall  be  deemed  a  separate 
8  employer." 

^  (e)  Section  6413  (a)  of  such  Code  (relating  to  adjust- 

10  ment  of  certain  employment  taxes)  is  amended  by  adding  at 

11  the  end  thereof  the  following  paragraph : 

12  (4)  District  of  Columbia  as  employee. — For 
12  purposes  of  this  subsection,  in  the  case  of  remuner- 
1^  ation  received  during  any  calendar  year  from  the  District 

15  of  Columbia  or  any  instrumentality  which  is  wholly 

16  owned  thereby,  the  Commissioners  of  the  District  of 
1'^  Colimibia  and  each  agent  designated  by  them  who 

18  makes  a  return  pursuant  to  section  3125  shall  be  deemed 

19  a  separate  employer." 

20  (f)  (1)  Section  6413(c)  (2)  of  such  Code  (relating 

21  to  applicability  of  special  refunds  to  certain  employment 

22  taxes)  is  amended  by  adding  at  the  end  thereof  the  follow- 

23  ing  new  subparagraph: 

24  "  {^)  Governmental  employees  est  the 

25  DISTRICT  OF  COLUMBIA. — In  the  case  of  remunera- 
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1  tion  received  from  the  District  of  Columbia  or  any 

2  instrumentality  wholly  owned  thereby,  during  any 

3  calendar  year,  the  Commissioners  of  the  District  of 

4  Columbia  and  each  agent  designated  by  them  who 

5  makes  a  return  pursuant  to  section  3125  (c)  shall, 

6  for  purposes  of  this  subsection,  be  deemed  a  sepa- 

7  rate  employer." 

8  (2)    The  heading  of  such  section  6413(c)(2)  is 

9  amended  by  striking  out  "and  amebic  an  Samoa"  and  in- 

10  sorting  in  Heu  thereof     ameeican  samoa,  and  the  dis- 

11  TRICT  OP  COLUMBIA". 

12  (g)  The  amendments  made  by  this  section  shall  apply 


13  with  respect  to  service  performed  after  the  calendar  quarter 

14  in  which  this  section  is  enacted  and  after  the  calendar  quar- 

15  ter  in  which  the  Secretary  of  the  Treasury  receives  a  cer- 

16  tification  from  the  Conmfiissioners  of  the  District  of  Colum- 

17  bia  expressing  their  desire  to  have  the  insurance  system 

18  estabhshed  by  title  II  (and  part  A  of  title  XVIII)  of  the 

19  Social  Security  Act  extended  to  the  officers  and  employees 

20  coming  under  the  provisions  of  such  amendments. 

21  COVEKAGE  FOE  CEETAIN  ADDITIONAL  HOSPITAL 

22  EMPLOYEES  IN  CALIPOENIA 

23  Sec  318.  Section  102  (k)    of  the  Social  Security 

24  Amendments  of  1960  is  amended  by  inserting  "(1)"  im- 
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1  mediately  after  "  (k) and  by  adding  at  the  end  thereof 

2  the  following  new  paragraph: 

3  "(2)  Such  agreement,  as  modified  pursuant  to  para- 

4  graph  ( 1 ) ,  may  at  the  option  of  such  State  be  further 

5  modified,  at  any  time  prior  to  the  seventh  month  after  the 

6  month  in  which  this  paragraph  is  enacted,  so  as  to  apply 

7  to  services  performed  for  any  hospital  affected  by  such 

8  earlier  modification  by  any  individual  who  after  December 

9  31,  1959,  is  or  was  employed  by  such  State  (or  any  politi- 

10  cal  subdivision  thereof)  in  any  position  described  in  para- 

11  graph  ( 1 ) .    Such  modification  shall  be  effective  with  re- 

12  spect  to  (A)  all  services  performed  by  such  individual  in 

13  any  such  position  on  or  after  January  1,  1962,  and  (B) 

14  all  such  services,  performed  before  such  date,  with  respect 

15  to  which  amounts  equivalent  to  the  sum  of  the  taxes  which 

16  would  have  been  imposed  by  sections  3101  and  3111  of 

17  the  Internal  Revenue  Code  of  1954  if  such  services  had 

18  constituted  employment  for  purposes  of  chapter  21  of  such 

19  Code  at  the  time  they  were  performed  have,  prior  to  the 

20  date  of  the  enactment  of  this  paragraph,  been  paid." 

21  TAX  EXEMPTION  FOE  RELIGIOUS  GEOUPS  OPPOSED  TO 

22  INSUEANCE 

23  Sec.  319.  (a)  Subsection  (c)  of  section  1402  of  the 

24  Internal  Revenue  Code  of  1954  is  amended  by  striking  out 
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1  "or"  at  the  end  of  paragraph  (4) ,  by  striking  out  the  period 

2  at  the  end  of  paragraph  (5)  and  inserting  in  heu  thereof 

3  ";  or",  and  by  adding  after  paragraph  (5)  the  following 

4  new  paragraph: 

5  (6)  the  perfonnance  of  service  by  an  individual 

6  during  the  period  for  which  an  exemption  under  subsec- 
'7  tion  (h)  is  effective  with  respect  to  him." 

8  (b)  Subsection  (c)  of  section  211  of  the  Social  Security 

9  Act  is  amended  by  striking  out  "or"  at  the  end  of  paragraph 

10  (4) ,  by  striking  out  the  period  at  the  end  of  paragraph  (5) 

11  and  inserting  in  lieu  thereof  ";  or",  and  by  adding  after 

12  paragraph  (5)  the  following  new  paragraph: 

13  "(6)  The  performance  of  service  by  an  individual 

14  during  the  period  for  which  an  exemption  under  sec- 

15  tion  1402  (h)  of  the  Internal  Revenue  Code  of  1954 

16  is  effective  with  respect  to  him." 

1'7  (c)  Section  1402  of  the  Internal  Revenue  Code  of  1954 

18  is  further  amended  by  adding  at  the  end  thereof  the  following 

19  new  subsection: 

20  "(h)  Membees  of  Ceetain  Religious  Faiths.— 

21  ( 1 )  Exemption. — Any  individual  may  file  an  ap- 

22  plication  (in  such  form  and  manner,  and  with  such  offi- 

23  cial,  as  may  be  prescribed  by  regulations  under  this 

24  chapter)  for  an  exemption  from  the  tax  imposed  by 

25  this  chapter  if  he  is  a  member  of  a  recognized  religious 
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sect  or  division  thereof  and  is  an  adherent  of  estabhshed 
tenets  or  teachings  of  such  sect  or  division  by  reason  of 
which  he  is  conscientiously  opposed  to  acceptance  of  the 
benefits  of  any  private  or  public  insurance  which  makes 
payments  in  the  event  of  death,  disability,  old-age,  or 
retirement  or  makes  payments  toward  the  cost  of,  or 
provides  services  for,  medical  care  (including  the  bene- 
fits of  any  insurance  system  established  by  the  Social 
Security  Act) .  Such  exemption  may  be  granted  only 
if  the  application  contains  or  is  accompanied  by — 

"  (A)  such  evidence  of  such  individual's  mem- 
bership in,  and  adherence  to  the  tenets  or  teachings 
of,  the  sect  or  division  thereof  as  the  Secretary  or  his 
delegate  may  require  for  purposes  of  determining 
such  individual's  compliance  with  the  preceding 
sentence,  and 

''(B)  his  waiver  of  all  benefits  and  other  pay- 
ments under  titles  II  and  XVIII  of  the  Social  Secu- 
rity Act  on  the  basis  of  his  wages  and  self-employ- 
ment income  as  well  as  all  such  benefits  and  other 
payments  to  him  on  the  basis  of  the  wages  and  seK- 
employment  income  of  any  other  person, 
and  only  if  the  Secretary  of  Health,  Education,  and 
iWelare  finds  tiiat — 
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1  "(C)  such  sect  or  division  thereof  has  the  estab- 

2  lished  tenets  or  teachings  referred  to  in  the  preced- 

3  ing  sentence, 

4  "  (^)  it  is  the  practice,  and  has  been  for  a 

5  period  of  time  which  he  deems  to  be  substantial,  for 

6  members  of  such  sect  or  division  thereof  to  make 

7  provision  for  their  dependent  members  which  in  his 

8  judgment  is  reasonable  in  view  of  their  general  level 

9  of  living,  and 

10  ''  (E)  such  sect  or  division  thereof  has  been  in 

11  existence  at  all  times  since  December  31,  1950. 

12  An  exemption  may  not  be  granted  to  any  individual  if 

13  any  benefit  or  other  payment  referred  to  in  subpara- 

14  graph  (B)  became  payable  (or,  but  for  section  203  or 

15  222  (b)  of  the  Social  Security  Act,  would  have  become 

16  payable )  at  or  before  the  time  of  the  filing  of  such  waiver. 

17  ''(2)  Time  foe  filing  application. — For  pur- 

18  poses  of  this  subsection,  an  appHcation  must  be  filed — 

19  "(A)   In  the  case  of  an  individual  who  has 

20  self-employment  income   (determined  without  re- 

21  gard  to  this  subsection  and  subsection  (c)  (6) )  for 

22  any  taxable  year  ending  before  December  31,  1965, 

23  on  or  before  Apiil  15,  1966,  and 

24  "  (B)  In  any  other  case,  on  or  before  the  time 

25  prescribed  for  filing  the  return  (including  any  exten- 
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1  sion  thereof)  for  the  first  taxable  year  ending  on  or 

2  after  December  31,  1965,  for  which  he  has  self- 

3  employment  income  (as  so  determined) . 

4  "(3)  Period  for  which  exemption  effec- 

5  TIVE. — An  exemption  granted  to  any  individual  pur- 

6  suant  to  this  subsection  shall  apply  with  respect  to  all 

7  taxable  years  beginning  after  December  31,  1950,  ex- 

8  cept  that  such  exemption  shall  not  apply  for  any  taxable 

9  year — 

10  "(^)  beginning  (i)  before  the  taxable  year  in 

11  which  such  individual  first  met, the  requirements  of 

12  the  first  sentence  of  paragraph  (1),  or  (ii)  before 

13  the  time  as  of  which  the  Secretary  of  Health,  Edu- 

14  cation,  and  Welfare  finds  that  the  sect  or  division 

15  thereof  of  which  such  individual  is  a  member  met 

16  the  requirements  of  subparagraphs  (C)  and  (D), 

17  or 

18  "  (^^)  ending  (i)  after  the  time  such  individual 

19  ceases  to  meet  the  requirements  of  the  first  sentence 

20  of  paragraph  (1) ,  or  (ii)  after  the  time  as  of  which 

21  the  Secretary  of  Health,  Education,  and  WeKare 

22  finds  that  the  sect  or  division  thereof  of  which  he  is 

23  a  member  ceases  to  meet  the  requirements  of  sub- 

24  paragraph  (C)  or  (D) . 

25  "(4)  Application  by  fiduciaries  oe  sur- 
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1  VIVOES. — In  any  case  where  an  individual  who  has  self- 

2  employment  income  dies  before  the  expiration  of  the 

3  time  prescribed  by  paragraph  (2)  for  filing  an  appli- 

4  cation  for  exemption  pursuant  to  this  subsection,  such 

5  an  appHcation  may  be  filed  with  respect  to  such  indi- 

6  vidual  within  such  time  by  a  fiduciary  acting  for  such 

7  individual's  estate  or  by   such  individual's  survivor 

8  (within  the  meaning  of  section  205(c)  (1)  (C)  of  the 

9  Social  Security  Act) ." 

10  (d)  Section  202  of  the  Social  Secuiity  Act  is  amended 

11  by  adding  at  the  end  thereof  the  following  new  subsection: 

12  * 'Waiver  of  Benefits 

13  "  (v)  Notwithstanding  any  other  provisions  of  this  title, 

14  in  the  case  of  any  individual  who  files  a  waiver  pursuant 

15  to  section  1402  (h)    of  the  Internal  Revenue  Code  of 

16  1954  and  is  granted  a  tax  exemption  thereunder,  no  bene- 
1'*'^  fits  or  other  payments  shall  be  payable  under  this  title 

18  to  him,  no  payments  shall  be  made  on  his  behalf  under 

19  part  A  of  title  XVIII,  and  no  benefits  or  other  payments 

20  under  this  title  shall  be  payable  on  the  basis  of  his  wages 

21  and  self-employment  income  to  any  other  person,  after  the 

22  filing  of  such  waiver;  except  that,  if  thereafter  such  indi- 

23  vidual' s  tax  exemption  under  such  section  1402  (h)  ceases 

24  to  be  effective,  such  waiver  shall  cease  to  be  applicable  in 

25  the  case  of  benefits  and  other  payments  under  this  title  and 
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1  part  A  of  title  XVIII  to  the  extent  based  on  his  self-em- 

2  ployment  income  for  and  after  the  first  taxable  year  for 

3  which  such  tax  exemption  ceases  to  be  effective  and  on  his 

4  wages  for  and  after  the  calendar  year  (if  any)  which  begins 

5  in  or  with  the  beginning  of  such  taxable  year." 

6  (e)  The  amendments  made  by  this  section  shall  apply 
'7  with  respect  to  taxable  years  beginning  after  December  31, 

8  1950.    Eor  such  purpose,  chapter  2  of  the  Internal  Eeve- 

9  nue  Code  of  1954  shall  be  treated  as  applying  to  aU  taxable 

10  years  beginning  after  such  date. 

11  (f)  If  refund  or  credit  of  any  overpayment  resulting 

12  from  the  enactment  of  this  section  is  prevented  on  the  date 

13  of  the  enactment  of  this  Act  or  at  any  time  on  or  before 

14  April  15,  1966,  by  the  operation  of  any  law  or  rule  of  law, 

15  refund  or  credit  of  such  overpayment  may,  nevertheless,  be 

16  made  or  allowed  if  claim  therefor  is  filed  on  or  before  April 
17^  15,  1966.  No  interest  shall  be  allowed  or  paid  on  any  over- 

18  payment  resulting  from  the  enactment  of  this  section. 

19  INCEEASE  OF  EAENINGS  COUNTED  FOR  BENEFIT  AND  TAX 

20  PURPOSES 

21  Sec.  320.    (a)(1)(A)   Section  209(a)(3)    of  the 

22  Social  Security  Act  is  amended  by  inserting  "and  prior  to 

23  1966"  after  "1958". 

24  (B)  Section  209  (a)  of  such  Act  is  further  amended  by 
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1  adding  at  the  end  thereof  the  following  new  (3 7 2)paragraphs 

2  paragraph : 

3  (4)  That  part  of  remuneration  which,  after  remu- 

4  neration  (other  than  remuneration  referred  to  in  the 

5  succeeding  subsections  of  this  section)  equal  to  (373) 

6  $§7600  $6,600  with  respect  to  employment  has  been  paid 

7  to  an  individual  during  any  calendar  year  after  1965 

8  (374)ftftd  prior  to  1971,  is  paid  to  such  individual  dur- 

9  ing  such  calendar  (375)ycar;  year;". 

10  (376y^-f^  That  p€trt  ef  remuneration  which,  after  rcmu 

11  neration  (other  tha^i  remuneration  referred  to  m  the 

12  succeeding  subsections  ef  this  section)  equal  to  $6,600 

13  with  respcet  to  emplo^Tnent  has  been  paid  to  ae  indi 

14  vidual  during  any  calendar  year  after  1970,  is  paid  to 

15  sueh  individual  daring  saeh  calendar  ycar;'\ 

16  (2)  (A)    Section  211(b)(1)(C)    of  such  Act  is 

17  amended  by  inserting  "and  prior  to  1966"  after  "1958",  and 

18  by  striking  out  ";  or"  and  inserting  in  lieu  thereof  and". 

19  (B)  Section  211  (b)  (1)  of  such  Act  is  further  amended 

20  by  adding  at  the  end  thereof  the  following  new  (377)subpar 

21  agraphs  subparagraph: 

22  "(T^)  I'or  any  taxable  year  ending  after  1965 

23  (378)afid  prio¥  to  4074^  -{if  $5y600  (i)  $6,600,  minus 

24  (ii)  the  amount  of  the  wages  paid  to  such  individual 

25  during  the  taxable  year;  (3 79)a»d  or". 
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1  (380)''  (E)  ¥m       taxable  je&¥  e^tfeg  ate  1970,  -(i)- 

2  $6,600j  minus  -(»)-  tfe:e  amount  el  the  wages  fmd  to  sueb 

3  individual  during  ihe  taxable  year ;  ef^ 

4  (3)  (A)    Section   213  (a)  (2)  (ii)    of   sucb   Act  is 

5  amended  by  striking  out  "after  1958"  and  inserting  in  lieu 

6  thereof  "after  1958  and  before  1966,  or  (381)$57€0O  $6,600 

7  in  the  case  of  a  calendar  year  after  1965  (382)  and  before 

8  1:9^47  er  $6^600  in  the  ease  ef  a  calendar  year  after  4^0". 

9  (B)  Section  213  (a)  (2)  (iii)  of  such  Act  is  amended 

10  by  striking  out  "after  1958"  and  inserting  in  lieu  thereof 

11  "after  1958  and  before  1966,  or  (383)$5ygOO  $6,600  in  the 

12  case  of  a  taxable  year  ending  after  1965  (384)a*idr  before 

13  4^7  er  $6,600  m  the  case  ef  a  taxable  year  ending  after 

14  4^0". 

15  (4)  Section  215(e)  (1)  of  such  Act  is  amended  by 

16  striking  out  "and  the  excess  over  $4,800  in  the  case  of  any 

17  calendar  year  after  1958"  and  inserting  in  lieu  thereof 

18  "the  excess  over  $4,800  in  the  case  of  any  calendar  year 

19  after  1958  and  before  (385)496%  1966  and  the  excess  over 

20  (386)f57600  $6,600  in  the  case  of  any  calendar  year  after 

21  1965  (387)and  before  1971,  a»d  the  excess  ever  $67600  in 

22  the  ease  ef  any  calendar  year  after  1970". 

23  (b)  (1)  (A)  Section  1402(b)  (1)  (C)  of  the  Internal 

24  Eevenue  Code  of  1954  (relating  to  defiiiition  of  self-employ- 

25  ment  income)  is  amended  by  inserting  "and  before  1966" 
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1  after  "1958",  and  by  striking  out      or"  and  inserting  in 

2  lieu  thereof  and". 

3  (B)  Section  1402(b)  (1)    of  such  Code  is  further 

4  amended  by  adding  at  the  end  thereof  the  following  new 

5  (388)Gubapargraphs  subparagraph: 

6  "  (D)  for  any  taxable  year  ending  after  (389) 
'7  4^  and  before  im4^  -{if  $5,660,  1965,  (i) 

8  $6,600,  minus  (ii)  the  amount  of  the  wages  paid 

9  to  such  individual  during  the  taxable  year;  (390) 

10  and  or". 

11  (391)^4^)-  ie¥  any  taxable  year  ending  afte?  4OTO7 

12  -(i)-  $6,600,  minus  the  amount  ef  the  wages 

13  paid  to  sueh  individual  during  the  taxable  year;  er^ 

14  (2)  (392XA)-  Section  3121  (a)  (1)  of  such  Code  (re- 

15  lating  to  definition  of  wages)  is  amended  by  striking  out 

16  *'$4,800"  each  place  it  appears  and  inserting  in  heu  thereof 

17  (393)"$5,600"  "$6,600'\ 

18  (394)-fB^  EffoGtivc  with  respect  to  remuneration  paid  after 

19  1970,   section   3121  (a)  (1)    ef  stieh  Code  as  amended 

20  by  subparagraph   (A)  ef  this  paragraph  is  amended  by 

21  striking  out  "$5,600"  each  place  it  appears  a«d  inserting 

22  thereef  ^6^600^ 

23  (3)(395)-{Af  The  second  sentence  of  section  3122  of 

24  such  Code  (relating  to  Federal  service)  is  amended  by  strik- 
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1  ing  out  "$4,800"  and  mserting  in  lieu  thereof  (396) 

2  ^^$5,600"  ''$6,600". 

3  (39iy-{E)-  ESeetiw  witk  w^et  to  remuneration  fm^  afe= 

4  1970,  sueb  second  sentence  a«  amended  hf  subparagraph 

5  -(A)-  el  this  paragraph  is  amended  fey  striking  oat  ''$5,600" 

6  and  inserting  in  lieu  thereof  ■'■'$6,600". 

7  (4)  (398XA)-  Section  3125  of  such  Code  relating  to  re- 

8  turns  in  the  case  of  governmental  employees  in  Guam  and 

9  American  Samoa)  is  amended  by  striking  out  "$4,800" 

10  where  it  appears  in  subsections  (a)  and  (b)  and  inserting 

11  in  Heu  thereof  (399)"$5,600"  "$6,600'\ 

12  (400)-(^  4^ffef4i¥e  with  i^eet  to  remuneration  paid  alter 

13  1970,  rjCCtion  3125  of  sueh  Code  as  amended  fey  sufe- 

14  pa^graph  -fAj-  el  this  paragraph  is  amended  fey  striking 

15  out  "$5,600"  where  it  appears  in  subsections  -(ft)-  a*i:d  -(fe)- 

16  and  inserting  in  heu  thereof  "$6,600". 

17  (5)  Section  6413(c)  (1)   of  such  Code   (relating  to 

18  special  refunds  of  employment  taxes)  is  amended — 

19  (A)  by  inserting  "and  prior  to  the  calendar  j^ear 

20  1966"  aiter  "the  calendar  yeax  1958"; 

21  (B)  by  insertmg  after  "exceed  $4,800,"  the  folio w- 

22  ing:  "or   (C)    during  any  calendar  year  after  the 

23  calendar  year  1965  (401)ftnd  prior  to  the  calendar  yea* 

24  1971,  the  wages  received  by  him  during  such  year 

25  (402)e^€e«'d  f^y^OOr  or  -(^  during  emf  calondai-  yea* 
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1  aitef  ^  calendar  yea^  1970,  ^  wages  received  hf 

2  feiift  during  sttefe  yea*  exceed  $6,600". 

^  (^)        inserting  before  the  period  at  the  end 

4  thereof  the  following:  "and  before  1966,  or  which  ex- 

5  ceeds  the  tax  with  respect  to  the  first  (4Q3)$5,600 

6  $6,600  of  such  wages  received  in  such  calendar  year 

7  after  1965  (404)a«d  before  1971,  or  which  exceeds 

8  the  tas  with  respect  to  the  first  $6,600  of  siieh  wages 

9  received  in  stteh  calendar  year  after  1970". 

10  (6)  Section  6413(c)  (2)  (A)  of  such  Code  (relating 

11  to  refunds  of  employment  taxes  in  the  case  of  Federal  em- 

12  ployees)  is  amended  by  striking  out  "or  $4,800  for  any 

13  calendar  year  after  1958"  and  inserting  in  heu  thereof 

14  "$4,800  for  the  calendar  year  1959,  1960,  1961,  1962, 

15  1963,  1964,  or  1965,  C405)er  $5,600  for  the  calendar  year 

16  49667  i9677  49687  i9697  or  lr9707  or  $6,600  for  any  cal- 

17  endar  year  after  C406>497O  1965'\ 

18  (c)  The  amendments  made  by  subsections  (a)  (1)  and 

19  (a)  (3)  (A),  and  the  amendments  made  by  subsection  (b) 

20  (except  paragraph  (1)  thereof),  shall  apply  only  with  re- 

21  spect  to  remuneration  paid  after  December  1965.  The 

22  amendments  made  by  subsections   (a)  (2),   (a)  (3)  (B), 

23  and  (b)  (1)  shall  apply  only  with  respect  to  taxable  years 

24  ending  after  1965.  The  amendment  made  by  subsection  (a) 
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(4)  shall  apply  only  with  respect  to  calendar  years  after 
1965. 

CHANGES  IN  TAX  SCHEDULES 

Sec.  321.  (a)  Section  1401  of  the  Internal  Eevenue 
Code  of  1954  (relating  to  rate  of  tax  under  the  Self-Em- 
ployment Contributions  Act)  is  amended  to  read  as  follows: 
"SEC.  1401.  RATE  OF  TAX. 

"  (a)  Old-Age,  Suevivoes,  and  DisABttiTY  Insue- 
ANCE. — In  addition  to  other  taxes,  there  shall  be  imposed 
for  each  taxable  year,  on  the  self-employment  income  of 
every  individual,  a  tax  as  follows: 

"  ( 1 )  in  the  case  of  any  taxable  year  beginning 
after  December  31,  1965,  and  before  January  1,  1969, 
the  tax  shall  be  equal  to  (407)6tO  5.8  percent  of  the 
amount  of  the  self-employment  income  for  such  taxable 
year; 

"(2)  in  the  case  of  any  taxable  year  beginning 
after  December  31,  1968,  and  before  January  1,  1973, 
the  tax  shall  be  equal  to  (408)6t6  6.8  percent  of  the 
amount  of  the  self-employment  income  for  such  taxable 
year;  and 

"(3)  in  the  case  of  any  taxable  year  beginning 
after  December  31,  1972,  the  tax  shall  be  equal  to 
7.0  percent  of  the  amount  of  the  self-employment 
income  for  such  taxable  year. 
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1  "(b)  Hospital  Insueance.— In  addition  to  the  tax 

2  imposed  by  the  preceding  subsection,  there  shall  be  imposed 

3  for  each  taxable  year,  on  the  self-emplo3niient  income  of 

4  every  individual,  a  tax  as  follows : 

5  "  ( 1 )  in  the  case  of  any  taxable  year  beginning 

6  after  December  31,  1965,  and  before  January  1,  1967, 

7  the  tax  shall  be  equal  to  (409>ar&§  0.325  percent  of  the 

8  amount  of  the  self-employment  income  for  such  taxable 

9  year ; 

10  "(2)  in  the  case  of  any  taxable  year  beginning 

11  after  December  31,  1966,  and  before  January  1,  (410) 

12  1971,  the  tax  shall  be  equal  to  0.50  percent  of  the 

13  amount  of  the  self-employment  income  for  such  taxable 

14  year; 

15  (4zliy (3)  in  the  case  of  any  taxable  year  beginning 

16  after  December  31,  1970,  and  before  January  1,  1973, 

17  the  tax  shall  be  equal  to  0.55  percent  of  the  amount  of  the 

18  self-employment  income  for  such  taxable  year; 

19  "(412)-f3)-  (4)  m  the  case  of  any  taxable  year  be- 

20  ginnmg  after  December  31,  1972,  and  before  January  1, 

21  1976,  the  tax  shall  be  equal  to  (413)0t5#  0.65  percent 

22  of  the  amount  of  the  self-employment  income  for  such 

23  taxable  year; 

24  "(414)-f4)-  (5)  in  the  case  of  any  taxable  year  be- 

25  ginning  after  December  31,  1975,  and  before  January  1, 
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1  1980,  tlie  tax  shall  be  equal  to  C415)  0^  0.70  percent 

2  of  tlie  amount  of  the  self-employment  income  for  such 

3  taxable  year; 

4  *'(416)-f&)-  (6)  m  the  case  of  any  taxable  year  be- 

5  ginning  after  December  31,  1979,  and  before  January  1, 

6  1987,  the  tax  shall  be  equal  to  (417)0^70  0.80  percent 

7  of  the  amount  of  the  self-employment  income  for  such 

8  taxable  year;  and 

9  "(418)-f€)-  (7 )  in  the  case  of  any  taxable  year  be- 

10  ginning  after  December  31,  1986,  the  tax  shall  be  equal 

11  to  (419)0780  0.85  percent  of  the  amount  of  the  self- 

12  employment  income  for  such  taxable  year. 

13  Eor  purposes  of  the  tax  imposed  by  this  subsection,  the  ex- 

14  elusion  of  employee  representatives  by  section  1402(c)  (3) 

15  shall  not  apply." 

16  (b)  Section  3101  of  the  Internal  Revenue  Code  of 

17  1954   (relating  to  rate  of  tax  on  employees  under  the 

18  Federal  Insurance  Contributions  Act)  is  amended  to  read  as 

19  follows : 

20  "SEC.  3101.  RATE  OF  TAX. 

21  (a)  Old- Age,  Suevivoes,  and  Disability  Insue- 

22  ANCE. — In  addition  to  other  taxes,  there  is  hereby  imposed 

23  on  the  income  of  every  individual  a  tax  equal  to  the  foUow- 

24  ing  percentages  of  the  wages  (as  defined  in  section  3121 
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1  (a) )  received  by  him  with  respect  to  employment  (as  de- 

2  fined  in  section  3121  (b)  )  — 


3  ( 1 )  with  respect  to  wages  received  during  the 

4  calendar  years  1966,  1967,  and  1968,  the  rate  shall 

5  be  (420)4t0  3.85  percent ; 

6  "(2)  with  respect  to  wages  received  during  the 

7  calendar  years  1969,  1970,  1971,  and  1972,  the  rate 

8  shall  be  (421)4.4  4.50  percent;  and 

9  "(3)  with  respect  to  wages  received  after  Decem- 

10  ber  31,  1972,  the  rate  shall  be  (422>4t8  4.95  percent. 

11  "(b)  Hospital  Insueance— In  addition  to  the  tax 


12  imposed  by  the  preceding  subsection,  there  is  hereby  imposed 

13  on  the  income  of  every  individual  a  tax  equal  to  the  follow- 

14  ing  percentages  of  the  wages  (as  defined  in  section  3121 
45  (a)  )   received  by  him  with  respect  to  employment  (as 

16  defined  m  section  3121  (b) ,  but  without  regard  to  the  pro- 

17  visions  of  paragraph  (9)   thereof  insofar  as  it  relates  to 

18  employees)  — 


19  "  ( 1 )  with  respect  to  wages  received  during  the 

20  calendar  year  1966,  the  rate  shall  be  (423)0t&5  0.325 

21  percent ; 

22  "(2)  with  respect  to  wages  received  during  the 

23  calendar  years  1967,  1968,  1969,  (4=24:')and  1970, 

24  (425)1971,  a»d  497^  the  rate  shall  be  0.50  percent; 
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1  (426)* ^^^^  f  aspect  to  wages  received  during  the  cal- 

2  endar  years  1971  and  1972,  the  rate  shall  he  0.55 

3  percent; 

4  *'(427)-fo^  (4)  with  respect  to  wages  received  dur- 

5  ing  the  calendar  years  1973,  1974,  and  1975,  the  rate 

6  shall  be  (428>0t§#  0.65  percent; 

7  ''(429)-f4)-  (5)  with  respect  to  wages  received 

8  during  the  calendar  years  1976,  1977,  1978,  and  1979, 

9  the  rate  shall  be  (43O)0.#O  0.70  percent; 

10  '*(43 !)-(#)-  (6)  with  respect  to  wages  received  dur- 

11  ing  the  calendar  years  1980,  1981,  1982,  1983,  1984, 

12  1985,  and  1986,  the  rate  shall  be  (432)0.^0  0.80 

13  percent;  and 

14  ''(433)-f6|-  (7)  with  respect  to  wages  received  after 

15  December  31,  1986,  the  rate  shall  be  (434)0^80  0.85 

16  percent." 

17  (c)   Section  3111  of  the  Internal  Eevenue  Code  of 

18  1954  ( relating  to  rate  of  tax  on  employers  under  the  Federal 

19  Insurance  Contributions  Act)  is  amended  to  read  as  follows : 

20  "SEC.  3111.  RATE  OF  TAX. 

21  (a)  Old-Age,  Suevivoes,  and  Disability  Its'sue- 

22  ANCE. — In  addition  to  other  taxes,  there  is  hereby  imposed 

23  on  every  employer  an  excise  tax,  with  respect  to  having 

24  individuals  in  his  employ,  equal  to  the  following  percentages 

25  of  the  wages  (as  defined  in  section  3121  (a) )  paid  by  him 
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1  with  respect  to  employment  (as  defined  in  section  3121 

2  (b))- 

3  "  ( 1 )  with  respect  to  wages  paid  during  the  calen- 

4  dar  years  1966,  1967,  and  1968,  the  rate  shall  be  (435) 

5  4rO  3.85  percent; 

6  "  (2)  with  respect  to  wages  paid  during  the  calen- 

7  dar  years  1969,  1970,  1971,  and  1972,  the  rate  shall 

8  be  (436)4rr4  4.50  percent;  and 

9  "  (3 )  with  respect  to  wages  paid  after  December  31, 

10  1972,  the  rate  shall  be  (437)478  4.95  percent. 

11  "(b)  Hospital  Insurance.— In  addition  to  the  tax 

12  imposed  by   the   preceding   subsection,   there   is  hereby 

13  imposed  on  every  employer  an  excise  tax,  with  respect  to 

14  having  individuals  in  his  employ,  equal  to  the  following 

15  percentages  of  the  wages  (as  defined  in  section  3121  (a)  ) 

16  paid  by  him  with  respect  to  employment  (as  defined  in  sec- 

17  tion  3121  (b) ,  but  without  regard  to  the  provisions  of  para- 

18  graph  (9)  thereof  insofar  as  it  relates  to  employees)  — 

19  "(1)  with  respect  to  wages  paid  during  the  cal- 

20  endar  year  1966,  the  rate  shall  be  (438)Ov^  0.325 

21  percent; 

22  "(2)  with  respect  to  wages  paid  during  the  cal- 

23  endar  years  1967,  1968,  1969,  (439)am?  1970,  (440) 

24  1971,  asd  lr9^  the  rate  shall  be  0.50  percent; 

25  (441)* Y5j  with  respect  to  wages  'paid  during  the  calen- 
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1  dar  years  1971  and  1972,  the  rate  shall  he  0.55  'percent; 

2  '\4:4:2)-i^(4)  with  respect  to  wages  paid  during 

3  the  calendar  years  1973,  1974,  and  1975,  the  rate  shall 

4  be  (443)0t#§  0.65  percent; 

5  ''(444)-^4|-  with  respect  to  wages  paid  during 

6  the  calendar  years  1976,  1977,  1978,  and  1979,  the  rate 

7  shall  be  (445)0v^  OJO  percent; 

8  ''(446)-(#)-  (6)  with  respect  to  wages  paid  during 

9  the  calendar  years  1980,  1981,  1982,  1983,  1984,  1985, 

10  and  1986,  the  rate  shall  be  (447)07?0  0.80  percent; 

11  "(448)-(#)-  (7)  with  respect  to  wages  paid  after 

12  December  31,  1986,  the  rate  shall  be  (449)0v80  0.85 

13  percent." 

14  (d)   The  amendments  made  by  subsection   (a)  shall 

15  apply  onty  with  respect  to  taxable  years  beginning  after 

16  December  31,  1965.   The  amendments  made  by  subsections 

17  (b)  and  (c)  shall  apply  only  with  respect  to  remuneration 

18  paid  after  December  31,  1965. 

19  REIMBUESEMENT  OF  TRUST  FUNDS  FOE  COST  OF  NONCON- 


20  TEIBUTOEY  MILITAEY  SEEVICB  CEEDITS 

21  Sec.  322.  Section  217  (g)  of  the  Social  Security  Act  is 

22  amended  to  read  as  follows: 

"(g)  (1)  III  September  1965,  and  in  every  fifth  Sep- 

24  tember  thereafter  up  to  and  including  September  2010,  the 

25  Secretary  shall  determine  the  amount  which,  if  paid  in 
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1  equal  installments  at  the  be^nning  of  each  fiscal  year  in 

2  the  period  beginning — 

3  "  (A)  with  July  1,  1965,  in  the  case  of  the  first 

4  such  determination,  and 

5  "  {^)  with  the  July  1  following  the  determination 

6  in  the  case  of  all  other  such  determinations, 

7  and  ending  with  the  close  of  June  30,  2015,  would  accumu- 

8  late,  with  interest  compounded  annually,  to  an  amount 

9  equal  to  the  amount  needed  to  place  each  of  the  Trust  Funds 

10  and  the  Federal  Hospital  Insurance  Trust  Fund  in  the  same 

11  position  at  the  close  of  June  30,  2015,  as  he  estimates  they 

12  would  otherwise  be  in  at  the  close  of  that  date  if  section 

13  210  of  this  Act  as  in  effect  prior  to  the  Social  Security  Act 

14  Amendments  of  1950,  and  this  section,  had  not  been  en- 

15  acted.    The  rate  of  interest  to  be  used  in  determining  such 

16  amount  shall  be  the  rate  determined  under  section  201  (d) 

17  for  pubhc-debt  obligations  which  were  or  could  have  been 

18  issued  for  purchase  by  the  Trust  Funds  in  the  June  preceding 

19  the  September  in  which  such  determination  is  made. 

20  "  (2)  There  are  authorized  to  be  appropriated  to  the 

21  Trust  Funds  and  the  Federal  Hospital  Insurance  Trust 

22  Fund— 

23  "  ( A)  for  the  fiscal  year  ending  June  30,  1966, 

24  an  amount  equal  to  the  amount  determined  under  para- 

25  graph  (1)  in  September  1965,  and 
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1 

I 

1  "(B)  for  each  fiscal  year  in  the  period  begiimiiig  1 

2  with  July  1,  1966,  and  ending  with  the  close  of  June  30,  i 

3  2015,  an  amount  equal  to  the  annual  installment  for 

4  such  fiscal  year  under  the  most  recent  determination  | 

5  under  paragraph  (1)  which  precedes  such  fiscal  year.  i 

6  "(3)  For  the  fiscal  year  endmg  June  30,  2016,  there  ^ 
is  authorized  to  be  appropriated  to  the  Trust  Funds  and 

8  the  Federal  Hospital  Insurance  Trust  Fund  such  sums  as 

9  the  Secretary  determines  would  place  the  Trust  Funds  and 

I 
I 

10  the  Federal  Hospital  Insurance  Trust  Fund  in  the  same 

11  position  in  which  they  would  have  been  at  the  close  of 

12  June  30,  2015,  if  section  210  of  this  Act  as  in  effect 

13  prior  to  the  Social  Security  Act  Amendments  of  1950,  and 
1^   this  section,  had  not  been  enacted. 

15  "  (4)  There  are  authorized  to  be  appropriated  to  the 

16  Trust  Funds  and  the  Federal  Hospital  Insurance  Trust  Fund  ; 

I 

1'^  annually,  as  benefits  under  this  title  and  part  A  of  title  | 

18  XVIII  are  paid  after  June  30,  2015,  such  sums  as  the  Sec-  ; 

19  retary  determines  to  be  necessary  to  meet  the  additional 

20  costs,  resulting  from  subsections  (a) ,  (b) ,  and  (e) ,  of  such 

21  benefits  (including  lump-sum  death  payments) ."  i 

22  ADOPTION  OF  CHILD  BY  EETIEED  WOEKEE 

23  Sec.  323.  (a)  Section  202  (d)  of  the  Social  Security 

24  Act  is  amended —  i 

I 
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1  (1)  by  striking  out  the  last  sentence  in  paragraph 

2  (l),and 

3  (2)  by  adding  at  the  end  thereof  (after  the  new 

4  paragraphs  added  by  section  306  of  this  Act)  the  fol- 

5  lowing  new  paragraphs: 

6  "(9)  In  the  case  of— 

7  "(A)  an  individual  entitled  to  disability  insurance 

8  benefits,  or 

9  *'(B)   an  individual  entitled  to  old-age  insurance 

10  benefits  who  was  entitled  to  disability  insurance  benefits 

11  for  the  month  preceding  the  first  month  for  which  he 

12  was  entitled  to  old-age  insurance  benefits, 


13  (450)elaui3os  -(i)-  ftnd:  -{m^  ef  paragraph  (1)  (C)  shaH  net 

14  apply  to  a  child  ef  mok  individual  a  child  of  such  individual 

15  adopted  after  such  individual  became  entitled  to  such  disability 

16  insurance  benefits  shall  be  deemed  not  to  meet  the  requirements 

17  of  clause  (i )  or  ( Hi )  of  paragraph  (1)(C)  unless  such 

18  child— 


19  "(C)  is  the  natural  child  or  stepchild  of  such  in- 

20  dividual  (including  such  a  child  who  was  legally  adopted 

21  by  such  individual) ,  or 

22  "(I^)  legally  adopted  by  such  individual  be- 

23  fore  the  end  of  the  24-month  period  beginning  with 

24  the  month  after  the  month  in  which  such  individual 
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1  most  recently  became  entitled  to  disability  insurance 

2  benefits,  but  only  if — 

3  "  (i)  proceedings  for  such  adoption  of  the  child 

4  had  been  instituted  by  such  individual  in  or  before 

5  the  month  in  which  began  the  period  of  disability 

6  of  such  individual  which  still  exists  at  the  time  of 

7  such  adoption  (451)  for,  if  such  child  was  adopted 

8  by  such  individual  after  such  individual  attained  age 

9  65,  the  period  of  disability  of  such  individual  which 

10  existed  in  the  month  preceding  the  month  in  which  he 

11  attained  age  65),  or 

12  "  (ii)  such  adopted  child  was  living  with  such 

13  individual  in  such  month. 

14  "  ( 10)  (452)In  the  ease  of  //  an  individual  entitled  to 

15  old-age  insurance  benefits  (but  not  an  individual  included 

16  under  (453)paragraph  (9) ) ,  clauses  -(if  STed  -fiit)-  of  para 

17  graph  (1)  (C)  shall  net  apply  to  a  child  of  sueh  individual 

18  unless  sueh  paragraph  (9)  )  adopts  a  child  after  such  individ- 

19  ual  becomes  entitled  to  such  benefits,  such  child  shall  be 

20  deemed  not  to  meet  the  requirements  of  clause  (i)  of  para- 

21  graph  (1)(G)  unless  such  child — 


22  '  "  (A)  is  the  natural  child  or  stepchild  of  such  in- 

23  dividual  (including  such  a  child  who  was  legally  adopted 

24  by  such  individual) ,  or 

25  "(B)  was  legally  adopted  by  such  individual  be- 
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1  fore  the  end  of  the  24-moiith  period  begiiming  with 

2  the  month  after  the  month  in  which  such  individual 

3  became  entitled  to  old-age  insurance  benefits,  but  only 

4  if— 

5  "  (i)  such  child  had  been  receiving  at  least 

6  one-half  of  his  support  from  such  individual  for 

7  the  year  before  such  individual  filed  his  application 

8  for  old-age  insurance  benefits  or,  if  such  individual 

9  had  a  period  of  disability  which  continued  until  he 

10  had  become  entitled  to  old-age  insurance  benefits,  for 

11  the  year  before  such  period  of  disability  began,  and 

12  "  (ii)  either  proceedings  for  such  adoption  of 

13  the  child  had  been  instituted  by  such  individual  in 

14  or  before  the  month  in  which  the  individual  filed  his 

15  application  for  old-age  insurance  benefits  or  such 

16  adopted  child  was  living  with  such  individual  in  such 

17  month." 

18  (b)  The  amendments  made  by  subsection  (a)  of  this 


19  section  shall  be  applicable  to  persons  who  file  applications,  or 

20  on  whose  behalf  applications  are  filed,  for  benefits  under  sec- 

21  tion  202  (d)  of  the  Social  Security  Act  on  or  after  the  date 

22  this  section  is  enacted.   The  time  limit  provided  by  section 

23  202  (d)  (10)  (B)  of  such  Act  as  amended  by  this  section  for 

24  legally  adopting  a  child  shall  not  apply  in  the  case  of  any 

H.E.  6675  11 
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1  child  who  is  adopted  before  the  end  of  the  12-month  period 

2  following  the  month  in  which  this  section  is  enacted. 

3  EXTENSION  OF  PEEIOD  FOE  FILING  PEOOF  OF  SUPPOET 

4  AND  APPLICATIONS  FOE  LUMP-SUM  DEATH  PAYMENT 

5  Sec.  324.  (a)  Section  202  (p)  of  the  Social  Security 

6  Act  is  amended  to  read  as  follows : 

"Extension  of  Period  for  Filing  Proof  of  Support  and 

8  Applications  for  Lump-Sum  Death  Payment 

9  "  (p)  In  any  case  in  which  there  is  a  failure — 

10  ''(1)  to  file  proof  of  support  under  subparagraph 

11  (C)  of  subsection  (c)  (1),  clause  (i)  or  (ii)  of  sub- 

12  paragraph  (D)  of  subsection  (f)  (1),  or  subparagraph 

13  (B)  of  subsection  (h)  (1),  or  under  clause  (B)  of 
l"!  subsection  (f)  (1)  of  this  section  as  in  effect  prior  to 

15  the  Social  Security  Act  Amendments  of  1950,  within 

16  the  period  prescribed  by  such  subparagraph  or  clause,  or 
1'^  "(2)  to  file,  in  the  case  of  a  death  after  1946, 

18  application  for  a  lump-sum  death  payment  under  sub- 

19  section  (i),  or  imder  subsection  (g)  of  this  section  as 

20  in  effect  prior  to  the  Social  Security  Act  Amendments 

21  of  1950,  within  the  penod  prescribed  by  such  subsection, 

22  any  such  proof  or  application,  as  the  case  may  be,  which  is 

23  filed  after  the  expiration  of  such  period  shall  be  deemed  to 

24  have  been  filed  within  such  period  if  it  is  shown  to  the  satis- 
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1  faction  of  the  Secretary  that  there  was  good  cause  for  failure 

2  to  file  such  proof  or  apphcation  within  such  period.  The 

3  determination  of  what  constitutes  good  cause  for  purposes 

4  of  this  subsection  shall  be  made  in  accordance  with  regula- 

5  tions  of  the  Secretary." 

6  (b)  The  amendments  made  by  this  section  shall  be 

7  effective  with  respect  to  ( 1 )  applications  for  lump-sum  death 

8  payments  filed  in  or  after  the  month  in  which  this  Act  is 

9  enacted,  and  (2)  monthly  benefits  based  on  apphcations 

10  filed  in  or  after  such  month. 

11  TEEATMENT  OF  CERTAIN  EOYALTIES  FOE  EETIEEMENT 


12  TEST  PUEPOSES 

13  Sec.  325.  (a)  (1)  Subparagraph  (B)  of  section  203 

14  (f)  (5)  of  the  Social  Security  Act  is  amended  to  read  as 

15  follows : 

16  "  (B)  For  purposes  of  this  section — 

17  "  (i)   an  individual's  net  earnings  from  seK- 

18  employment  for  any  taxable  year  shall  be  deter- 

19  mined  as  provided  in  section  211,  except  that 

20  paragraphs  (1),  (4),  and  (5)  of  section  211(c) 

21  shaU  not  apply  and  the  gross  income  shaU  be  com- 

22  puted  by  excluding  the  amounts  provided  by  sub- 

23  paragraph  (D),and 

24  "  (ii)  an  individual's  net  loss  from  self-employ- 
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1  ment  for  any  taxable  year  is  the  excess  of  the  de- 

2  ductions  (plus  his  distributive  share  of  loss  described 

3  in  section  702  (a)  (9)    of  the  Internal  Eevenue 

4  Code  of  1954)  taken  into  account  under  clause  (i) 

5  over  the  gross  income  (plus  his  distributive  share 

6  of  income  so  described)  taken  into  account  under 

7  clause  (i) 

8  (2)   Such  section  203  (f)  (5)  is  further  amended  by 

9  adding  at  the  end  thereof  the  following  new  subparagraph: 

10  "  (D)  In  the  case  of  an  individual — 

11  "  (i)  who  has  attained  the  age  of  65  on  or  be- 

12  fore  the  last  day  of  the  taxable  year,  and 

13  "  (ii)  shows  to  the  satisfaction  of  the  Sec- 

14  retary  that  he  is  receiving  royalties  attributable  to 

15  a  copyright  or  patent  obtained  before  the  taxable 

16  year  in  which  he  attained  the  age  of  65  and  that 

17  the  property  to  which  the  copyright  or  patent  re- 

18  lates  was  created  by  his  own  personal  efforts, 

19  there  shall  be  excluded  from  gross  income  any  such 

20  royalties." 

21  (b)  The  amendments  made  by  subsection   (a)  shall 

22  apply  with  respect  to  the  computation  of  net  earnings  from 


1  self-employment  and  the  net  loss  from  self-employment  for 

2  taxable  years  beginning  after  1964. 

3  AMENDMENTS  PKESEEVING  RELATIONSHIP  BETWEEN  EAIL- 

4  EOAD  RETIREMENT  AND  OLD-AGE,  SURVIVORS,  AND  DIS- 

5  ABILITY  INSURANCE  SYSTEMS 

6  Sec.  326.  (a)  Section  1  (q)  of  the  Eailroad  Retire- 

7  ment  Act  of  1937  is  amended  by  striking  out  ''1961"  and 

8  inserting  in  lieu  thereof  "1965". 

9  (b)  Section  5(1)  (9)  of  such  Act  is  amended  by  strik- 

10  ing  out  "after  1958  is  less  than  $4,800"  and  inserting  in  Heu 

11  thereof  the  following:  "after  1958  and  before  1966  is  less 

12  than  $4,800,  or  for  any  calendar  year  after  1965  (454)aftd 

13  hefofe  1971  m  less  thfte  $5,600,  e¥  h¥  am-  ealcndar  yea? 

14  frfter  407^  is  less  than  $6,600";  and  by  striking  out  "and 

15  $4,800  for  years  after  1958",  and  inserting  in  lieu  thereof 

16  the  following:  "$4,800  for  years  after  1958  and  before 

17  1966,   (455)f5y€0O  and  $6,600  for  years  after  1965 

18  (456)  afid  h^m^  $67600       yea^s  alte^  WW\ 

19  TECHNICAL  AMENDMENT  RELATING  TO  MEETINGS  OF  BOARD 

20  OF  TRUSTEES  OF  THE  OLD-AGE,  SURVIVORS,  AND  DIS- 

21  ABILITY  INSURANCE  TRUST  FUNDS 

22  Sec.  327.  Section  201  (c)  of  the  Social  Security  Act 
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1  is  amended  by  striking  out  "six  montlis"  in  the  fourth  sen- 

2  tence  and  iuserting  m  heu  thereof  "calendar  year". 

3  (4:5iyAPPLICATIONS  FOR  BENEFITS 

4  Sec.  328.  (a)  Section  202  (j)  (2)  of  the  Social  Secu- 

5  rity  Act  is  amended  to  read  as  follows: 

6  "(2)  An  application  for  any  monthly  benefits  under 
^  this  section  filed  before  the  first  month  in  which  the  applicant 

8  satisfies  the  requirements  for  such  benefits  shall  be  deemed 

9  a  valid  application  only  if  the  applicant  satisfies  the  require- 

10  ments  for  such  benefits  before  the  Secretary  makes  a  final 

11  decision  on  the  application.    If  upon  final  decision  by  the 

12  Secretary,  or  decision  upon  judicial  review  thereof,  such 

13  applicant  is  found  to  satisfy  such  requirements,  the  applica- 

14  tion  shall  be  deemed  to  have  been  filed  in  such  first  month." 
1^  (b)  Section  216(i)(2)  of  such  Act  (as  amended  by 
16  subsection  (b)(1)  of  section  303)  is  amended  by  inserting 
l''^  after  subparagraph  (E)  the  following: 

18  "(P')   An  application  for  a  disability  determination 

19  filed  before  the  first  day  on  which  the  applicant  satisfies  the 

20  requirements  for  a  period  of  disability  under  this  subsection 

21  shall  be  deemed  a  valid  application  only  if  the  applicant 

22  satisfies  the  requirements  for  a  period  of  disability  before  the 

23  Secretary  makes  a  final  decision  on  the  application.    If  upon 

24  final  decision  by  the  Secretary,  or  decision  upon  judicial 

25  review  thereof,  such  applicant  is  found  to  satisfy  such  require- 


327 

1  ments,  the  application  shall  he  deemed  to  have  been  filed  on 

2  such  first  day." 

3  (c)  The  first  sentence  of  section  223(h)  of  such  Act  is 

4  amended  to  read  as  follows:  ''An  application  for  disahility 

5  insurance  henefits  filed  hefore  the  first  month  in  which  the  ap- 

6  plicant  satisfies  the  requirements  for  such  henefits  (as  pre- 

7  scrihed  in  subsection  (a)(1))  shall  he  deemed  a  valid  appli- 

8  cation  only  if  the  applicant  satisfies  the  requirements  for  such 

9  henefits  before  the  Secretary  makes  a  final  decision  on  the 
10  application.  If,  upon  final  decision  by  the  Secretary,  or 
H  decision  upon  judicial  review  thereof,  such  applicant  is  found 
12  to  satisfy  such  requiremeyits,  the  application  shall  be  deemed 
1^  to  have  been  filed  in  such  first  month." 

14  (d)  The  amendments  made  by  this  section  shall  apply 

15  with  respect  to  (1)  applications  filed  on  or  after  the  date  of 

16  enactment  of  this  Act,  (2)  applications  as  to  which  the  Secre- 
1'^  tary  has  not  made  a  final  decision  hefore  the  date  of  enact- 

18  ment  of  this  Act,  and  (3)  if  a  civil  action  with  respect  to  final 

19  decision  by  the  Secretary  has  hee7i  commenced  under  section 

20  205(g)  of  the  Social  Security  Act  before  the  date  of  enact- 

21  ment  of  this  Act,  applications  as  to  which  there  has  been  no 

22  final  judicial  decisio7i  hefore  the  date  of  enactment  of  this  Act. 

23  (4:5SyOVERPAYMENTS  AND  UNDERPAYMENTS 

24  Sec.  329.  (a)  Section  204(a)  of  the  Social  Security 

25  Act  is  amended  to  read  as  follows: 
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1  ^'Sec.  204.  (a)  Whenever  the  Secretary  finds  that  more 

2  or  less  than  the  correct  amount  of  payment  has  been  made  to 

3  any  person  under  this  title,  proper  adjustment  or  recovery 

4  shall  be  made,  under  regulations  prescribed  by  the  Secretary, 

5  as  follows: 

6  "(1)  With  respect  to  payment  to  a  person  of  more 

7  than  the  correct  amount,  the  Secretary  shall  decrease  any 

8  payment  under  this  title  to  which  such  overpaid  person  is 

9  entitled,  or  shall  require  such  overpaid  person  or  his 
estate  to  refund  the  amount  in  excess  of  the  correct 
amount,  or  shall  decrease  any  payment  under  this  title 
payable  to  his  estate  or  to  any  other  person  on  the  basis  of 
the  wages  and  self-employment  income  which  were  the 
basis  of  the  payments  to  such  overpaid  person,  or  shall 
apply  any  combination  of  the  foregoing. 

"(2)  With  respect  to  payment  to  a  person  of  less 
1'^  than  the  correct  amount,  the  Secretary  shall  make  pay- 
18  ment  of  the  balance  of  the  amount  due  such  underpaid 
person,  or,  if  such  person  dies  before  payments  are  com- 


10 
11 
12 
13 
14 
15 
16 


19 


2^         pleted  or  before  negotiating  one  or  more  checks  represent- 


21 
22 
23 
24 


ing  correct  payments,  disposition  of  the  amount  due  shall 
be  made  under  regulations  prescribed  by  the  Secretary  in 
such  order  of  priority  as  he  determines  will  best  carry  out 
the  purposes  of  this  title." 
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2  (b)  Section  204(b)  of  such  Act  is  amended  to  read  as 

2  follows : 

3  "(b)  In  any  case  in  which  more  than  the  correct  amount 

4  of  payment  has  been  made,  there  shall  be  no  adjustment  of 

5  payments  to,  or  recovery  by  the  United  States  from,  any 
Q  person  who  is  without  fault  if  such  adjustment  or  recovery 
rj  would  defeat  the  purpose  of  this  title  or  would  be  against 
g  equity  and  good  conscience." 

9  (4:5dyPAYMENTS  TO  TWO  OR  MORE  INDIVIDUALS  OF  THE 

10  SAME  FAMILY 

21  Sec.  330.  Section  205 (n)  of  the  Social  Security  Act  is 

12  amended  to  read  as  follows: 

13  'Y^/^  The  Secretary  may,  in  his  discretion,  certify  to  the 

14  Managing  Trustee  any  two  or  more  individuals  of  the  same 

15  family  for  joint  payment  of  the  total  benefits  payable  to  such 

16  individuals  for  any  month,  and  if  one  of  such  individuals  dies 

17  before  a  check  representing  such  joint  payment  is  negotiated, 
13  payment  of  the  amount  of  such  unnegotiated  check  to  the 

19  surviving  individual  or  individuals  may  be  authorized  in 

20  accordance  with  regidations  of  the  Secretary  of  the  Treasury; 

21  except  that  appropriate  adjustment  or  recovery  shall  be 

22  made  under  section  204(a)  with  respect  to  so  much  of  the 

23  amount  of  such  check  as  exceeds  the  amount  to  which  such 
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surviving  individual  or  individuals  are  entitled  under  this 
title  for  such  month." 

(4:Q0^VALIDATING    CERTIFICATES   FILED   BY  MINISTERS 

Sec.  331.  (a)  Section  1402(e)  of  the  Internal  Revenue 
Code  of  1954  ( relating  to  certificates  to  waive  tax  on  self- 
emjjloyment  income  in  the  case  of  ministers,  members  of 
religious  orders,  and  Christian  Science  practitioners)  is 
amended  by  striking  out  paragraphs  (5)  and  (6)  and  insert- 
ing in  lieu  thereof  the  following: 

"(o)  Optional  provision  for  certain  cer- 
tificates FILED  ON  OR  BEFORE  APRIL  15,  1967.— Not- 
withstanding any  other  provision  of  this  section,  in  any 
case  where  an  individual  has  derived  earnings  in  any  tax- 
able year  ending  after  1954  from  the  performance  of  serv- 
ice described  in  subsection  (c)  (4),  or  in  subsection  (c) 
(5)  insofar  as  it  related  to  the  performance  of  service  by 
an  individual  in  the  exercise  of  his  profession  as  a  Chris- 
tian Science  practitioner,  and  has  reported  such  earnings 
as  self -employment  income  on  a  return  filed  on  or  before 
the  due  date  prescribed  for  filing  such  return  (including 
any  extension  thereof) — 

^^(A)  a  certificate  filed  by  such  individual  on  or 
before  April  15,  1965,  which  (but  for  this  subpara- 
graph )  is  ineffective  for  the  first  taxable  year  ending 
after  1954  for  which  such  a  return  ivas  filed  shall  be 
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1  elective  for  such  first  taxable  year  and  for  all  suc- 

2  ceeding  taxable  years,  provided  a  supplemental  cer- 

3  tificate  is  filed  by  such  individual  (or  a  fiduciary 

4  acting  for  such  individual  or  his  estate,  or  his  sur- 

5  vivor  within  the  meaning  of  section  205(c)  (1)  (C ) 

6  of  the  Social  Security  Act)  after  the  date  of  enact- 

7  ment  of  this  paragraph  and  on  or  before  April  15, 

8  1967,  and 

9  "(B)  a  certificate  filed  after  the  date  of  enact- 

10  ment  of  this  paragraph  and  on  or  before  April  15, 

11  1967,  by  a  survivor  (within  the  meaning  of  section 

12  205(c)  (1)  (C)  of  the  Social  Security  Act)  of  such 

13  an  individual  who  died  on  or  before  April  15,  1965, 

14  may  be  effective,  at  the  election  of  the  person  filing 

15  such  a  certificate,  for  the  first  taxable  year  ending 

16  after  1954  for  which  such  a  return  was  filed  and 

17  for  all  succeeding  years, 

18  hut  only  if — 

19  "(i)  the  tax  under  section  1401  in  respect  to  all 

20  such  individual's  self-employment  income  ( except  for 

21  underpayments  of  tax  attributable  to  errors  made 

22  in  good  faith),  for  each  such  year  described  in  sub- 

23  paragraphs  (A)  and  (B),  is  paid  on  or  before 

24  April  15,  1967,  and 

25  ''(ii)  in  any  case  where  refund  has  been  made  of 
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1  any  such  tax  which  (hut  for  this  paragraph)  is  an 

2  overpayment,  the  amount  refunded  (including  any 

3  interest  paid  under  section  6611 )  is  repaid  on  or 

4  before  April  15,  1967. 

5  The  provisions  of  section  6401  shall  not  apply  to  any 

6  payment  or  repayment  described  in  this  paragraph.' ' 

7  (b)  In  the  case  of  a  certificate  or  supplemental  certificate 

8  filed  pursuant  to  section  1402  ( e)  (5)  of  the  Internal  Revenue 

9  Code— 

10  (1)  for  purposes  of  computing  interest,  the  due  date 

11  for  the  payment  of  the  tax  binder  section  1401  of  such 

12  Code  ivhich  is  due  for  any  taxable  year  solely  by  reason 

13  of  the  filing  of  a  certificate  ivhich  is  effective  under  such 

14  section  1402(e)  (5)  shall  he  April  15,  1967; 

15  (2)  for  purposes  of  section  6501  of  such  Code,  the 

16  statutory  period  for  the  assessment  of  any  tax  for  any 
1 taxable  year  for  which  tax  is  due  solely  by  reason  of  the 

18  filing  of  such  certificate  shall  not  expire  before  April  16, 

19  1970;  and 

20  (3)  for  purposes  of  section  6651  of  such  Code  (re- 

21  lating  to  addition  to  tax  for  failure  to  file  tax  return), 

22  the  amount  of  tax  required  to  be  shown  on  the  return 

23  shall  not  include  tax  under  section  1401  of  such  Code 

24  which  is  due  for  any  taxable  year  solely  by  reason  of  the 
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1  filing  of  a  certificate  which  is  effective  under  section 

2  1402(e)(5). 

3  (c)  Notwithstanding  any  provision  of  sectioyi  205(c) 

4  (5)(F)  of  the  Social  Security  Act,  the  Secretary  of  Health, 

5  Education,  and  Welfare  may  conform,  before  April  16, 

6  1970,  his  records  to  tax  returns  or  statements  of  earnings 

7  which  constitute  self-employment  income  solely  by  reason  of 

8  the  filing  of  a  certificate  ivhich  is  efective  under  section 

9  1402(e)(5)  of  such  Code. 

10  (d)  The  amendments  made  by  this  section  shall  be  ap- 

11  plicable  (except  as  otherwise  specifically  provided  therein) 

12  only  to  certificates  with  respect  to  ivhich  supplemental  cer- 

13  tificates  are  filed  pursuant  to  section  1402(e)  (5)  (A)  of  such 
11  Code  after  the  date  of  the  enactment  of  this  Act,  and  to  cer- 

15  tificates  filed  pursuant  to  section  1402(e)  (5)  (B)  after  such 

16  date;  except  that  no  monthly  benefits  under  title  II  of  the 
l'^  Social  Security  Act  for  the  month  in  ivhich  this  Act  is  enacted 

18  or  any  prior  month  shall  be  payable  or  increased  by  reason 

19  of  such  amendments,  and  no  lump-sum  death  payment  under 

20  such  title  shall  be  payable  or  increased  by  reason  of  such 

21  amendments  in  the  case  of  any  individual  who  died  prior  to 

22  the  date  of  the  enactment  of  this  Act.    The  provisions  of  sec- 

23  tion  1402(e)  (5)  and  (6)  of  the  Internal  Revenue  Code  of 

24  1954  which  were  in  effect  before  the  date  of  enactment  of  this 


1  Act  shall  be  applicable  with  respect  to  any  certificate  filed 

2  pursuant  thereto  before  such  date  if  a  supplemental  certificate 

3  is  not  filed  with  respect  to  such  certificate  as  provided  in  this 

4  section. 

5  ^4:6iyDETERMINATION   OF  ATTORNEYS'   FEES  IN  COURT 

6  PROCEEDINGS  UNDER  TITLE  II 

7  Sec.  332.  The  heading  of  section  206  of  the  Social 

8  Security  Act  is  amended  to  read  "representation  of 

9  claimants"  .   Such  section  is  further  amended  by  inserting 

10  "(a)"  after  "Sec.  206."  and  by  adding  at  the  end  of  such 

11  section  the  following  new  subsection: 

12  "(b)(1)  Whenever  a  court  renders  a  judgment  favor- 

13  able  to  a  claimant  who  was  represented  before  the  court  by 

14  an  attorney,  the  court  may  determine  and  allow  as  part  of 

15  its  judgment  a  reasonable  fee  for  such  representation,  not  in 

16  excess  of  25  percent  of  the  total  of  the  past  due  benefits  to 

17  which  the  claimant  is  entitled  by  reason  of  such  judgment,  and 

18  the  Secretary  may,  notwithstanding  the  provisions  of  section 
-^^  205  (i),  certify  the  amount  of  such  fee  for  payment  to  such 
2^  attorney  out  of,  and  not  in  addition  to,  the  amount  of  such 

21  past-due  benefits.   In  case  of  any  such  judgment,  no  other  fee 

22  may  be  payable  or  certified  for  payment  for  such  repre- 

23  sentation  except  as  provided  in  this  paragraph. 

2^  "(2)  Any  attorney  who  charges,  demands,  receives,  or 

25  collects  for  services  rendered  in  connection  with  proceedings 
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1  before  a  court  to  which  paragraph  (1)  is  applicable  any 

2  amount  in  excess  of  that  allowed  by  the  court  thereunder 

3  shall  be  guilty  of  a  misdemeanor  and  upon  conviction  there- 

4  of  shall  be  subject  to  a  fine  of  not  more  than  $500,  or 

5  imprisonment  for  not  more  tha^i  one  year,  or  both." 

6  ^462^CONTINUATION  OF  WIDOW'S  AND  WIDOWER' 8 

7  INSURANCE  BENEFITS  AFTER  REMARRIAGE 

8  Sec.  333.  (a)(1)  Subsection  (e)  of  section  202  of  the 

9  Social  Security  Act,  as  amended  by  section  308  of  this  Act, 

10  is  amended  by  adding  at  the  end  thereof  the  following  new 

11  paragraph: 

12  "(4)  If  a  widow,   after  attaining  the  age  of  60, 

13  marries  an  individual  ( other  than  one  described  in  sub- 

14  paragraph  (A)  or  (B)  of  paragraph  (3)),  such  marriage 

15  shall,  for  purposes  of  paragraph  (1),  be  deemed  not  to 

16  have  occurred;  except  that,  notwithstanding  the  provisions 

17  of  paragraph  (2)  and  subsection  (q),  such  widow's  in- 

18  surance  benefit  for  the  month  in  which  such  marriage 

19  occurs  and  each  month  thereafter  prior  to  the  month  in 

20  which   the  husband  dies  or  such  marriage  is  otherwise 

21  terminated,  shall  be  equal  to  50  per  centum  of  the  primary 

22  insurance  amount  of  the  deceased  individual  on  whose  wages 

23  and  self -employment  income  such  benefit  is  based." 

24  (2)  Paragraph  (2)  of  such  subsection,  as  amended 

25  by  section  307  of  this  Act,  is  further  amended  by  inserting 
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1  before  the  comma  "and  paragraph  (4)  of  this  subsection". 

2  (b)(1)  Subsection  (f)  of  such  section  is  amended  by 

3  adding  at  the  end  thereof  the  following  new  paragraph: 

4  "(5)   If    a    widower,    after    attaining    the    age  of 

5  62,  marries  an  individual  (other  than  one  described  in 

6  subparagraph  (A)  or  (B)  of  paragraph  (4) ),  such  mar- 

7  riage  shall,  for  purposes  of  paragraph   (1),  be  deemed 

8  not  to  have  occurred;  except  that,  notwithstanding  the  pro- 

9  visions  of  paragraph  (3),  such  widowers  insurance  benefit 

10  for  the  month  in  which  such  marriage  occurs  and  each 

11  month  thereafter  prior  to  the  month  in  which  the  wife 

12  dies  or  such  marriage  is  otherwise  terminated,  shall  be  equal 

13  to  50  per  centum  of  the  primary  insurance  amount  of  the  de- 
14^  ceased  individual  on  whose  wages  and  self-employment  in- 

15  come  such  benefit  is  based." 

16  (2)  Paragraph  (3)  of  such  subsection  is  amended  by 

17  striking  out  "Such"  and  inserting  in  lieu  thereof  "Except 

18  as  provided  in  paragraph  (5),  such" . 

19  (c)(1)  Paragraph  (2)(B)  of  subsection  (k)  of  such 

20  section  202  is  amended  by  inserting  "(other  than  an  indi- 

21  vidual  to  whom  subsection  (e)(4)  or  (f)(5)  applies)"  after 

22  "Any  individual"  and  by  adding  at  the  end  thereof  the 

23  following  new  sentence:  "Any  individual  who  is  entitled  for 

24  any  month  to  more  than  one  widow's  or  widower's  insurance 

25  benefit  to  which  subsection  (e)(4)  or  (f)(5)  applies  shall 
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1  be  entitled  to  only  one  such  benefit  for  such  month,  such 

2  benefit  to  be  the  largest  of  such  benefits.''. 

3  (2)  Paragraph  (3)  of  such  subsection  is  amended  by 

4  inserting  "(A)''  after  "(3)"  and  by  adding  at  the  end 

5  thereof  the  following  new  subparagraph: 

6  ^'(B)  If  an  individual  is  entitled  for  any  month  to  a 

7  widow's  or  widower  s  insurance  benefit  to  which  subsection 

8  (e)(4)  or  (f)(5)  applies  and  to  any  other  monthly  insur- 

9  ance  benefit  under  section  202   (other  than  an  old-age 

10  insurance  benefit),  such  other  insurance  benefit  for  such 

11  month,  after  any  reduction  under  subparagraph  (A),  any 

12  reduction  under  subsection  (q),  and  any  reduction  under 

13  section  203 (a),  shall  be  reduced,  but  not  below  zero,  by  an 

14  amount  equal  to  such  widow's  or  widower's  insurance  ben- 
1^  efit  after  any  reduction  or  reductions  under  such  subpara- 
1^  graph  (A)  and  such  section  203(a)." 

^'^  (d)  The  amendments  made  by  this  section  shall  apply 

18  with  respect  to  monthly  insurance  benefits  under  section  202 

19  of  the  Social  Security  Act  beginning  loith  the  second  month 

20  following  the  month  in  which  this  Act  is  enacted;  but,  in  the 

21  case  of  an  individual  who  was  not  entitled  to  a  monthly 

22  insurance  benefit  under  section  202  (e)  or  (f)  of  such  Act 

23  for  the  first  month  following  the  month  in  which  this  Act  is 

24  enacted,  only  on  the  basis  of  an  application  filed  in  or  after 

25  the  month  in  which  this  Act  is  enacted. 
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1  (^4:^i^yCIIANGES  IN  DEFINITIONS  OF  WIFE,  WIDOW, 

2  HUSBAND,  AND  WIDOWER 

3  Sec.  334.  (a)  Section  216(h)  of  the  Social  Security 

4  Act,  as  amended  by  section  306  of  this  Act,  is  amended  by 

5  striking  out  "or^'  at  the  end  of  clause  (3)  (A),  and  by  insert- 

6  ing  immediately  before  the  period  at  the  end  thereof  the  follow- 
'7  ing:      or  (C)  was  entitled  to,  or  upon  application  there- 

8  for  and  attainment  of  the  required  age  (if  any)  would  have 

9  been  entitled  to,  a  widow's,  child's  ( after  attainment  of  age 

10  18),  or  parent's  insurance  annuity  under  section  5  of  the 

11  Bailroad  Retirement  Act  of  1937,  as  amended" . 

12  (b)  Section  216(c)  of  such  Act,  as  amended  by  section 

13  306  of  this  Act,  is  amended  by  striking  out  "or"  at  the  end  of 

14  clause  (6)  (A),  and  by  inserting  immediately  before  the  period 

15  at  the  end  thereof  the  follovnng:  ",  or  (C)  she  was  entitled  to, 

16  or  upon  application  therefor  and  attainment  of  the  required 
^'^  age  (if  any)  would  have  been  entitled  to,  a  widow's,  child's 

18  (after  attainment  of  age  18),  or  parent's  insurance  annuity 

19  under  section  5  of  the  Railroad  Retirement  Act  of  1937,  as 

20  amended". 

21  (c)  Section  216(f)  of  such  Act,  as  amended  by  section 

22  306  of  this  Act,  is  amended  by  striking  out  "or"  at  the  end  of 

23  clause  (3)  (A) ,  and  by  inserting  immediately  before  the  pe- 

24  riod  at  the  end  thereof  the  following:  ",  or  (C)  he  was 

25  entitled  to,  or  upon  application  therefor  and  attainment  of  the 
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1  required  age  (if  any)  he  would  have  been  entitled  to,  a 

2  widowers,  child's  (after  attainment  of  age  18),  or  parentis 

3  insurance  annuity  under  section  5  of  the  Bailroad  Retire- 

4  ment  Act  of  1937,  as  amended". 

5  (d)  Section  216(g)  of  such  Act,  as  amended  by  section 

6  306  of  this  Act,  is  amended  by  strildng  out  "or"  at  the  end  of 

7  clause  (6)  (A) ,  and  by  inserting  immediately  before  the 

8  period  at  the  end  thereof  the  following:      or  (C)  he  was 

9  entitled  to,  or  on  application  therefor  and  attainment  of  the 

10  required  age  (if  any)  he  would  have  been  entitled  to,  a 

11  widower's,  child's  (after  attainment  of  age  18),  or  parent's 

12  insurance  annuity  under  section  5  of  the  Railroad  Retire- 

13  ment  Act  of  1937,  as  amended" . 

14  (e)  Section  202(c)(2)  is  amended  by  striking  out  "or'' 

15  at  the  end  of  subparagraph  (A),  by  striking  out  the  period  at 

16  the  end  of  subparagraph  (B)  and  inserting  in  lieu  thereof 

17  or",  and  by  adding  after  such  subparagraph  (B)  the 

18  following  new  subparagraph: 


19  "(C)  in  the  month  prior  to  the  month  of  his  mar- 

20  riage  to  such  individual  he  was  entitled  to,  or  on  applica- 

21  tion  therefor  and  attainment  of  the  required  age  ( if  any ) 

22  would  have  been  entitled  to,  a  widower's,  child's  ( after 

23  attainment  of  age  18),  or  parent's  insurance  annuity 

24  under  section  5  of  the  Railroad  Retirement  Act  of  1937, 

25  as  amended.'^ 
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1  (f)  Section  202(f)  (2)  of  such  Act  is  amended  by  strik- 

2  ing  out  "or"  at  the  end  of  subparagraph  (A),  by  striking  out 

3  the  period  at  the  end  of  subparagraph  (B)  and  inserting  in 

4  lieu  thereof      or",  and  by  adding  after  such  subparagraph 

5  (B)  the  following  new  subparagraph  : 


6  "(G)  month  prior  to  the  month  of  his  mar- 

7  riage  to  such  individual  he  was  entitled  to,  or  on  applica- 

8  tion  therefor  and  attainment  of  the  required  age  (if  any), 

9  would  have  been  entitled  to,  a  widower's,  child's  (after 

10  attainment  of  age  18),  or  parent's  insurance  annuity 

11  under  section  5  of  the  Eailroad  Retirement  Act  of  1937, 

12  as  amended." 

13  (g)  The  amendments  made  by  this  section  shall  be  appli- 


14  cable  only  with  respect  to  monthly  insurance  benefits  imder 

15  title  II  of  the  Social  Security  Act  beginning  with  the  second 

16  month  following  the  month  in  which  this  Act  is  enacted,  but 

17  only  on  the  basis  of  applications  filed  in  or  after  the  month 

18  in  which  this  Act  is  enacted. 

19  (4Q4'yREDVCTION  OF  BENEFITS  ON  RECEIPT  OF 

20  workmen's  COMPENSATION 

21  Sec.  335.  E-ffective   with   respect   to   benefits  under 

22  title  II  of  the  Social  Security  Act  for  months  after  Decern- 
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1  ber  1965  which  are  based  on  applications  filed  after  Decem- 

2  ber  1965,  section  224  of  such  Act  is  amended  to  read  as 

3  follows: 

4  "reduction  of  benefits  based  on  disability  on 

5  ACCOUNT  of  receipt  OF  WORKMEN'S  COMPENSATION 

Q  "Sec.  224.  (a)  If  for  any  month  prior  to  the  month  in 

7  which  an  individual  attains  the  age  of  62 — 

8  "(1)  such  individual  is  entitled  to  benefits  under 

9  section  223,  and 

10  "(2)  such  individual  is  entitled  for  such  month, 

11  under  a  worhmen^s  compensation  law  or  plan  of  the 

12  United  States  or  a  State,  to  periodic  benefits  for  a  total 

13  or  partial  disability  (whether  or  not  permanent),  and 

14  the  Secretary  has,  in  a  prior  month,  received  notice  of 

15  such  entitlement  for  such  month, 

16  the  total  of  his  benefits  under  section  223  for  such  month  and 

17  of  any  benefits  under  section  202  for  such  month  based  on  his 

18  luages  and  self-employment  income  shall  be  reduced  (but  not 

19  below  zero )  by  the  amount  by  which  the  sum  of — 

20  ''(3)  such  total  of  benefits  under  sections  223  and 

21  202  for  such  month  and 

22  "(4)  such  periodic  benefits  payable  (and  actually 
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1  paid)  for  such  month  to  such  individual  under  the  work- 

2  men's  compensation  law  or  plan, 

3  exceeds  the  higher  of — 

4  "(S)  80  per  centum  of  his  'average  current  earn- 

5  ings\  or 

6  "(6)  the  total  of  such  individual's  disability  insur- 

7  ance  benefits  under  section  223  for  such  month  and  of 

8  any  moiithly  insurance  benefits  under  section  202  for 

9  such  month  based  on  his  wages  and  self-employment 

10  income,  vrior  to  reduction  under  this  section. 

11  In  no  case  shall  the  reduction  in  the  total  of  such  benefits 

12  under  sections  223  and  202  for  a  month  reduce  such  total 

13  below  the  sum  of — 

14  'Y'^J       l^^^^  benefits  under  sections  223  and 

15  202,  after  reduction  under  this  section,  with  respect  to 

16  all  persons  entitled  to  benefits  on  the  basis  of  such  indi- 
1'7  viduaVs  wages  and  self-employment  income  for  such 

18  month  which  were  determined  for  such  individual  and 

19  such  persons  for  the  first  month  for  which  reduction 

20  under  this  section  was  made  ( or  which  would  have  been 

21  so  determined  if  all  of  them  had  been  so  entitled  in  such 

22  first  month),  and 

23  ''(S)  any  increase  in  such  benefits  with  respect  to 

24  such  individual  and  such  persons,  before  reduction  under 

25  this  section,  which  is  made  effective  for  months  after  the 
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1  first  month  for  which  reduction  under  this  section  is 

2  made. 

3  For  purposes  of  clause  (5),  an  individual's  average  current 

4  earnings  means  the  larger  of  (A)  the  average  monthly  luage 

5  used  for  purposes  of  computing  his  benefits  under  section 

6  223,  or  (B)  one-sixtieth  of  the  total  of  his  wages  and  self- 

7  employment  income  for  the  five  consecutive  calendar  years 

8  after  1950  for  which  such  ivages  and  self-employment  income 

9  loere  highest. 

10  ^'(h)  If  any  periodic  benefit  under  a  workmen's  com- 

11  pensation  law  or  plan  is  payable  on  other  than  a  monthly 

12  basis  { excluding  a  benefit  payable  as  a  lump  sum  except  to 

13  the  extent  that  it  is  a  commutation  of,  or  a  substitute  for, 

14  periodic  payments),  the  reduction  under  this  section  shall  be 

15  made  at  such  time  or  times  and  in  such  amounts  as  the  Sec- 

16  retary  finds  will  approximate  as  nearly  as  practicable  the 
1"^  reduction  prescribed  by  subsection  (a). 

18  ^^(c)  Reduction  of  benefits  under  this  section  shall  be 

19  made  after  any  reduction  under  subsection  (a)  of  section  203, 

20  but  before  deductions  under  such  section  and  under  section 

21  222(b). 

22  ^'(d)  The  reduction  of  benefits  required  by  this  section 

23  shall  not  be  made  if  the  workmen' s  compensation  law  or  plan 

24  under  which  a  periodic  benefit  is  payable  provides  for  the 

25  reduction  thereof  when  any  one  is  entitled  to  benefits  under 
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1  this  title  on  the  basis  of  the  wages  and  self-employment  income 

2  of  an  individual  entitled  to  benefits  under  section  223. 

3  "(e)  If  it  appears  to  the  Secretary  that  an  individual  may 

4  be  eligible  for  periodic  benefits  under  a  workmen's  compensa- 

5  tion  law  or  plan  ivhich  would  give  rise  to  reduction  under  this 

6  section,  he  may  require,  as  a  condition  of  certification  for 

7  payment  of  any  benefits  under  section  223  to  any  individual 

8  for  any  month  and  of  any  benefits  under  section  202  for  such 

9  month  based  on  such  individual's  wages  and  self-employment 

10  income,  that  such  individual  certify  (i)  whether  he  has  filed 

11  or  intends  to  file  any  claim,  for  such  periodic  benefits,  and 

12  (ii)  if  he  has  so  filed,  whether  there  has  been  a  decision  on 

13  such  claim.    The  Secretary  may,  in  the  absence  of  evidence 

14  to  the  contrary,  rely  upon  such  a  certification  by  such  indi- 

15  vidual  that  he  has  not  filed  and  does  not  intend  to  file  such  a 

16  claim,  or  that  he  has  so  filed  and  no  final  decision  thereon 

17  has  been  made,  in  certifying  benefits  for  payment  pursuant  to 

18  section  205  (i). 

19  ''(f)(1)  In  the  second  calendar  year  after  the  year  in 

20  which  reduction  under  this  section  in  the  total  of  an  individ- 

21  uaVs  benefits  under  section  223  and  any  benefits  under 

22  section  202  based  on  his  wages  and  self-employment  incoms 

23  was  first  required  (in  a  continuous  period  of  months),  and 

24  in  each  third  year  thereafter,  the  Secretary  shall  redetermine 

25  the  amount  of  such  benefits  which  are  still  subject  to  reduc- 
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1  tion  under  this  section;  but  such  redetermination  shall  not 

2  result  in  any  decrease  in  the  total  amount  of  benefits  payable 

3  under  this  title  on  the  basis  of  such  individual's  wages  and 

4  self-employment  income.    Such  redetermined  benefit  shall  be 

5  determined  as  of,  and  shall  become  effective  with,  the  Janu- 

6  ary  following  the  year  in  which  such  redetermination  was 

7  made. 

8  ''(2)  In  making  the  redetermination  required  by  para- 

9  graph  (1) ,  the  individual's  average  current  earnings  ( as 

10  defined  in  subsection  (a) )  shall  be  deemed  to  be  the  product 

11  of  his  average  current  earnings  as  initially  determined  under 

12  subsection  (a)  and  the  ratio  of  (i)  the  average  of  the  taxable 

13  wages  of  all  persons  for  whom  taxable  wages  were  reported 

14  to  the  Secretary  for  the  first  calendar  quarter  of  the  calendar 

15  year  in  which  such  redetermination  is  made,  to  (ii)  the 

16  average  of  the  taxable  wages  of  such  persons  reported  to  the 

17  Secretary  for  the  first  calendar  quarter  of  the  taxable  year 

18  in  which  the  reduction  was  first  computed  (but  not  counting 

19  any  reduction  made  in  benefits  for  a  previous  period  of 

20  disability).    Any  amount  determined  under  the  preceding 

21  sentence  which  is  not  a  multiple  of  $1  shall  be  reduced  to  the 

22  next  lower  multiple  of  $1. 

'^(9)  Whenever  a  reduction  in  the  total  of  benefits  for 

24  any  month  based  on  an  individual's  wages  and  self-employ- 

25  ment  income  is  made  under  this  section,  each  benefit,  except 
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1  the  disability  insurance  benefit,  shall  first  be  proportionately 

2  decreased,  and  any  excess  of  such  reduction  over  the  sum  of 

3  all  such  benefits  other  than  the  disability  insurance  benefit  shall 

4  then  be  applied  to  such  disability  insurance  benefit." 

5  (j^Qb'yFACILlTATING   DISABILITY  DETERMINATIONS 

6  Sec.  336.  (a)  Subsection  (b)  of  section  221  of  the 

7  Social  Security  Act  is  amended  by  inserting  before  the 

8  period  at  the  end  thereof      other  than  individuals  referred 

9  to  in  subsection  (g)(4)". 

10  (b)  Subsection  (g)  of  such  section  221  is  amended  to 

11  read  as  follows: 

12  "(g)  In  the  case  of — 

13  "(1)  individuals  in  a  State  which  has  no  agreement 

14  under  subsection  (b), 

15  ^'(2)  individuals  outside  the  United  States, 

16  "(3)  any  class  or  classes  of  individuals  not  included 

17  in  an  agreement  under  subsection  (b),  and 

18  "(4)  (iny  individual  with  respect  to  whom  the  Sec- 

19  retary,  in  accordance  with  regulations  prescribed  by  him, 

20  finds  that  a  determination  of  disability  or  of  the  day  on 

21  which  a  disability  ceased  may  be  made  (A)  on  the 

22  evidence  furnished  by  or  on  behalf  of  such  individual 

23  from  sources  of  information  as  to  examination  and  treat- 

24  ment  which  are  designated  by  such  individual,  or  (B)  on 
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1  the  evidence  of  remunerative  work  activities  performed 

2  by  such  individual, 

3  the  determinations  referred  to  in  subsection  (a)  shall  be  made 

4  by  the  Secretary  in  accordance  with  regulations  'prescribed 

5  by  him." 

6  (c)  The  amendments  made  by  subsections  (a)  and  (b) 

7  shall  take  effect  in  any  State  which  has  an  agreement  with 

8  the  Secretary  under  section  221  of  such  Act  when  the  Sec- 

9  retary  finds  that  the  implementation  of  section  221  (g)  (^) 

10  of  such  Act  can  be  effectuated  with  respect  to  individuals  in 

11  such  State  without  impeding  the  efficient  administration  of 

12  the  disability  insurance  program  of  such  Act  in  such  State. 

13  (4:QQ'yPAYMENT  OF  COSTS  OF  REHABILITATION  SERVICES 

14  FR03I  THE  TRUST  FUNDS 

15  Sec.  337.  Section  222  of  the  Social  Security  Act  is 

16  amended  by  redesignating  subsections  (b)  and  (c)  as  subsec- 

17  tions   (c)   and   (d),  respectively,  and  by  inserting  after 

18  subsection  (a)  the  following  new  subsection: 

19  "costs  OF  REHABILITATION  SERVICES  FROM  TRUST  FUNDS 

20  "(b)  (1)  For  the  purpose  of  making  vocational  rehabili- 

21  tation  services  more  readily  available  to  disabled  individuals 

22  who  are — 

23  "(A)  entitled  to  disability  insurance  benefits  under 

24  section  223,  or 
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1  "(B)  entitled  to  child's  insurance  benefits  under  sec- 

2  tion  202(d)  after  having  attained  age  18  ( and  are  under 

3  a  disability), 

4i  to  the  erid  that  savings  will  result  to  the  Trust  Funds  as  a 

5  result  of  rehabilitating  the  maximum  number  of  such  in- 

6  dividuals  into  productive  activity,  there  are  authorized  to  be 

7  transferred  from  the  Trust  Funds  such  sums  as  may  be  neces- 

8  sary  to  enable  the  Secretary  to  pay  the  costs  of  vocational 

9  rehabilitation  services  for  such  individuals  (includiyig  (i) 

10  services  during  their  waiting  periods,  and  (ii)  so  much  of  the 

11  expenditures  for  the  administration  of  any  State  plan  as  is 

12  attributable  to  carrying  out  this  subsection) ;  except  that  the 

13  total  amount  so  made  available  pursuant  to  this  subsection  in 

14  any  fiscal  year  may  not  exceed  1  percent  of  the  benefits  under 

15  section  202(d)  for  children  who  have  attained  age  18  and 

16  are  under  a  disability  or  under  section  223,  which  were  certi- 
fied  for  payment  in  the  preceding  year.    The  selection  of  in- 

18  dividuals  (including  the  order  in  which  they  shall  be  selected) 

19  to  receive  such  services  shall  be  made  in  accordance  with 

20  criteria  formulated  by  the  Secretary  which  are  based  upon 

21  the  effect  the  provision  of  such  services  would  have  upon  the 

22  Trust  Funds. 

23  "(2)  In  the  case  of  each  State  which  is  willing  to  do  so, 

24  such  vocational  rehabilitation  services  shall  be  furnished  un- 

25  der  a  State  plan  for  vocational  rehabilitation  services  which — 
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1  *'(^)  ^CLS  approved  under  section  5  of  the  V o- 

2  cational  Rehabilitation  Act, 

3  ^'(^)  provides  that,  to  the  extent  fvnds  provided 

4  under  this  subsection  are  adequate  for  the  purpose,  such 

5  services  ivill  be  furnished,  to  any  individual  in  the  State 

6  ivho  meets  the  criteria  prescribed  by  the  Secretary  pur- 

7  suant  to  paragraph  (1),  with  reasonable  promptness  and 

8  in  accordance  with  the  order  of  selection  determined 

9  under  such  criteria,  and 

10  ^'(G)  provides  that  such  services  will  be  furnished 

11  to  any  individual  ivithout  regard  to  (i)  his  citizenship  or 

12  place  of  residence,  (ii)  his  need  for  financial  assistance 

13  except  as  provided  in  regidations  of  the  Secretary  in  the 

14  case  of  maintenance  during  rehabilitation,  or  (Hi)  any 

15  order  of  selection  followed  under  the  State  plan  pursuant 

16  to  section  5(a)(4)   of  the  Vocational  Behabilitation 

17  Act. 

18  "(3)  In  the  case  of  any  State  which  does  not  have  a 

19  plan  which  meets  the  requirements  of  paragraph  (2),  the 

20  Secretary  may  provide  such  services  by  agreement  or  con- 

21  tract  loith  other  public  or  private  agencies,  organizations,  in- 

22  stitutions,  or  individuals. 

23  "(^)  Payments  under  this  subsection  may  be  made  in 

24  installments,  and  iyi  advance  or  by  ivay  of  reimbursement, 
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1  vnth  necessary-  adjustments  on  account  of  overpayments  or 

2  underpayments. 

3  "(^)  Money  paid  from  the  Trust  Funds  under  this  suh- 
4t  section  to  pay  the  costs  of  providing  services  to  individuals 

5  who  are  entitled  to  benefits  under  section  223  (including 

6  services  during  their  waiting  periods),  or  who  are  entitled 

7  to  benefits  under  section  202(d)  on  the  basis  of  the  wages 

8  and  self-employment  income  of  such  individuals  shall  be 

9  charged  to  the  Federal  Disability  Insurance  Trust  Fund., 

10  and  all  other  money  paid  out  from  the  Trust  Funds  under 

11  this  subsection  shall  be  charged  to  the  Federal  Old-Age  and 

12  Survivors  Insurance  Trust  Fund.    The  Secretary  shall  deter- 

13  mine  according  to  such  methods  and  procedures  as  he  may 

14  deem  appropriate — 

15  '^(A)  the  total  cost  of  the  services  provided  under 

16  this  subsection,  and 

17  ^^(B)   subject  to  the  provisions  of  the  preceding 

18  sentence,   the  amount  of  such  cost  ivhich  should  be 

19  charged  to  each  of  such  Trust  Funds. 

20  "(^)  ^or  the  purposes  of  this  subsection  the  term  'voca- 

21  tional  rehabilitation  services'  shall  have  the  meaning  assigned 

22  to  it  in  the  Vocational  Rehabilitation  Act,  except  that  such 

23  services  may  be  limited  in  type,  scope,  or  amount  in  accord- 
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1  ance  luith  regulations  of  the  Secretary  designed  to  achieve 

2  the  puryoses  of  this  subsection 

3  (4:Qfl^TEACHERS  IN  THE  STATE  OF  MAINE 

4  Sec.  338.   (a)  Section  316  of  the  Social  Security 

5  Amendments  of  1958  is  amended  by  striking  out  "July  1, 

6  1965''  and  inserting  in  lieu  thereof  "July  1,  1970'\ 

(h)  The  amendment  made  by  this  section  shall  be  effec- 

8  five  as  of  July  1,  1965, 

9  (^.(S^'yMODIFICATION     OF     AGREEMENT     WITH  NORTE 

10  DAKOTA  AND  IOWA  WITH  RESPECT  TO  CERTAIN  STU- 

11  DENTS 

12  Sec.  339.  Notwithstanding  any  provision  of  section  218 

13  of  the  Social  Security  Act,  the  agreements  with  the  States  of 

14  North  Dakota  and  Iowa  entered  into  pursuant  to  such  sec- 
1^  tion  may,  at  the  option  of  the  State,  be  modified  so  as  to  ex- 
1^  elude  service  performed  in  any  calendar  quarter  in  the 

■  employ  of  a  school,  college,  or  university  if  such  service  is 

18  performed  by  a  student  luho  is  enrolled  and  is  regularly 

1^  attending  classes  at  such  school,  college,  or  university  and 

20  if  the  remuneration  for  such  service  is  less  than  $50.  Any 

21  modification  of  either  of  such  agreements  pursuant  to  this 

22  Act  shall  be  effective  with  respect  to  services  performed  after 

23  an  effective  date  specified  in  such  modification,  except  that 
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1  such  date  shall  not  be  earlier  than  the  date  of  enactment  of 

2  this  Act. 

3  (4:6d^QUALIFICATION  OF  CHILDREN  NOT  QUALIFIED 

4  UNDER  STATE  LAW 

5  Sec.  340.  (a)  Section  216(h)  of  the  Social  Security 

6  Act  is  amended  by  adding  at  the  end  thereof  the  following 

7  new  paragraph: 

8  "(3)  An  applicant  who  is  the  son  or  daughter  of  a  fully 

9  or  currently  insured  individual,  but  who  is  not  (and  is  not 

10  deemed  to  be)  the  child  of  such  insured  individual  under 

11  paragraph  (2),  shall  nevertheless  be  deemed  to  be  the  child 

12  of  such  insured  individual  if: 

13  ''(A)  in  the  case  of  an  insured  individual  entitled 

14  to  old-age  insurance  benefits  ( who  was  not,  in  the  month 

15  preceding  such  entitlement,  entitled  to  disability  insur- 

16  ance  benefits) — 

17  "(i)  such  insured  individual — 

18  "(I)  has  acknowledged  in  writing  that  the 

19  applicant  is  his  son  or  daughter, 

20  ''(II)  has  been  decreed  by  a  court  to  be 

21  the  father  of  the  applicant,  or 

22  "(III)  has  been  ordered  by  a  court  to  con- 

23  tribute  Ho  the  support  of  the  applicant  because 

24  the  applicant  is  his  son  or  daughter, 
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1  a'nd  such  acknowledgmenf,  court  decree,  or  court 

2  order  was  made  not  less  than  one  year  before  such 

3  insured  individual  became  entitled  to  old-age  insur- 

4  ance  benefits  or  attained  age  65,  whichever  is  earlier; 

5  or 

6  ''(ii)  such  insured  individual  is  shown  by  evi- 

7  dence  satisfactory  to  the  Secretary  to  be  the  father 

8  of  the  applicant  and  was  living  with  or  contributing 

9  to  the  support  of  the  applicant  at  the  time  such 

10  insured  individual  became  entitled  to  benefits  or 

11  attained  age  65,  whichever  first  occurred; 

12  "(B)  in  the  case  of  an  insured  individual  entitled 

13  to  disability  insurance  benefits,  or  who  was  entitled  to 

14  such  benefits  in  the  month  preceding  the  first  month  for 

15  which  he  was  entitled  to  old-age  insurance  benefits — 

16  "(i)  such  insured  individual — 

17  '^(I)  ^o,s  acknowledged  in  writing  that  the 

18  applicant  is  his  son  or  daughter, 

19  "(II)  ^^^^  decreed  by  a  court  to  be  the 

20  father  of  the  applicant,  or 

21  "(III)  has  been  ordered  by  a  court  to  con- 

22  tribute  to  the  support  of  the  applicant  because 

23  the  applicant  is  his  son  or  daughter, 
H.E.  6675  12 
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1  and  such  acknowledgment,  court  decree,  or  court 

2  order  was  made  before  such  insured  individuaVs 

3  most  recent  period  of  disability  began;  or 

4  'Y^^/^  such  insured  individual  is  shown  by  evi- 

5  dence  satisfactory  to  the  Secretary  to  be  the  father 

6  of  the  applicant  and  urns  living  ivith  or  contributing 

7  to  the  support  of  that  applicant  at  the  time  such 

8  period  of  disability  began; 

9  "(C)  i7i  the  case  of  a  deceased  individual — 

10  "(i)  such  insured  individual — 

11  "(1)  had  acknowledged  in  meriting  that  the 

12  applicant  is  his  son  or  daughter, 

13  "(11)  had  been  decreed  by  a  court  to  be 

14  the  father  of  the  applicant,  or 

15  "(HI)  had  been  ordered  by  a  court  to  con- 

16  tribute  to  the  support  of  the  applicant  because 

17  the  applicant  was  his  son  or  daughter, 

18  and  such  acknowledgment,  court  decree,  or  court 

19  order  was  made  before  the  death  of  such  insured 

20  individual,  or 

21  "(i'i')  such  insured  individual  is  shown  by  evi- 

22  dence  satisfactory  to  the  Secretary  to  have  been  the 

23  father  of  the  applicant,  and  such  insured  individual 

24  was  living  with  or  contributing  to  the  support  of 
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1  the  applicant  at  the  time  such  insured  individual 

2  diedr 

3  (h)  Section  202(d)  of  such  Act  is  amended  by  inserting 

4  after  "216 (h)  (2)  (B)''  the  following:  "or  section  216(h) 

5  (3)\ 

6  (c)  The  amendments  made  by  subsections  (a)  and  (b) 
^  shall  be  applicable  with  respect  to  monthly  insurance  benefits 

8  under  title  II  of  the  Social  Security  Act  beginning  with  the 

9  second  month  following  the  month  in  which  this  Act  is  en- 

10  acted  but  only  on  the  basis  of  an  application  filed  in  or  after 

11  the  month  in  which  this  Act  is  enacted. 

12  (^470yEMPLOYEES  OF  MEMBERS  OF  AFFILIATED  GROUP  OF 

13  CORPORATIONS 

14  Sec.  341.  (a)  Paragraph  (1)  of  section  3121(a)  of  the 

15  Internal  Revenue  Code  of  1954  (relating  to  definition  of 

16  wages)  is  amended  by  striking  out  the  semicolon  at  the  end 

17  thereof  and  inserting  in  lieu  thereof  a  period  and  the  follow- 

18  ing:  "If  during  any  calendar  year  an  employer  which  is  a 

19  member  of  an  affiliated  group  (as  defined  in  section  1504 

20  (a),  but  determined  without  regard  to  sections  1504  (b)  and 

21  (c) )  employs  an  individual  who  during  such  calendar  year, 

22  and  prior  to  the  employment  of  such  individual  by  such  mem- 

23  ber,  was  an  employee  of  another  member  of  such  affiliated 

24  group,  then,  for  the  purpose  of  determining  whether  such 
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1  member  has  paid  remuneration  ( other  than  remuneration 

2  referred  to  in  the  succeeding  paragraphs  of  this  subsection) 

3  loith  respect  to  emploi/meut  equal  to  $6,600  to  such  individual 

4  during  such  calendar  year,  any  remuneration  (other  than 

5  remuneration  referred  to  in  the  succeeding  paragraphs  of  this 

6  subsection)  with  respect  to  employment  paid  (or  considered 

7  under  this  paragraph  as  having  been  paid)  to  such  in- 

8  dividual  by  such  other  member  of  such  affiliated  group  during 

9  such  calendar  year,  and  prior  to  the  employment  of  such 

10  individual  by  such  member,  shall  be  considered  as  having 

11  been  paid  by  such  member;". 

12  (b)  The  amendment  made  by  subsection  (a)  shall  apply 

13  only  with  respect  to  remuneration  paid  after  1965. 

14  (^-^IXyBEDVCEl)    OLD-AGE    BENEFITS,    WIFE' 8  BENEFITS, 

15  husband's   BENEFITS,    WIDOWER'S   BENEFITS,  PAR- 

16  ent's  benefits  at  age  60 

17  ^EC.  342.  (a)(1)  Paragraph  (1)(B)  of  section  202 
(f)  of  f^^^  Social  Security  Act  is  amended  by  striking  out 

19  "62"  and  inserting  in  lieu  thereof  "60". 

20  (2)  Paragraph  (3)  of  such  section  (as  amended  by 

21  section  333(b)  (2)  of  this  Act)  is  amended  by  inserting 

22  ''and  in  subsection  (q)"  after  "(5)". 

23  (3 )  Paragraph  (5)  of  such  section  ( as  amended  by  sec- 

24  tion  333(b)(1)  of  this  Act)  is  amended  by  striking  out 

25  ''62"  and  inserting  in  lieu  thereof  "60". 
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1  (b)(1)  Paragraph  (1)(A)  of  section  202(h)  of  the 

2  Social  Security  Act  is  amended  by  striking  out  "62"  and 

3  inserting  in  lieu  thereof  "60'\ 

4  (2)  Paragraph  (2)  (A)  of  such  section  is  amended  by 

5  inserting  "and  in  subsection  (q)"  after  "(C)". 

6  (3)  Paragraph  (2)(B)  of  such  section  is  amended  by 

7  inserting  "and  in  subsection  (q)"  after  "(G)". 

8  (c)  The  heading  of  section  202 (q)  of  such  Act  (as 

9  amended  by  section  304(b)  of  this  Act  is  amended  to  read 

10  as  follows:  Reduction  of  Old- Age,  Disability,  Wife's, 

11  HvsBANiys,  Widow's,  Widower's,  or  Parent's,  In- 

12  suRANCE  Benefit  Amounts". 

13  (d)(1)  Paragraph  (1)  of  section  202  (q)  of  the  Social 

14  Security  Act  (as  amended  by  section  307(b)(1)  of  this 

15  Act)  is  amended  by  striking  out  "or  widow's"  each  place  it 

16  appears  and  inserting  in  lieu  thereof  ",  loidow's,  widower's, 

17  or  parent's". 

18  (2)  (A)  Paragraph  (3)  of  such  section  202 (q)  (as 

19  amended  by  sections  304  and  307  of  this  Act)  is  amended 

20  by  striking  out  "or  widoivs"  each  place  it  appears  and  in- 

21  serting  in  lieu  thereof  ",  widow's,  widower's,  or  parent's" . 

22  (B)  Such  paragraph  is  further  amended  by  striking  out 

23  "a  widow's"  each  place  it  appears  and  inserting  in  lieu 

24  thereof  "a  widow's,  widower  s,  or  parent's" . 

25  (C )  Such  paragraph  is  further  amended  by  striking  out 
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1  "such  imdoivs"  each  place  it  appears  and  inserting  in  lieu 

2  thereof  "such  ividoiv's,  widower  s,  or  jmrent's". 

3  (D)  Such  paragraph  is  further  amended  hy  striking  out 

4  '^she'  each  place  it  appears  and  inserting  in  lieu  thereof  "he". 

5  (E )  Such  paragraph  is  further  amended  hy  striking  out 

6  "the  age  of  62'^  in  subparagraphs  (F)  and  (G)  and  insert- 
ing  in  lieu  thereof  "the  age  of  60" . 

8  (3)  Paragraph    (6)    of   such   section   202  (q)  (as 

^  amended  hy  sections  304  and  307  of  this  Act)  is  amended 

1^  hy  striking  out  "or  ividow"  and  inserting  in  lieu  thereof 

"widow's,  ividoicers,  or  parent's". 

12  (4)  (A)  Paragraph  (7)  of  such  section  202 (q)  (as 
amended  hy  sections  304  and  307  of  this  Act)  is  amended 

14  hy  striking  out  "or  ividoiv's"  and  inserting  in  lieu  thereof 

15  "widoivs,  widower's,  or  parent's" . 

16  (B)  Clause  (E)  of  such  paragraph  (7)  is  amended  hy 

17  striking  out  "widow's"  and  inserting  in  lieu  thereof  "widow's, 
IB  widoirer's,  or  parent's" ;  hy  striking  out  "she"  each  place  it 

19  appears  and  inserting  in  lieu  thereof  "he" ;  and  hy  striking 

20  out  "her"  and  inserting  in  lieu  thereof  "his". 

21  (5)  Paragraph  (9)  of  such  section  ( as  amended  hy 

22  section  307(h)(8) )  is  amended  hy  striking  out  "a  widow's" 

23  and  inserting  in  lieu  thereof  "a  widow's,  widower's,  or 
21  parent's". 

25  (e)(1)   Clause   (A)   of  the  first  sentence  of  section 
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1  215(h)(3)  of  the  Social  Security  Act  (as  amended  by  sec- 

2  tion  302(a)(2)  of  this  Act)  is  amended  to  read  as  follows: 

3  ^^(^)  i^^  the  case  of  a  woman  who  has  died,  the 

4  year  in  which  she  died  or,  if  it  occurred  earlier  hut  after 

5  1960,  the  year  in  ivhich  she  attained  age  62,". 

6  (2)  Such  first  sentence  is  further  amended  hy  redesig- 

7  nating  clauses  (B)  and  (C)  as  clauses  ( C)  and  (D), 

8  respectively,  and  hy  inserting  after  clause  (A)  the  following 

9  new  clause: 

10  (B)  in  the  case  of  a  woman  who  has  not  died, 

11  the  year  occurring  after  1960  in  which  she  attained  ( or 

12  would  attain)  age  62," . 

13  (f)  Paragraph  (2)  of  section  202(a)  of  the  Social 

14  Security  Act  is  amended  hy  striking  out  "age  62"  and 

15  inserting  in  lieu  thereof  "age  60". 

16  (g)  Subparagraphs  (B),  (H),  and  (J)  of  paragraph 

17  (1)  of  section  202(h)  of  such  Act  (as  amended  hy  section 

18  308(a)  of  this  Act)  are  each  amended  hy  striking  out  "age 

19  62"  and  inserting  in  lieu  thereof  "age  60" . 

20  (h)(1)  Paragraph  (1)(B)  of  section  202(c)  of  the 

21  Social  Security  Act  is  amended  hy  striking  out  "age  62" 

22  and  inserting  in  lieu  thereof  "age  60" . 

23  (2)  Paragraph  (2)  (A)  of  such  section  is  amended  by 

24  striking  out  "age  62"  and  inserting  in  lieu  thereof  "age  60" , 

25  (i)  Paragraph  (3)  (A)  of  section  202 (q)  of  such  Act 
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1  (as  amended  hy  sections  304  and  307  of  this  Act)  is 

2  amended  by  striking  out  "age  62  (in  the  case  of  a  ivife's  or 

3  husband's  insurance  benefit)  or  age  60  (in  the  case  of  a 

4  ividoivs,  widower  s,  or  parent's  benefit)"  and  inserting  in 

5  lieu  thereof  "age  60". 

6  ('])(!)  (A)  The  heading  of  subsection  (r)  of  section 
202  of  the  Social  Security  Act  is  ameiided  by  striking  out 

8  "or  Husband' s"  and  inserting  in  lieu  thereof  ",  Husband' s, 

9  Widoiu's,  Widowe7^'s,  or  Parent's". 

10  (B)  Such  subsection  is  amended  by  striking  out  "or 

11  husband's"  each  place  it  appears  therein  and  inserting  in 

12  lieu  thereof  ",  husband's,  widow's,  ividower's,  or  parent's" . 

13  (2)  Paragraph  (3)  of  section  202  (q)  of  such  Act  (as 

14  amended  by  sections  304  and  307  of  this  Act)  is  further 

15  amended  by  striking  out  subparagraph  (E)  and  redesignat- 

16  ing  subparagraphs  (F)  and  (G)  as  subparagraphs  (E) 

17  and  (F),  respectively. 

18  (k)  The  amendments  made  by  this  section  shall  apply 

19  with  respect  to  monthly  insurance  benefits  under  section  202 

20  of  the  Social  Security  Act  for  and  after  the  second  month 

21  following  the  month  in  which  this  Act  is  enacted,  but  only  on 

22  the  basis  of  applications  filed  in  or  after  the  month  in  which 

23  this  Act  is  enacted. 
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1  ^472^DISCLOSURE,  UNDER  CERTAIN  CIRCUMSTANCES,  TO 

2  COURTS    AND    INTERESTED    WELFARE    AGENCIES  OF 

3  WHEREABOUTS   OF  INDIVIDUALS 

4  Sec.  343.  Section  1106  of  the  Social  Security  Act  is 

5  amended  by  adding  at  the  end  thereof  the  folloiving  new 

6  subsection : 

1  "((^)  Upon  the  request  of  the  welfare  agency  of  a  State 

8  or  a  political  subdivision  thereof,  or  of  a  court  of  competent 

9  jurisdiction,  the  Secretary  of  Health,  Education,  and  Wel- 

10  fare  shall  disclose  promptly  the  most  recent  address  contained 

11  in  the  files  of  the  Department  of  Health,  Education,  and 

12  Welfare  for  any  individual  who  is  certified  by  such  agency 

13  or  court  as  failing,  without  lawful  excuse,  to  provide  for  the 

14  support  and  maintenance  (1)  of  his  wife  in  destitute  or 

15  necessitous  circumstances,  or  (2)  of  his  or  her  minor  child 

16  or  children  under  the  age  of  16  in  destitute  or  necessitous 

17  circumstances.    Such  disclosure  shall  be  made  only  if  the 

18  request  is  made  by  the  agency  or  court  on  behalf  of  such 

19  wife  or  such  child  or  children;  and  the  address  so  obtained 

20  shall  be  used  by  the  agency  or  court  only  on  their  behalf. 

21  The  provisions  of  subsection  (a)  with  respect  to  penalties  for 

22  unauthorized  disclosure,  and  the  provisions  of  subsection  (b) 

23  t'ith  respect  to  payments  for  the  cost  of  obtaining  informa- 
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1  Hon,  shall  (under  such  regulations  as  the  Secretary  of 

2  Health,  Education,  and,  Welfare  shall  prescribe)  apply  to 

3  the  disclosure  of  a7iy  address  under  this  subsection.'^ 

4  (^4:13yADDITIONAL    PERIOD    FOR    FILING    OF  MINISTERS 

5  CERTIFICATES 

6  Sec.  344.  (a)  Clause  (B)  of  section  1402(e)(2)  of 

7  the  Internal  Revenue  Code  of  1954  ( relating  to  time  for 

8  filing  waiver  certificate  by  ministers,  members  of  religious 

9  orders,  and  Christian  Science  practitioners)  is  ainended  by 

10  striking  out  "his  second  taxable  year  ending  after  1962" 

11  and  inserting  in  lieu  thereof  "his  second  taxable  year  ending 

12  after  1963". 

1^  (b)   Section  1402(e)  (3)   of  such  Code  (relating  to 

14  effective  date  of  certificate)  is  ame7ided  by  adding  at  the 

15  end  thereof  the  following  new  subparagraph: 


16  "(D)  Notwithstanding  the  first  sentence  of  sub- 

17  paragraph  (A),  if  an  individual  files  a  certificate 

18  after  the  date  of  the  enactment  of  this  subparagraph 

19  and  on  or  before  the  due  date  of  the  return  (includ- 

20  ing  any  extension  thereof)  for  his  second  taxable 

21  year  ending  after  1963,  such  certificate  shall  be 

22  effective  for  his  first  taxable  year  ending  after 

23  1962  and  all  succeeding  years." 

24  (c)  The  amendments  made  by  subsections  (a)  and  (b) 


25    shall  be  applicable  only  with  respect  to  certificates  filed  pur- 
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1  suant  to  section  1402(e)  of  the  Internal  Revenue  Code  of 

2  1954  after  the  date  of  the  enactment  of  this  Act;  except 

3  that  no  monthly  benefits  under  title  II  of  the  Social  Security 

4  Act  for  the  month  in  which  this  Act  is  enacted  or  any  prior 

5  month  shall  he  payable  or  increased  by  reason  of  such 

6  amendments. 

^  ^4:14:'}lNTERRELATIONSHIP    BETWEEN    VETERANS'  BENE- 

8  FITS   AND   INCREASED    SOCIAL    SECURITY  BENEFITS 

9  Sec.  345.  (a)  Section  503  of  title  38,  United  States 
1^  Code,  is  amended  by  inserting  "(a)''  after  "503'\  and  by 
^1  adding  at  the  end  thereof  the  following: 

12  "(b)  Notwithstanding  the  provisions  of  subsection  (a), 

1^  in  the  case  of  any  individual — 

14  "(1)  who,  for  the  first  month  after  the  month  in 

15  which  the  Social  Security  Amendments  of  1965  is  en- 

16  acted,  is  entitled  to  a  monthly  insurance  benefit  payable 

17  under  section  202  or  223  of  the  Social  Security  Act, 

18  "(2)  who,  for  such  month,  is  entitled  to  a  monthly 

19  benefit  payable  under  the  provisions  of  this  chapter, 

20  or  under  the  first  sentence  of  section  9(b)  of  the  Vet- 

21  erans'  Pension  Act  of  1959,  and 

22  "(3)  whose  insurance  benefit  referred  to  in  clause 

23  (1)  for  any  subsequent  month  is  increased  by  reason  of 

24  the  enactment  of  the  Social  Security  Amendments  of 

25  1965, 
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1  there  shall  not  be  counted,  in  determining  the  annual  income 

2  of  such  individual,  so  much  of  the  insurance  benefit  referred 

3  to  in  clause  (1)  for  any  subsequent  month  as  is  equal  to  the 

4  amount  by  which  such  insurance  benefit  is  increased  by  rea- 

5  son  of  the  enactment  of  the  Social  Security  Am,endments  of 

6  1965:' 

7  (4,75^RECTIFYING  ERROR  IN  INTERPRETING  LAW  WITH 

8  RESPECT  TO  CERTAIN  SCHOOL  EMPLOYEES  IN  ALASKA 

9  Sec.  346.  For  purposes  of  the  agreement  under  section 

10  218  of  the  Social  Security  Act  entered  into  by  the  State  of 

11  Alaska,  or  its  predecessor  the  Territory  of  Alaska,  where 

12  employees  of  an  integral  unit  of  a  political  subdivision  of  the 

13  State  or  Territory  of  Alaska  have  in  good  faith  been  in- 

14  eluded  under  the  State  or  Territory's  agreement  as  a  coverage 

15  group  on  the  basis  that  such  integral  unit  of  a  political  sub- 

16  division  ivas  a  political  subdivision,  then  such  unit  of  the 

17  political  subdivision  shall,  for  purposes  of  section  218(b)  (2) 

18  of  such  Act,  be  deemed  to  be  a  political  subdivision,  and 

19  employees  performing  services  within  such  unit  shall  be 

20  deemed  to  be  a  coverage  group,  effective  ivith  the  effective 

21  date  specified  in  such  agreement  or  modification  of  such 

22  agreement  with  respect  to  such  coverage  group  and  ending 

23  with  the  last  day  of  the  year  in  which  this  Act  is  enacted. 
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(4:7&)CONTINUATION  OF  CHILD'S  INSURANCE  BENEFITS 

2  AFTER  ADOPTION  BY  BROTHER  OR  SISTER 

3  Sec.  347.  (a)  Section  202(d)(1)(D)  of  the  Social 
^  Security  Act  (as  amended  by  section  306(b)  of  this  Act) 
5  is  further  amended  by  striking  out  ^'or  uncle^'  and  inserting 
Q  in  lieu  thereof  "uncle,  brother,  or  sister' \ 

rj  (b)  The  amendment  made  by  subsection  (a)  shall  apply 

g  only  with  respect  to  monthly  insuraifice  benefits  under  title  II 

9  of  the  Social  Security  Act  for  months  after  the  month  in 
which  this  Act  is  enacted;  except  that,  in  the  case  of  an 

11  individual  who  was  not  entitled  to  child's  insurance  benefits 

12  under  section  202(d)  of  such  Act  for  the  month  in  ivhich 

13  this  Act  ivas  enacted,  such  amendment  shall  apply  only  on 

14  the  basis  of  an  application  filed  in  or  after  the  month  in 

15  which  this  Act  is  enacted. 

16  (4:nyDISABILITY  INSURANCE  BENEFITS  FOR  THE  BLIND; 

17  SPECIAL  PROVISIONS 

18  Sec.  348.  (a)(1)  Section  223  (a)(1)(B)  of  the  Social 

19  Security  Act  is  amended  to  read  as  follows: 

20  (^)       ^^^^  c^-^^  ^/  ^^^y  individual  other  than  an 

21  individual  whose  disability  is  blindness  ( as  defined  in 

22  subsection  (c)(2)),  has  not  attained  the  age  of  65,". 

23  (2)  That  part  of  paragraph  (2)  of  section  223(a)  of 
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1  such  Act  ivhich  precedes  subparagi^aph    (A)    thereof  is 

2  amended  by  inserting  immediately  after  "(if  a  man)"  the 

3  foUounng:      and,  in  the  case  of  any  individual  whose  dis- 

4  ability  is  blindness  (as  defined  in  subsection  (c)(2)),  as 

5  though  he  were  a  fully  insured  individual,". 

6  (b)(1)  Paragraph  (1)  of  subsection  (c)  of  section 
223  of  such  Act  is  amended — 

8  (1)  by  inserting  ''(other  than  an  individual  whose 

9  disability  is  blindness,  as  defined  in  paragraph  (2))" 

10  after  "An  individuaT' ;  and 

11  (2)  by  adding  at  the  end  thereof  (after  and  below 

12  subparagraph  (B))  the  following  new  sentence:  "An 

13  individual  whose  disahiUty  is  blindness  ( as  defined  in 

14  paragraph  (2) )  shall  be  insured  for  disability  insurance 
1^  benefits  in  any  month  if  he  had  not  less  than  six  quarters 
1^  of  coverage  before  the  quarter  in  which  such  month 
-■- '  occurs. 

18  (2)  Paragraph  (2)  of  subsection  (c)  of  section  223 

19  of  such  Act  (as  amended  by  section  303(a)(2)   of  this 

20  Act)  is  further  amended  by  striking  out  the  first  sentence 

21  and  inserting  in  lieu  thereof  the  folloiving:  "The  term  'dis- 

22  ability'  means  (A)  inability  to  engage  in  any  substantial 

23  gainful  activity  by  reason  of  any  medically  determinable 

24  physical  or  mental  impairment  or  (B)  blindness.    The  term 

25  blindness'  means  central  visual  acuity  of  20/200  or  less 
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1  m  the  better  eye  with  the  use  of  correcting  lenses,  or  visual 

2  acuity  greater  than  20/200  if  accompanied  by  a  limitation 

3  in  the  fields  of  vision  such  that  the  widest  diameter  of  the 

4  visual  field  subtends   an   angle  no  greater   than  twenty 

5  degrees." 

6  (c)  Paragraph  (1)(B)  of  subsection  (d)  of  section 

7  223  of  such  Act  (added  by  section  303(c)  of  this  Act) 

8  is  amended  by  striking  out  "the  month  in  which  he  attains 

9  age  65"  and  inserting  in  lieu  thereof  "in  the  case  of  any 

10  individual  other  than  an  individual  whose  disability  is  blind- 

11  7iess  (as  defined  in  subsection  (c)(2)),  the  month  in  ivhich 

12  he  attains  age  65" . 

13  (d)(1)  The  first  sentence  of  section  216(i)(l)  of 

14  such  Act  (as  amended  by  section  303(a)(1)  of  this  Act) 
1^  is  further  amended  by  striking  out  "(B)"  and  all  that  fol- 
1^  lows,  and  inserting  in  lieu  thereof  the  following:  "(B) 
l'^  blindness  (as  defined  in  section  223(g)  (2)  ) ." 

1^  (2)  The  second  sentence  of  such  section  216(i)(l)  is 

19  repealed. 

20  (e)  The  first  sentence  of  section  222(b)(1)  of  such 

21  Act  is  amended  by  inserting  "(other  than  such  an  individual 

22  lohose  disability  is  blindness,  as  defined  in  section  223(c) 

23  (2))"  after  "an  individual  entitled  to  disability  insurance 

24  benefits". 
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1  (f)  The  amendments  made  by  this  section  shall  apply 

2  only  ivith  respect  to  monthly  benefits  under  title  II  of  the 

3  Social  Security  Act  for  months  after  the  second  month 

4  following  the  month  in  lohich  this  Act  is  enacted,  on  the 

5  basis  of  applications  for  such  benefits  filed  in  or  after  such 

6  second  month. 

7  TITLE  IV— PUBLIC  ASSISTANCE  AMENDMENTS 

8  INCREASED  FEDERAL  PAYMENTS  UNDER  PUBLIC  ASSIST- 

9  ANCE  TITLES  OF  THE  SOCIAL  SECURITY  ACT 

10  Sec.  401.  (a)  Section  3  (a)  (1)  of  the  Social  Security 

11  Act  is  amended  (1)  by  striking  out,  in  so  much  thereof  as 

12  precedes  clause  (A) ,  "during  such  quarter"  and  inserting  in 

13  lieu  thereof  "during  each  month  of  such  quarter";  (2)  by 

14  striking  out,  in  clause  (A) ,  "29/35",  "any  month",  and 

15  ''$35"  and  inserting  in  lieu  thereof  "31/37",  "such  month", 

16  and  "$37",  respectively;  and  (3)  by  striking  out  clauses 

17  (B)  and  (C)  and  inserting  in  lieu  thereof  the  following: 


18  "(^)  the  larger  of  the  following : 

19  "  (i)  (I)  the  Eederal  percentage  (as  defined 

20  in  section  1101  (a)  (8)  )  of  the  amount  by  which 

21  such  expenditures  exceed  the  amount  which  may  be 

22  counted  under  clause  ( A) ,  not  counting  so  much  of 

23  such  excess  with  respect  to  such  month  as  exceeds 

24  the  product  of  $38  multiplied  by  the  total  number 

25  of  recipients  of  old-age  assistance  for  such  month, 
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plus  (II)  15  per  centum  of  the  total  expended  dur- 
ing such  month  as  old-age  assistance  under  the  State 
plan  in  the  form  of  medical  or  any  other  type  of 
remedial  care,  not  counting  so  much  of  such  ex- 
penditure with  respect  to  such  month  as  exceeds  the 
product  of  $15  multiplied  by  the  total  number  of 
recipients  of  old-age  assistance  for  such  month,  or 
"  (ii)  (I)  the  Federal  medical  percentage  (as 
defined  in  section  6(c))  of  the  amount  by  which 
such  expenditures  exceed  the  maximum  which  may 
be  counted  under  clause  (A) ,  not  counting  so  much 
of  any  expenditures  with  respect  to  such  month  as 
exceeds  (a)  the  product  of  $52  multiplied  by  the 
total  number  of  such  recipients  of  old-age  assistance 
for  such  month,  or  (b)  if  smaller,  the  total  ex- 
pended as  old-age  assistance  in  the  form  of  medical 
or  any  other  type  of  remedial  care  with  respect  to 
such  month  plus  the  product  of  $37  multiphed  by 
such  total  number  of  such  recipients,  plus  (II)  the 
Federal  percentage  of  the  amount  by  which  the 
total  expended  during  such  month  as  old-age  as- 
sistance under  the  State  plan  exceeds  the  amount 
which  may  be  counted  under  clause  (A)  and  the 
preceding  provisions  of  this  clause   (B)  (ii),  not 
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1  counting  so  much  of  such  excess  with  respect  to  such 

2  month  as  exceeds  the  product  of  $38  multiphed  by 

3  the  total  number  of  such  recipients  of  old-age  as- 

4  sistance  for  such  month;". 

5  (b)  Section  1603  (a)  (1)  of  such  Act  is  amended  (1) 

6  by  striking  *out,  in  so  much  thereof  as  precedes  clause  (A) , 

7  "during  such  quarter"  and  inserting  in  lieu  thereof  "during 

8  each  month  of  such  quarter";  (2)  by  striking  out,  in  clause 

9  (A),  "29/35",  "any  month",  and  "$35"  and  inserting  in 

10  lieu  thereof  "31/37",  "such  month",  and  "$37",  respec- 

11  tively;  and  (3)  by  striking  out  clauses  (B)  and  (C)  and 

12  inserting  in  lieu  thereof  the  following: 

13  "(B)  the  larger  of  the  following: 

14  "  (i)  (I)  the  Federal  percentage  (as  defined 

15  in  section  1101  (a)  (8) )  of  the  amount  by  which 

16  such  expenditures  exceed  the  amount  wMch  may  be 
1'^  counted  under  clause  (A) ,  not  counting  so  much 

18  of  such  excess  with  respect  to  such  month  as  ex- 

19  ceeds  the  product  of  $38  multiplied  by  the  total 

20  number  of  recipients  of  aid  to  the  aged,  blind,  or 

21  disabled  for  such  month,  plus  (II)  15  per  centum 

22  of  the  total  expended  during  such  month  as  aid  to 

23  the  aged,  blind,  or  disabled  under  the  State  plan  in 

24  the  form  of  medical  or  any  other  type  of  remedial 

25  care,  not  counting  so  much  of  such  expenditure  with 
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1  respect  to  such  month  as  exceeds  the  product  of  $15 

2  multipHed  by  the  total  number  of  recipients  of  aid  to 

3  the  aged,  bhnd,  or  disabled  for  such  month,  or 

4  "(ii)  (I)  the  Eederal  medical  percentage  (as 

5  defined  in  section  6(c)  )  of  the  amount  by  which 

6  such  expenditures  exceed  the  maximum  which  may 

7  be  counted  under  clause  (A) ,  not  counting  so  much 

8  of  any  expenditures  with  respect  to  such  month  as 

9  exceeds  (a)  the  product  of  $52  multiplied  by  the 

10  total  nmnber  of  such  recipients  of  aid  to  the  aged, 

11  blind,  or  disabled  for  such  month,  or  (b)  if  smaller, 

12  the  total  expended  as  aid  to  the  aged,  blind,  or  dis- 

13  abled  in  the  form  of  medical  or  any  other  type  of 

14  remedial  care  with  respect  to  such  month  plus  the 

15  product  of  $37  multiplied  by  such  total  number 

16  of  such  recipients,  plus  (II)  the  Federal  percentage 

17  of  the  amount  by  which  the  total  expended  during 

18  such  month  as  aid  to  the  aged,  blind,  or  disabled 

19  under  the  State  plan  exceeds  the  amount  which 

20  naay  be  counted  under  clause  (A)  and  the  preced- 

21  ing  provisions  of  this  clause  (B)  (ii) ,  not  counting 

22  so  much  of  such  excess  with  respect  to  such  month 

23  as  exceeds  the  product  of  $38  multiplied  by  the 

24  total  number  of  such  recipients  of  aid  to  the  aged, 

25  blind,  or  disabled  for  such  month;". 
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1  (c)  Section  403  (a)  (1)  of  such  Act  is  amended  (1)  by 

2  striking  out  "fourteen-seventeentlis"  and  "$17"  in  clause 

3  (A)  and  inserting  in  lieu  thereof  "five-sixths"  and  "$18", 

4  respectively;  and  (2)  by  striking  out  "$30"  in  clause  (B) 

5  and  inserting  in  heu  thereof  "$32". 

6  (d)  Section  1003(a)  (1)  of  such  Act  is  amended  (1) 

7  by  striking  out,  in  clause  (A),  "29/35"  and  "$35"  and 

8  inserting  in  lieu  thereof  "31/37"  and  "$37",  respectively; 

9  and  (2)  by  striking  out,  in  clause  (B),  "$70"  and  insert- 

10  ing  in  lieu  thereof  "$75". 

11  (e)  Section  1403(a)  (1)  of  such  Act  is  amended  (1) 

12  by  striking  out,  in  clause  (A),  "29/35"  and  "$35"  and 

13  inserting  in  Heu  thereof  "31/37"  and  "$37",  respectively; 

14  and  (2)  by  striking  out,  in  clause  (B) ,  "$70"  and  inserting 

15  in  heu  thereof  "$75". 

16  (f)  The  amendments  made  by  this  section  shall  apply 

17  in  the  case  of  expenditures  made  after  (478)  December  ^ 

18  June  30,  1965,  under  a  State  plan  approved  under  title  I, 

19  IV,  X,  XIV,  or  XVI  of  the  Social  Security  Act. 

20  PEOTECTIVE  PAYMENTS 

21  Sec.  402.  (a)  Section  6  (a)  of  the  Social  Security  Act 

22  (as  amended  by  section  221  of  this  Act)  is  amended  by  add 

23  ing  at  the  end  thereof  the  following  new  sentence:  "Such 

24  term  also  includes  payments  which  are  not  included  within 

25  the  meaning  of  such  term  under  the  preceding  sentence,  but 
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1  which  would  be  so  included  except  that  they  are  made  on 

2  behalf  of  such  a  needy  individual  to  another  individual  who 

3  (as  determined  in  accordance  with  standards  prescribed  by 

4  the  Secretary)  is  interested  in  or  concerned  with  the  welfare 

5  of  such  needy  individual,  but  only  with  respect  to  a  State 

6  whose  State  plan  approved  under  section  2  includes  provi- 

7  sion  for — 

8  "  ( 1 )  determination  by  the  State  agency  that  such 

9  needy  individual  has,  by  reason  of  his  physical  or 

10  mental  condition,  such  inability  to  manage  funds  that 

11  making  payments  to  him  would  be  contrary  to  his  wel- 

12  fare  and,  therefore,  it  is  necessary  to'  provide  such 

13  assistance  through  payments  described  in  this  sentence; 

14  (2)  making  such  payments  only  in  cases  in  which 

15  such  pajmaents  will,  under  the  rules  otherwise  applicable 

16  under  the  State  plan  for  determining  need  and  the 

17  amount  of  old-age  assistance  to  be  paid  (and  in  con- 

18  junction  with  other  income  and  resources) ,  meet  all  the 

19  need  of  the  individuals  with  respect  to  whom  such  pay- 

20  ments  are  made; 

21  "(3)  undertaking  and  continuing  special  efforts  to 

22  protect  the  welfare  of  such  individual  and  to  improve, 

23  to  the  extent  possible,  his  capacity  for  self-care  and  to 

24  manage  funds; 

25  (4)  periodic  review  by  such  State  agency  of  the 
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1  determination  under  paragraph  ( 1 )  to  ascertain  whether 

2  conditions  justifying  such  determination  still  exist,  with 

3  provision  for  termination  of  such  payments  if  they  do  not 

4  and  for  seeking  judicial  appointment  of  a  guardian  or 

5  other  legal  representative,  as  described  in  section  1111, 

6  if  and  when  it  appears  that  such  action  will  best  serve 

7  the  interests  of  such  needy  individual ;  and 

8  "  (5)  opportunity  for  a  fair  hearing  before  the  State 

9  agency  on  the  determination  referred  to  in  paragraph 

10  ( 1 )  for  any  individual  with  respect  to  whom  it  is  made." 

11  (b)  Section  1605  (a)  of  such  Act  (as  amended  by  sec- 

12  tion  221  of  this  Act)  is  amended  by  adding  at  the  end 

13  thereof  (after  and  below  paragraph  (2)  )  the  following  new 

14  sentence : 

15  "Such  term  also  includes  payments  which  are  not  included 

16  within  the  meaning  of  such  term  under  the  preceding  sen- 
1'^  tence,  but  which  would  be  so  included  except  that  they  are 

18  made  on  behalf  of  such  a  needy  individual  to  another  in- 

19  dividual  who  (as  determined  in  accordance  with  standards 

20  prescribed  by  the  Secretary)  is  interested  in  or  concerned 

21  with  the  welfare  of  such  needy  individual,  but  only  with  re- 

22  spect  to  a  State  whose  State  plan  approved  under  section 

23  1602  includes  provision  for — 

24  "  (A)  determination  by  the  State  agency  that  such 

25  needy  individual  has,  by  reason  of  his  physical  or  mental 
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1  condition,  such  inability  to  manage  funds  that  making 

2  payments  to  him  would  be  contrary  to  his  welfare  and, 

3  therefore,  it  is  necessary  to  provide  such  aid  through 

4  payments  described  in  this  sentence; 

5  "(B)  making  such  payments  only  in  cases  in  which 

6  such  payments  will,  under  the  rules  otherwise  apphcable 

7  under  the  State  plan  for  determining  need  and  the 

8  amount  of  aid  to  the  aged,  bhnd,  or  disabled  to  be  paid 

9  (and  in  conjunction  with  other  income  and  resources) , 

10  meet  all  the  need  of  the  individuals  with  respect  to 

11  whom  such  payments  are  made; 

12  "  (^)  undertaking  and  continuing  special  efforts  to 

13  protect  the  welfare  of  such  individual  and  to  improve, 

14  to  the  extent  possible,  his  capacity  for  self-care  and  to 

15  manage  funds; 

16  "  (!))  periodic  review  by  such  State  agency  of  the 

17  detennination  under  clause  (A)  to  ascertain  whether 

18  conditions  justifying  such  determination  still  exist,  with 

19  provision  for  termination  of  such  payments  if  they  do  not 

20  and  for  seeking  judicial  appointment  of  a  guardian  or 

21  other  legal  representative,  as  described  in  section  1111, 

22  if  and  when  it  appears  that  such  action  will  best  serve 

23  the  interests  of  such  needy  individual;  and 

24  "(E)  opportunity  for  a  fair  hearing  before  the  State 
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1  agency  on  the  determination  referred  to  in  clause  (A) 

2  for  any  individual  with  respect  to  whom  it  is  made." 

3  (479)  f'c^  Section  1006  of  the  Social  Security  Act  (as 

4  amended  by  section  221  of  this  Act)  is  amended  by  adding 

5  at  the  end  thereof  the  following  new  sentence:  "Such  term  also 

6  includes  payments  which  are  not  included  within  the  mean- 

7  ing  of  such  term  under  the  preceding  sentence,  but  which 

8  would  be  so  included  except  that  they  are  made  on  behalf 

9  of  such  a  needy  individual  to  another  individual  who  ( as 

10  determined  in  accordance  with  standards  prescribed  by  the 

11  Secretary)  is  interested  in  or  concerned  with  the  welfare  of 

12  such  needy  individual,  but  only  with  respect  to  a  State  whose 

13  State  plan  approved  under  section  1002  includes  provision 

14  for — 

15  *'(1)  determination  by  the  State  agency  that  such 

16  needy  individual  has,  by  reason  of  his  physical  or 

17  mental  condition,  such  inability  to  manage  funds  that 

18  making  payments  to  him  would  be  contrary  to  his 

19  welfare  and,  therefore,  it  is  necessary  to  provide  such 

20  aid  through  payments  described  in  this  sentence; 

21  '*(2)  making  such  payments  only  in  cases  in  which 

22  such  payments  will,  under  the  rules  otherwise  applicable 

23  under  the  State  plan  for  determining  need  and  the 

24  amount  of  aid  to  the  blind  to  be  paid  (and  in  conjunc- 

25  tion  with  other  income  and  resources),  meet  all  the 
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1  need  of  the  individuals  with  respect  to  whom  such 

2  payments  are  made; 

3  "(3)  undertaking  and  continuing  special  efforts  to 

4  protect  the  welfare  of  such  individual  and  to  improve,  to 

5  the  extent  possible,  his  capacity  for  self-care  and  to  man- 

6  age  funds; 

7  "(4)  periodic  review  by  such  State  agency  of  the 

8  determination  under  paragraph  (1)  to  ascertain  whether 

9  conditions  justifying  such  determination  still  exist,  ivith 

10  provision  for  termination  of  such  payments  if  they  do 

11  7iot  and  for  seeking  judicial  appointment  of  a  guardian 

12  or  other  legal  representative,  as  described  in  section  1111, 

13  if  and  when  it  appears  that  such  action  will  best  serve 

14  the  interests  of  such  needy  individual;  and 

15  "(3)  opportunity  for  a  fair  hearing  before  the  State 

16  agency  on  the  determination  referred  to  in  paragraph 

17  (1)  for  any  individual  ivith  respect  to  whom  it  is  made." 

18  (480)  (^(^^  Section  1405  of  the  Social  Security  Act  (as 

19  amended  by  section  221  of  this  Act)  is  amended  by  adding 

20  at  the  end  thereof  the  following  new  sentence:  "Such  term 

21  also  includes  payments  which  are  not  included  within  the 

22  meaning  of  such  term  under  the  preceding  sentence,  but  which 

23  would  be  so  included  except  that  they  are  made  on  behalf  of 

24  such  a  needy  individual  to  another  individual  who  (as  de- 

25  termined  in  accordance  with  standards  prescribed  by  the 
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1  Secretary)  is  interested  in  or  concerned  with  the  welfare  of 

2  such  needy  individual,  but  only  with  respect  to  a  State  whose 

3  State  plan  approved  under  section  1402  includes  provision 

4  for — 


5  "(^)  determination  by  the  State  agency  that  such 

6  needy  individual  has,  by  reason  of  his  physical  or  mental 

7  condition,  such  inability  to  manage  funds  that  making 

8  payments  to  him  would  be  contrary  to  his  welfare  and, 

9  therefore,  it  is  necessary  to  'provide  such  aid  through 

10  payments  described  in  this  sentence; 

11  "(^)  making  such  payments  only  in  cases  in  which 

12  such  payments  will,  under  the  rules  otherwise  applicable 

13  under  the  State  plan  for  determining  need  and  the 

14  amount  of  aid  to  the  permanently  and  totally  disabled  to 

15  be  paid  ( and  in  conjunction  with  other  income  and  re- 

16  sources ) ,  meet  all  the  need  of  the  individuals  with  respect 

17  to  whom  such  payments  are  made; 

18  'Y<5j  undertaking  and  continuing  special  efforts  to 

19  protect  the  welfare  of  such  individual  and  to  improve,  to 

20  the  extent  possible,  his  capacity  for  self-care  and  to  man- 

21  age  funds; 

22  ^'(4)  periodic  review  by  such  State  agency  of  the 

23  determi7iation  under  paragraph  (1)  to  ascertain  whether 

24  conditions  justifying  such  determination  still  exist,  with 

25  provision  for  termination  of  such  payments  if  they  do  not 
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1  and  for  seeking  judicial  appointment  of  a  guardian  or 

2  other  legal  representative,  as  described  in  section  1111,  if 

3  and  tvhen  it  appears  that  such  action  will  best  serve  the 

4  interests  of  such  needy  individual;  and 

5  "(5)  opportunity  for  a  fair  hearing  before  the  State 

6  agency  on  the  determination  referred  to  in  paragraph 

7  (1)  for  any  individual  with  respect  to  whom  it  is  made." 

8  {'481)-fe)-  (e)  The  amendments  made  by  this  section  shall 

9  apply  in  the  case  of  expenditm-es  made  after  December  31, 

10  1965,  under  a  State  plan  approved  under  title  I  (482),  X, 

11  XIV,  or  XVI  of  the  Social  Security  Act. 

12  DISREGAEDING  CEETAIN  EARNINGS  IN  DBTEEMTNING  NEED 

13  ITNDEE     ASSISTANCE     PEOGEAMS     FOE     TIIE  AGED, 

14  (4:8oyBLIND,  AND  DISABLED 

15  Sec.  403.  (a)  Effective  (484)Jan«ftry  ^  October 

16  1^  1965,  section  2  (a)  (10)  (A)  of  the  Social  Security  Act  is 

17  amended  b  ystriking  out     except  that,  in  making  such  deter- 

18  mination,  of  the  first  $50  per  month  of  earned  income  the 

19  State  agenc}^  may  disregard,  after  December  31,  1962,  not 

20  more  than  the  first  $10  thereof  plus  one-half  of  the  re- 

21  mainder"  and  inserting  in  lieu  thereof  the  followuig:  " ; 

22  except  that,  in  making  such  detennination,  (485)ef  the 

23  $80  month  ef  earned  mcomc  (i)  the  State  agency  may 

24  disregard  not  more  than  $7  per  month  of  any  income  and 

25  (ii)  of  the  first  $80  per  month  of  additional  income  which 
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1  is  earned  the  State  agency  may  disregard  not  more  than 

2  the  first  $20  thereof  phis  one-half  of  the  remainder". 

3  (486)('fe;  Efective  October  1,  1965,  section  402(a)(7)  of 

4  the  Social  Secyrity  Act  (as  amended  by  section  411  of  this 

5  Act)  is  further  amended  by  inserting  before  the  semicolon  at 

6  the  end  thereof  the  follovnng:  '\  and  (C)  the  State  agency 
"7  may,  before  disregarding  the  amount  referred  to  in  clauses 

8  (A)  and  (B),  disregard  not  more  than  $7  of  any  income'. 

9  (c)   Effective  October  1,  1965,  section  1002(a)(8) 

10  of  the  Social  Security  Act  is  amended  by  inserting  before 

11  the  semicolon  at  the  end  thereof  the  following:      and  (C) 

12  may,  before  disregarding  the  amounts  referred  to  in  clauses 
1"^  (A)  and  (B),  disregard  riot  more  than  $7  of  any  income". 

14  (487X^  Efiootivc  J^miwary  4y  i%m-,  seetieft  4^0-2»  (11) 

15  ef  mek  A«t  is  amended  fey  striking  eat       the  $50 

16  month  el  onrnod  income  the  State  agency  may,  after  Beecm 

17  ber  #4^  1962,  disregard  net  more  fcn  the  fii^  $40  thereef 

18  pfos  ene  half  ef  the  remainder"  and  inserting  in  lie«  thereof 

19  ^  following :  ^  the  fert  $80  per  month  ef  earned  income 

20  the  State  agency  may  disregard  net  mere  than  the  first  $30 

21  thereof        one  half  ef  the  remainder". 

22  (d)  Effective  October  1,  1965,  section  1402(a)(8)  of 

23  such  Act  is  amended  by  inserting  after  the  semicolon  at  the 

24  end  thereof  the  following:  "except  that,  in  making  such 

25  determination,  (A)  the  State  agency  may  disregard,  not  more 
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1  than  $7  of  any  income,  (B)  of  the  first  $80  'per  month  of 

2  additional  income  ivhich  is  earned  the  State  agency  may  dis- 

3  regard  not  more  than  the  first  $20  thereof  plm  one-half  of  the 

4  remainder,  and  (C)  the  State  agency  may,  for  a  period  not 

5  in  excess  of  36  months,  disregard  such  additional  amounts  of 

6  other  income  and  resources,  in  the  case  of  an  individual  tvlio 

7  has  a  plan  for  achieving  self-support  approved  by  the  State 

8  agency,  as  may  be  necessary  for  the  fulfillment  of  such  plan, 

9  but  only  with  respect  to  the  part  or  parts  of  such  period 

10  during  substantially  all  of  which  he  is  actually  undergoing 

11  vocational  rehabilitatimi  f . 

12  i4.S8^(e)  Effective  October  1,  1965,  section  1602(a)  (14)  of 

13  such  Act  is  amended  to  read  as  follows: 


14 
15 
16 
17 
18 
19 


"(14)  provide  that  the  State  agency  shall,  in  de- 
termining need  for  aid  to  the  aged,  blind,  or  disabled, 
take  into  consideration  any  other  income  and  resources 
of  an  individual  claiming  such  aid,  as  well  as  any  ex- 
penses reasonably  attributable  to  the  earning  of  any  such 
income;  except  that,  in  making  such  determination  with 

20  respect  to  any  individual — 

21  "(A)  if  such  individual  is  blind,  the  State 

22  agency  (i)  shall  disregard  the  first  $85  per  month 

23  of  earned  income  plus  one-half  of  earned  income  in 

24  excess  of  $85  per  month,  and  (ii)  shall,  for  a  period 

25  not  in  excess  of  12  months,  and  may,  for  a  period 
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1  not  in  excess  of  36  months,  disregard  such  addi- 

2  tional  amounts  of  other  income  and  resources,  in  the 

3  case  of  any  such  individual  who  has  a  plan  for 

4  achieving  self-support  approved  by  the  State  agency, 

5  as  may  be  necessary  for  the  fulfillment  of  such  plan, 

6  "(B)  if  such  individual  is  not  blind  but  is  per- 

7  manently  and  totally  disabled,  (i)  of  the  first  $80 

8  per  month  of  earned  income,  the  State  agency  may 

9  disregard  not  more  than  the  first  $20  thereof  plus 

10  one-half  of  the  remainder,  and  (ii)  the  State  agency 

11  may,  for  a  period  not  in  excess  of  36  months,  dis- 

12  regard  such  additional  amounts  of  other  income  and 

13  resources,  in  the  case  of  any  such  individual  who  has 

14  a  plan  for  achieving  self-support  approved  by  the 

15  State  agency,  as  may  be  necessary  for  the  fulfillment 

16  of  such  plan,  but  only  with  respect  to  the  part  or 

17  parts  of  such  period  during  substantially  all  of  which 

18  he  is  actually  undergoing  vocational  rehabilitation, 

19  "(G)  if  such  individual  has  attained  age  65 

20  and  is  neither  blind  nor  permanently  and  totally  dis- 

21  abled,  of  the  first  $80  per  month  of  earned  income 

22  the  State  agency  may  disregard  not  more  than  the 

23  first  $20  thereof  plus  one-half  of  the  remainder ; 

24  and 

25  "(J))  the  State  agency  may,  before  disregarding 
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1  the  amounts  referred  to  above  in  this  paragraph 

2  /i^A  disregard  not  more  than  $7  of  any  income; 

3  and^\ 

4  ADMINISTEATIVE  AND  JUDICIAL  REVIEW  OF  PUBLIC 

5  ASSISTANCE  DETERMINATIONS 

6  Sec  404.  (a)  Title  XI  of  the  Social  Security  Act  is 
amended  by  adding  at  the  end  thereof  the  following  new 

8  section : 

« 

9  "administrative  and  JUDICIAL  REVIEW  OF  CERTAIN 

10  ADMINISTRATIVE  DETERMINATIONS 

11  "Sec.  1116.  (a)  (1)  Whenever  a  State  plan  is  sub- 

12  mitted  to  the  Secretary  by  a  State  for  approval  under  title  I, 

13  IV,  X,  XIV,  XVI,  or  XIX,  he  shall,  not  later  than  90  days 

14  after  the  date  the  plan  is  submitted  to  him,  make  a  deter- 
1^  mination  as  to  whether  it  conforms  to  the  requirements  for 
1^  approval  under  such  title.  The  90-day  period  provided 
1'^  herein  may  be  extended  by  written  agreement  of  the  Secre- 

18  tary  and  the  affected  State. 

19  "  (2)  Any  State  dissatisfied  with  a  determination  of  the 

20  Secretary  under  paragraph  (1)  with  respect  to  any  plan 

21  may,  within  60  days  after  it  has  been  notified  of  such  deter- 

22  minatioji,  file  a  petition  with  the  Secretary  for  reconsidera- 

23  tion  of  the  issue  of  whether  such  plan  conforms  to  the 

24  requirements  for  approval  under  such  title.  (489)^?pee: 

25  Within  30  days  after  receipt  of  such  a  petition,  the  Secretary 
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1  shall  notify  the  State  of  the  time  and  place  at  which  a  hearing 

2  will  be  held  for  the  purpose  of  reconsideiing  such  issue.  Such 

3  hearing  shall  be  held  not  less  than  20  days  nor  more  than  60 

4  days  after  the  date  notice  of  such  hearing  is  furnished  to  such 

5  State,  unless  the  Secretary  and  such  State  agree  in  writing 

6  to  holding  the  heaiing  at  another  time.    The  Secretary  shall 

7  affirm,  modify,  or  reverse  his  original  determination  within 

8  60  days  of  the  conclusion  of  the  hearing. 

9  "  (^)  State  which  is  dissatisfied  with  a  final  deter- 

10  mination  made  by  the  Secretary  on  such  a  reconsideration  or 

11  a  final  determination  of  the  Secretary  under  section  4,  404, 

12  1004,  1404,  1604,  or  1904  may,  within  60  days  after  (490) 

13  notice  it  has  been  notified  of  such  determination,  file  with  the 

14  United  States  court  of  appeals  for  the  cii'cuit  in  which  such 

15  State  is  located  a  petition  for  review  of  such  detennination. 

16  A  copy  of  the  petition  shall  be  forthwith  transmitted  by  the 
1'7  clerk  of  the  court  to  the  Secretary.  The  Secretary  thereupon 

18  shall  file  in  the  court  the  record  of  the  proceedings  on  which 

19  he  based  his  detennination  as  provided  in  section  2112  of 

20  title  28,  United  States  Code. 

21  "  (4)  The  findings  of  fact  by  the  Secretary,  (491)  unless 

22  substantially  eentrary  to  the  weight  ef  the  evidence  if  sup- 

23  ported  by  substantial  evidence,  shall  be  conclusive;  but  the 

24  court,  for  good  cause  shown,  may  remand  the  case  to  the  Sec- 

25  retary  to  take  further  evidence,  and  the  Secretary  may  there- 
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1  upon  make  new  or  modified  findings  of  fact  and  may  modify 

2  his  previous  action,  and  shall  certify  to  the  court  the  tran- 

3  script  and  record  of  the  further  proceedings.    Such  new  or 

4  modified  findings  of  fact  shall  likewise  he  conclusive  (4-92) 

5  unless  suhstantiaHy  contrary  to  the  weight  of       evidence  if 

6  supported  by  substantial  evidence. 

7  "(5)  The  court  shall  have  jurisdiction  to  affirm  the 

8  action  of  the  Secretary  or  to  set  it  aside,  in  whole  or  in  part. 

9  The  judgment  of  the  court  shah  he  suhject  to  review  by 

10  the  Supreme  Court  of  the  United  States  upon  certiorari  or 

11  certification  as  provided  in  section  1254  of  title  28,  United 

12  States  Code.  . 

13  "(h)  For  the  purposes  of  subsection  (a),  any  amend- 

14  ment  of  a  State  plan  approved  under  title  I,  IV,  X,  XIV, 

15  XVI,  or  XIX  may,  at  the  option  of  the  State,  be  treated 

16  as  the  submission  of  a  new  State  plan. 

17  "(c)  Action  pursuant  to  an  initial  determination  of  the 

18  Secretary  described  in  subsection  (a)  (493)6?  -fh)-  shall  not 

19  be  stayed  pending  reconsideration,  but  in  the  event  that  the 

20  Secretary  subsequently  determhies  that  his  initial  determi- 

21  nation  was  incorrect  he  shall  certify  restitution  forthwith  in 

22  a  lump  sum  of  any  funds  incorrectly  withheld  or  otherwise 

23  denied. 

24  (d)  Whenever  the  Secretary  determines  that  any  item 
H.E.  6675  13 
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1  or  class  of  items  on  account  of  which  Eederal  financial  partici- 

2  pation  is  claimed  under  title  I,  IV,  X,  XIV,  XVI,  or  XIX 

3  shall  be  disallowed  for  such  participation,  the  State  shall  be 

4  entitled  to  and  upon  request  shall  receive  a  reconsideration 

5  of  the  disallowance." 

6  (b)   The  amendment  made  by  subsection   (a)  shall 

7  apply  only  with  respect  to  determinations  made  after 

8  December  31,  1965. 

9  MAINTENANCE  OF  STATE  PUBLIC  ASSISTANCE 

10  EXPENDITUEES 

11  Sec.  405.  Title  XI  of  the  Social  Security  Act  is 

12  amended  by  adding  at  the  end  thereof  (after  the  new  sec- 

13  tion  1116  added  by  section  404  of  this  Act)  the  following 

14  new  section: 

15  "maintenance  of  STATE  EFFOET 

16  "Sec.  1117.  (a)  The  total  of  the  amounts  determined 

17  under  sections  3,  403,  1003,  1403,  1603,  and  1903  for 

18  any  State  for  any  quarter  beginning  after  December  31, 

19  1965,  and  ending  before  July  1,  1969,  shall  be  reduced 

20  to  the  extent  that — 

21  "(1)  the  excess  of  (A)  the  total  of  the  amounts 

22  determined  for  the  State  under  sections  3,  403,  1003, 

23  1403,  1603,  and  1903  for  such  quarter  over  (B)  the 

24  total  of  the  amounts  determined  for  the  State  under  sec- 

25  tions  3,  403,  1003,  1403,  and  1603  for  the  same  quarter 
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1  of  the  fiscal  year  ending  June  30,  1965,  is  greater  than 

2  "(2)  the  excess  of  (A)  the  total  of  the  expenditures 

3  for  such  quarter  (for  which  the  determination  is  being 

4  made)  under  the  plans  of  the  State  approved  under 

5  titles  I,  IV,  X,  XIV,  XVI,  and  XIX  over  (B) 

6  the  total  of  the  expenditures  under  the  State  plans  of  the 

7  State  approved  under  titles  I,  IV,  X,  XIV,  and  XVI 

8  for  the  same  quarter  of  the  fiscal  year  ending  June  30, 

9  1965; 

10  except  that,  at  the  option  of  the  State,  any  of  the  following 

11  may  be  substituted  (with  respect  to  the  quarters  of  any 

12  fiscal  year)   for  the  amount  determined  as  provided  in 

13  paragraph  (1)  (B)  — 

14  "(3)  the  total  of  the  amounts  determined  for  the 

15  State  under  sections  3,  403,  1003,  1403,  and  1603  for 

16  the  same  quarter  in  the  fiscal  year  ending  June  30, 

17  1964;  or 

18  "  (4)  the  average  of  the  totals  determined  for  the 

19  State  under  sections  3,  403,  1003,  1403,  and  1603  for 

20  each  quarter  in  the  fiscal  year  ending  June  30,  1964,  or 

21  June  30,  1965. 

22  If  the  substitution  of  the  total  referred  to  in  paragraph  (3) 

23  is  chosen  by  the  State,  there  shall  be  substituted  for  the 

24  amount  determined  under  clause   (B)   of  paragraph  (2) 

25  the  total  of  the  expenditures  under  the  plans  of  the  State 
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1  approved  under  titles  I,  IV,  X,  XIV,  and  XVI  for  the 

2  quarter  referred  to  in  such  paragraph  (3).    If  the  substi- 

3  tution  of  the  average  for  either  of  the  years  referred  to  in  par- 

4  agraph  (4)  is  chosen  by  the  State,  there  shall  be  substituted 

5  for  the  amount  determined  under  clause  (B)  of  paragraph 

6  (2)  the  average  of  the  total  expenditures  under  the  plans 

7  of  the  State  approved  under  titles  I,  IV,  X,  XIV,  and  XVI 

8  for  each  quarter  in  the  same  fiscal  year. 

9  "  {h)  For  purposes  of  this  section,  expenditures  under 

10  the  plans  of  any  State  approved  under  titles  I,  IV,  X, 

11  XIV,  XVI,  and  XIX  and  the  reduction  determined  with 

12  respect  thereto  under  this  section,  shall  be  determined  on 

13  the  basis  of  data  furnished  by  the  State  in  the  quarterly 

14  reports  submitted  by  the  State  to  the  Secretary  pursuant  to 

15  and  in  accordance  with  the  requirements  of  the  Secretary 

16  under  title  I,  IV,  X,  XIV,  XVI,  or  XIX;  and  determina- 
1'7  tions  so  made  shall  be  conclusive  for  purposes  of  this  section. 

18  ''(c)   If  a  reduction  is  required  under  the  preceding 

19  provisions  of  this  section  in  the  total  of  the  amounts  deter- 

20  mined  for  a  State  under  sections  3,  403,  1003,  1403,  1603, 

21  and  1903  for  any  quarter,  the  Secretary  shall  determine 

22  which  of  such  amounts  shall  be  reduced  and  the  extent 

23  thereof  in  such  manner  as  in  his  judgment  will  best  carry 

24  out  the  purpose  of  maintaining  State  effort  under  the  Federal- 

25  State  public  assistance  programs  of  the  State,  and  with  the 
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1  total  of  such  reductions  to  be  equal  to  the  reduction  required 

2  under  subsections  (a)  and  (b)  of  this  section." 

3  DISREGARDING    OASDI    BENEFIT   INCREASE,    AND  OHILD'S 

4  INSURANCE  BENEFIT  PAYMENTS  BEYOND  AGE  18,  TO 

5  THE  EXTENT  ATTRIBUTABLE  TO  RETROACTIVE  BFFEC- 

6  TIVE  DATE 

7  Sec.  406.  Notwithstanding  the  provisions  of  sections 

8  2(a)  (10)  i4^4yaud  (11)  (D),  402  (fi)  (7),  1002(a)  (8), 

9  1402(a)  (8),  and  1602(a)  ^495^(13)  and  (14)  of  the 

10  Social  Security  Act,  a  State  may  disregard,  in  determining 

11  need  for  aid  or  assistance  under  a  State  plan  approved  under 

12  title  I,  IV,  X,  XIV,  or  XVI  of  such  (496)Aet^  any  aiwount 

13  paid  to  any  individual  under  title  H  of  Stteh  Aetj  fe?  months 

14  prior  to  the  month  in  which  payment  of  sueh  amount  is 

15  received,  to  the  extent  that  such  payment  is  Act,  any  amount 

16  paid  to  any  individual  under-  title  II  of  such  Act  ( or  under 

17  the  Bailroad  Retirement  Act  of  1937  by  reason  of  section 

18  326(a)  of  this  Act),  for  any  one  or  more  months  which 

19  occur  after  December  1964  and  before  the  third  month  fol- 

20  lowing  the  month  in  which  this  Act  is  enacted,  to  the  extent 

21  that  such  j)ayme7it  is  attributable — 

22  (1)  to  the  increase  in  monthly  insurance  benefits 

23  under  the  old-age,  survivors,  and  disability,  insm'ance 

24  system  resulting  from  the  enactment  of  section  301  of 

25  this  Act,  or 
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1  ^2)  to  tlie  payment  of  child's  insurance  benefits 

2  under  such  system  after  attainment  of  age  18,  in  the 

3  ease  of  individuals  attending  school,  resulting  from  the 

4  enactment  of  section  306  of  this  Act. 

5  EXTENSION  OF  GEACE  PEEIOD  FOE  DISEEGAEDING  CEETAIN 

6  INCOME  FOE  STATES  WHEEE  LEGISLATUEE  IIAS  NOT 

7  MET  IN  EEGULAE  SESSION 

8  Sec.  407.  Notwithstanding  the  provisions  of  section 

9  701  of  the  Economic  Opportunity  Act  of  1964,  no  funds  to 

10  which  a  State  is  othei-wise  entitled  under  title  I,  IV,  X, 

11  XIV,  XVI,  or  XIX  of  the  Social  Security  Act  for  any  pe- 

12  riod  before  the  first  month  beginning  after  the  adjournment 

13  of  a  State's  first  regular  legislative  session  which  adjourns 
11  after  August  20,  1964  (the  date  of  enactment  of  the  Eco- 

15  nomic  Opportunity  Act  of  1964) ,  shall  be  withheld  by  reason 

16  of  any  action  taken  pursuant  to  a  State  statute  which  prevents 

17  such  State  from  complying  with  the  requirements  of  subsec- 

18  tion  (a)  of  such  section  701. 

20  ASSISTANCE  rEOYISIONS  WniCn  BECOME  OBSOLETE 

21  m 

22  SeGt  408t  -fa)-  Except  as  provided  is  subsection  (i)  (2) , 

23  the  amendments  made  fey  this  section  shall  become  effective 

24  jHtylylQ^ 

25  (b)  (1)  ¥he  heading  of  title  I  ef  ^  Social  Security 
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1  Aet  m  amended  hf  striking  mi  MEDICAL  AS- 

2  gISTANCE  ¥m  ¥SE  AGED". 

3  -fSj-  '^he  fest  sentence  ef  section  i  el  s^efe  Aet  is 

4  amended  te  rea4  as  feilews-v  'Tor  tfee  purpose  -faf  el  ena- 

5  feling  eaefe  Statej  as  far  as  praetieaWe  under  tfee  conditions  in 

6  sueii  State,  to  furnish  financial  assistance  te  aged  needy  ii+di- 

7  viduals,  aft4  -ffef  ef  encouraging  eaefe  State,  as  fa^^  as  pmeti- 

8  cable  un-der  tfee  eenditions  m  meh  State,  te  furnish  reliabili- 

9  tatien  aftd  other  services  te  help  saeh  individuals  te  attaift 

10  er  retain  eapability  for  seh-eare^  there  is  hereby  authorized 

11  te  fee  appropriated  for  each  fiscal  year  a  mm  sufficient  te 

12  cm'ry  eut  the  purposes  ef  this  titler^ 

13  -f8^  ¥he  second  sentence  of  seetien  i  ef  sueh  Act  is 

14  amended  fey  striking  eat  ^  er  fer  medical  assistance  fer  the 

15  agedy  ef  fe4^  old  age  assistance  and  medical  assistance  fe* 

16  ^  aged". 

17  -(4r)-  ¥he  heading  ef  section  S  ef  sueh  Act  is  amended  fey 

18  striking  eut  -^A^fB  medical". 

19  -(#)-  Se  much  ef  section  2  (a)  ef  saeh  Aet  as  precedes 

20  paragraph  -fir)-  is  amended  fey  striking  eut  ^  e¥  fef  medical 

21  assistance  fer  the  aged,  er  fer  old--age  assistaaee  aed  medical 

22  assistance  fer  the  aged^ 

23  -fg)-  Section  2(a)  (9)  ef  sueh  Aet  is  amended  fey  strik- 

24  ing  etrt  ''assistance  fef  er  en  behalf  ef^  aaid  inserting  in  hett 

25  thereof  ''assistance  te^ 
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1  -(7^  Section  2  (a)       Sfteb  Aet  is  further  amended  hf 

2  striking  etit  paragraphs  (10)  and  (11)  a»d  inserting  in  hen 

3  thereof  the  f oUowmg : 

4  (10)-  provide  that  the  State  agency  shall,  in  4e- 

5  termining  need,  tahe  into  eensideratien  any  other  in- 

6  eeine  an4  resources  ef  an  individual  claiming  such  assist- 

7  aneej  as  weh  as  any  expenses  reasonahly  attributable  to 

8  the  earning  ef  any  sneh  income ;  except  that,  in  mak 

9  ineh  sneh  determination,  ef  the  fost  per  month  ef 

10  earned  income  the  State  agency  may  disregard  net  mere 

11  than  the  fest  $20  thereof  phts  one  half  ef  the  remainder; 

12  (11)  include  reasonable  standard^  consistent  with 

13  the  objectives  ef  this  titler  for  fletermining  eligibihty 

14  for  and  the  extent  ef  assistance  under  the  plan ; 

15  "  (12)  provide  a  description  ef  the  services  -(if  any) 

16  which  the  State  agency  makes  available  te  apphcants 

17  fof  an4  recipients  ef  assistance  under  the  plae  te  help 

18  them  attain  self  care,  including  a  description  ef  the  stops 

19  taken  te  assure,  in  the  provision  ef  sneh  service maxi 

20  mum  utihzation  ef  other  agencies  providing  similar  e? 

21  related  services;". 

22  Section  2-(a)-  ef  sneh  Act  is  further  amended  by 

23  redesignating  paragraphs   (12)   a»d   (13)   as  paragraphs 

24  (13)  and  (11) ,  respectively;  and — 
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1  -{Af  ike  paragraph  se  rGdcaignatcd  as  paragraph 

2  -(IS)-  is  amended — 


3  -(if  fey  sfe^ifeig  e«t  ^  m  hchall        i»  the 

4  mcbttef  preceding  ekttse  -(A)-7  aad 

5  -(iif  fey  striking  6«t  ''sectiea  g-(a)  (1)  (A) 

6  -(i)-  and  (ii) "  m  elawse  -fG)-  a»d  inserting  m  lie« 

7  thereof  i'scctien  3(a)  (3)  (Af  -(if  and  -(iip-  an4 

8  the  paragraph  so  redesignated  as  paragraph 


9  (11)  is  amended  fey  striking                feehaM  ef^ 

10  -(9f  geeties  S  (b)  (2)      s«eh  Aet  is  amended  fey  strik- 

11  isg  eftt  "  (A)  in  the  ease  of  appheants  for  old  age  assist 

12  ance^',  and  fey  striking  eet  ^  €bnd  -(^  in  the  ease  el  appli- 

13  cants  for  medical  assistance  fer  the  aged,  excludes  any  uidi  ■ 

14  vidual  who  resides  is  the  Stated 

15  (10)  Section  ^-(ef  of  s«eh  Aet  is  repealed. 

16  (11)  8o  much  of  section  3  (a)  (1)  of  saeh  Aet  as  pre- 

17  cedes  clause  -{A)-  is  amended  hf  striking  oat  ^^4ttring  each 

18  month  of  s«eb  quarter^  and  inserting  in  hea  thereof  ^'diu* 

19  ing  s^ieh  quarter",  and  fey  striking  out    (including  expendi- 

20  tures  for  premiums  under  part  ©  of  title  XVIII  for  in- 

21  dividuals  who  are  recipients  of  money  payments  under  sneh 

22  plan  and  other  insurance  premiums  for  medical  or  any  other 

23  type  of  remedial  eare  or  the  cost  thereof}^ 

24  -ft^  Section  3  (a)  (1)  {A^  of  sueh  Aet  is  amended 
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1  fey  striking  eet  ^^such  month"  where  it  fost  appears  ae^ 

2  inserting  iii  lieft  thereof  '^any  month",  aed  by  striking  est 

3  (which  t^tal  number"  an4  €^  that  follows  an4  inserting 

4  m  hett  thereof  ^  plus". 

5  (13)  Section  3  (a)  (1)  (B)  ef  sttch  Act  is  amended  to 

6  fead  as  follows : 

7  (B)  the  Federal  percentage  -(as  defined  in 

8  section  1101  (a)  (8) )  ef  &e  amount  by  which  stteh 

9  expenditures  exceed  the  maxunum  which  may  be 

10  counted  under  clause  (A) ,  net  counting  se  much 

11  ef  Mtf  expenditure  with  respect  te  any  month  as 

12  exceeds  the  product  ef  multiplied  by  the  teta^ 

13  num])er  ef  such  recipients  ef  old  age  assistance  fe* 

14  sttch  month;". 

15  (11)  Section  3  (a)  (2)  ef  saeh  Act  is  amended  te  read 

16  as  follows : 

17  "  (2)  in  ^  ea^se  ef  Puerto  Rico,  the  Virgin  Islands, 

18  a«d  Guam,  ae  amount  equal  te  one  half  ef  ^  tetal  ef 

19  the  sums  expended  during  sueb  quarter  as  old  age  assist 

20  ance  under  the  State  plan,  net  counting  se  much  ef  any 

21  expenditure  with  respect  te  aay  month  m  exceeds  $37.50 

22  multiplied  by  tibe  ^etai  number  ef  recipients  ef  old  age 

23  assistance  fe*  sueh  month;". 

24  (15)-  Section  3(a)  (3)  ef  saeh  Aet  is  repealed. 
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1  -ftSf  Section  3  (a)  (4)  ©f  gaefe  Aet  is  rGcLcsignatcd  as 

2  gcction  3  (a)  (3)  . 

3  -{i^-  ScGtion  3  (a)  (5)  ef  mek  Aet  is  rcdcaignatcd  m 

4  section  3  (a)  (1)  y  and  as  so  redesignated  is  amended  fey 

5  striking  etrt  ' 'paragraph  -(4}^  and  inserting  in  ]im  thereof 

6  ''paragraph  -f^)A 

7  (18)  Section  ^-(ef  ©f  sftch  Aet  is  amended  hf  striking 

8  ©«t  "paragraph  (1)  "  eaeh  place  it  appears  and  inserting  m 

9  liett  thereof  "paragraph  -{^}^  and  fey  striking  ewt  "para- 

10  graph  (5)  ■'-  and  inserting  in  liett  thereof  "paragTaph  (1) 

11  (19)  ¥he  heading  of  section  6  of  mek  Aet  is  amended 

12  fey  striking  ont  "Definitions^'  and  inserting  in  }ie«  thereof 

13  "Definition". 

14  (20)  ¥he  fost  sentence  of  section  6  (a)  of  sttefe  Aet 

15  -(as  amended  fey  this  Act)  is  amended — 

16  -(A)-  fey  striking  oftt  "(a)  ", 

17  -(S)-  fey  strikmg  ont  ^  or  -(if  provided  in  of  after 

18  the  third  month  before  the  month  in  which  the  recipient 

19  makes  application  for  assistance)  medical  eare  in  fechalf 

20  of  or  any  typo  of  remedial  eare  recognized  under  State 

21  htw  in  feehalf  of/',  and 

22  -{Q)-  fey  striking  ont       eare  in  behalf  of^ 

23  )  Sections  6  (b)  and  6  (c)  of  sttefe:  Aet  are  repealed. 

24  (e)  (1)  So  much  of  section  403  (a)  (1)  of  stieh  Aet  as 
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1  precedes  clause  h  amended  by  striking  mi  "  (including 

2  expenditures  fe?  premiums  under  pas^  B  el  title  XYIII  lef 

3  individuals  wfero  are  recipients  el  money  payments  under 

4  such  plan  aad  other  insurance  premiums  ler  medical  er  any 

5  other  type  el  remedial  care  er  the  ce^  thereof) 

6  -f3^  Section  103  (a)  (1)  (A)  el  such  aet  is  amended  fey 

7  striking  eut  clauses  -(i)-j  (ii)  7  and  (iii)  and  inserting  in  lieu 

8  thereof  the  following-r  -  (i)  the  number  el  individuals  with 

9  respect  te  whom  such  aid  h  paid  ler  such  month  plus  -(ii)- 

10  the  number  el  other  individuals  with  respect  te  whom  pay- 

11  ments  described  in  section  406  (b)  (2)  are  made  in  sueh 

12  month  and  included  ler  purposes  el  this  para 

13  graph  er  paragraph  (2) ) 

14  -(g)-  Section  103  (a)  (2)  el  sueh  Aet  is  amended  by 

15  striking  eut  "  (including  expenditures  ler  insurance  premiums 

16  ler  medical  er  any  other  type  el  remedial 

17  thereof)  '\ 

18  -(4)-  Se  much  el  section  106  (b)  el  sueh  Aet  a^s  precedes 

19  i%e  meet  the  needs  el  the  relative"  where  it  first  appears  is 

20  amended  te  read  a^s  follows : 

21  (b)  ¥he  term  %id  te  families  with  dependent  children^ 

22  means  money  payments  with  respect  te  a  dependent  child 

23  er  dependent  children,  and  includes  -ftf  money  payments". 

24  -f§)-  Section  109  (a)  el  such  Aet  is  amended  by  striking 
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1  out    ( other  thttii  for  mcdicnl  or  ftRy  e^ber  of  remedial 

2  care) '\ 

3  (d)  (1)  ^  much  of  sectioa  jrOO^a)  (1)  as  precedes 

4  clauijc  -(A)-  is  amended  fey  striking  out  "  (including  expcndi 

5  tures  for  131 0111111  Ill'B  under  part  B  of  title  XVIII  for  i«di- 

6  ¥iduals  who  €tre  reeipients  of  money  2>ftyiT^ents  under  sueh 

7  plan  €fcnd:  other  insurance  premiums  for  medical  or  any  other 

8  type  of  remedial  care  or  the  cost  thereof)  ". 

9  -{Q)-  Section  jrOQ3  (1)  (A)    of  sueh  Aet  is  amended 

10  fey  striking  out  "  (which  total  numhcr"  and  all  that  follows 

11  aftd  inserting  in  lieu  thereof  —  plus". 

12  -fgf  Section  1-003  (a)  (2)  of  sueh  Aet  is  amended  fey 

13  striking  out  "  (mcluding  expenditures  for  insm'ance  pre- 

14  miums  for  medical  other  type  of  remedial  care  or  the 

15  eost  thereof) 

16  -(4f  Section  1006  of  sueh  Aet  is  amended — 

17  (A)  fey  striking  out  ^  or  -(if  provided  is  or  after 

18  ike  third  month  before  the  month  in  which  the  recipient 

19  makes  application  for  bM)-  medical  eare  in  behalf  of  or 

20  any  type  of  remedial  recognized  under  State  law  m 

21  behalf  ofA  ^ 

22  -(S)-  fey  striking  out  ^%r  eare  in  behalf  of^ 

23  (e)  (1)  ^  much  of  seetios  1103  (a) -flf  of  sueh  Aet 

24  as  precedes  clause  -(Ar)-  is  amended  fey  striking  out  ■  ■-  (iiicl^ 
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1  mg  expenditures  fer  premiums  under  part  B  ef  title  XVIII 

2  fe¥  individuals  wfee  are  recipients  el  mone^'  payments  under 

3  stteb  plaa  aad  other  insurance  preimums  fer  medical  er  any 

4  other  type  ef  remedial  eare  or  the  eest  thereof) 

5  -(a)-  geetion  ld03  (a)  (l)^(A)  ol  stteh  Aet  is  amended 

6  hy  striking  ottt    (which  tetai  number"  and  aH  that  follows 

7  and  inserting  in  hea  thereof  ^  plus". 

8  -f3|-  Section  1403  (a)  (2)  of  sueh  Act  is  amended  hy 

9  striking  o«t     (including  expenditures  for  insurance  pre- 

10  miums  fer  medical  er  any  other  type  of  remedial  eare  er 

11  the  eost  thereof) 

12  -(4)-  Section  1105  of  mek  Act  is  amended — 

13  -fA)-  fey  striking  out  ^  or  -(if  provided  in  or  after 

14  the  third  month  before  the  month  in  which  the  recipient 

15  makes  application  for  ai4)-  medical  care  in  behalf  ofj 

16  ©r  any  type  of  remedial  eare  recognized  under  State  law 

17  in  behalf  ofj^  an€l 

18  ^  by  striking  out  ^  eare  in  behalf  of^ 

19  (f)  (1)   ^  headmg  for  title  5¥I  ef  sueh  Act  is 

20  amended  by  striking  owt  ^  ¥m  S¥GS  ABD  ATO 

21  MEDICAL  ASSISTANCE  ¥m  ¥SE  AGED". 

22  -(^  The  first  sentence  of  section  i60i  ef  s^eh  Act  is 

23  amended  to  read  as  lollow^s 'Tor  the  purpose  -faf  of  en- 

24  abling  each  State,  as  4ar  as  practicable  under  the  conditions 

25  m  s«eh  State,-  to  fmnish  financial  assistance  to  needy  indi- 
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1  ¥tfeafe  who  years  el  age  ef  e¥€¥j      fefe^j  e¥  aa^  4-8 

2  years  ef  age  e^  e^^rep  aM  permanently  aft^  totally  disabled, 

3  €hbA  -ih}-  el  encouraging  eaeb  State,  as  lar  as  practicable 

4  under  tfee  conditions  in  sttcb  State,  te  furnish  rehabilitation 

5  a*i4  other  services  to  help  sueh  individuals  te  attain  er  retain 

6  capability  fei=  self  support  er  self  carey  there  is  hei^by  a*- 

7  thorized  te  be  appropriated  fer  each  fiscal  year  a  s«m  suffi- 

8  cicnt  te  cany  eut  the  pui'poses  el  thts  title." 

9  -f3)-  The  second  sentence  ef  section  1601  el  sueh  Aet  is 

10  amended  by  striking  eut  ~  er  fe^  aid  te  *tfee  agedy  bhndy  er 

11  disabled  aftd  medical  assistance  ler  the  aged''. 

12  -(4)-  The  heading  ler  seetien  ef  stieh  Aet  is 

13  amended  by  striking  e«t  ^  ee  FOS  sucn  aib  AJfB  medical 

14  AGGISTAyCE  FOR  THE  AGED". 

15  -f^  ^  ffittch  el  section  1602  (a)  ef  sueh  Aet  as  pre- 

16  cedes  pai  agi  apn  -fi)-  is  amended  by  striking  e«t  ^  er  for 

17  aid  te  the  aged,  blind,  er  disabled  and:  medical  assistance  fer 

18  fee  aged,'-. 

19  -f6)-  Section  1602  (a)  el  s«eh  Aet  is  further  amended  by 

20  striking  eut        assistance"  wherever  it  appears  m  para 

21  ^.ft^ -(4^ -(8f, -(4^ -fi4^  afi4 -{4^ 

22  -{^  Section  1602(a)  (9)  el  mfk  Aet  is  amended  by 

23  striking  ettt  %id  e*  assistance  te  er  en  behalf  ef^  and  insert 
24 

mg  •ffl"       thereof  %id  te^ 
25         -(^  Section  1602  (a)  ef  mek  Aet  is  further  amended 
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1  fey  striking  eftt  paragraph  (15) ,  ae4  fey  redesignating 

2  graphs  (16)  Mi4  (17)  as  paragraphs  (15)  and  (16) ,  re- 

3  ^^eetivel}- ;  asd — 

4  'k^^  paragraph  se  redesignated  as  paragraplt 

5  (15)  is  amended — 

6  -(i)-  fey  striking  e«t  in  behalf  ef^  in  the 
1  matter  preceding  elause  ( A-)  and 

8  -fiif  hy  st-riMng  ent  ^%etien  4^03  (a)  (1)  (Af 

9  -(i)-  and  (ii) "  in  clause  -f^  inserting  in  hea 

10  thereof  ^%eetien  i60g-(-ftH^Af  -fif  and  -(ii)^^ 

11  a«t4 

12  -(^^  the  paragraph  se  redesignated  as  paragraph 
1^  "fl^  *^  aniendcd  fey  striking  ent  ^r  in  feehah  ef^ 

14  5^  last  sentenee  ef  section  4#Q2  (a)  ef  sneh  Aet 

15  is  amended  fey  striking  en-t    (or  for  aid  te  the  agedy  blind,  or 

16  disabled  and  medieal  assistance  for  the  aged) ". 

17  -{4^  geetion  1602(b)  of  sneh  Act  is  amended 

18  (A)  fey  striking  ont  assistance", 

19  -(Sf  fey  striking  ont  "  (A)  in  the  case  of  applicants 

20  for  €bid  to  the  aged,  blind,  or  disabled",  and 

21  -(O)-  fey  striking  ont  —  and  in  the  ease  of  ap- 

22  plicants  for  medical  assistance  for  the  aged,  excludes  aaiy 

23  individual  who  resides  in  the  State". 

24  (11)  ¥he  last  sentence  of  section  1602  (b)  of  sneh  Aet 

25  is  amended  fey  striking  ont    (or  for  aid  to  the  aged,  blind. 
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1  Of  disabled  attd  medical  assistance  fe¥  tfee  aged) "  wlierc¥ef 

2  it  appears. 

3  geetiett  1602  (c)  el  meh  Aet  is  rcpcalcdv 

4  -fi^  ^  mwefe  el  section  1603  (a)  (1)  as  precedes  clause 

5  (A)  is  amended  hf  striking  ewt  ^^fing  each  month  el  stieh 

6  quarter"  aetl  inserting  in  Meft  thereof  ''during  sueh  quarter", 

7  an4  fey  striking  ent  ''  (including  expenditures  ler  ^emiimis 

8  under  part  B  el  title  5^^344  ler  individuals  whe  are  recipi 

9  ents  el  meney  payments  under  sueh  plan  and  other  insurance 

10  premiums  fer  medicftl  er  a^  other  ty^  el  remedial  m^e  er 

11  the  cest  thereelf^ 


12  -{iA)-  8eetien  1603(a)  (1)  (A)  el  sneh  Aet  is  amended 

13  fey  striking  eut  ''such  month"  where  it  first  appears  and 

14  inserting  in  hen  thereof  "any  month",  and  fey  striking  ent 

15  "  (which  total  number"  and  all  that  follows  and  inserting  in 

16  lieu  thereof  ^  pfa^ 

17  -{Wy  geetien  1603  (aH^rH^  el  sueh  Aet  is  amended 

18  te  rea4  as  follows-f 

19  "  (B)-  the  Federal  percentage  -(fts  defined 

20  tien  1101  (a)  (8) )  el  the  amount  fey  which  snefe: 

21  expenditures  exceed  the  maximum  which  naay  fee 

22  counted  under  clause  (A) ,  net  comiting  se  much  el 

23  aey  expenditure  with  respect  te  asy  month  as  ex  ■ 

24  eeeds  the  product  el  multiplied  fey  the  total 
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1  number  el  recipients  ef  m4  te  ^Ete  aged,  blind,  b¥  4k- 

2  ablcd  ie¥  mek  month;". 

3  -{Wf-  8eetien  j^9-3  (a)  (2)  ef  sttefe  Aet  is  amended  to 

4  read  as  follows : 

5  (2)  in  the  ease  of  Puerto  Bico,  the  Virgin  Islands, 

6  and  Gnam,  an  amount  equal  te  one  half  of  the  total  ef  the 

7  sums  expended  during  sueh  quarter  as  ai4  to  the  age^j 

8  bhnd,  or  disabled  under  the  State  jjlan,  net  eeunting  se 

9  iHueh  ef  any  eg^penditm'e  with  respeet  te  any  month  as 

10  exceeds  $3^^0  multiplied  by  the  total  number  ef  recipi 

11  ents  ef  aid  te  the  aged;  blind-,  or  disabled  foe  sneh 

12  month;". 

13  -(4^  Section  4^03  (a)  (3)  ef  sneh  Aet  is  repealed. 

14  -f4^  Section  449^  (a)  (1)  of  sneh  Aet  is  redesignated 

15  as  section  1603  (a)  (3)  ^  and  as  so  redesignated  is  amended 

16  by  striking  e«t       assistance"  wherever  i-t  appears. 

17  (19)  Section  1603  (a)  (5)  ef  9«eh  Aet  is  redesignated 

18  as  section  1603  (a)  (1) ,  and  redesignated  is  amended 

19  by  striking  out  '^paragraph  (4)  "  MtA  inserting  in  lien  thereof 

20  "paragraph  (3)". 

21  -(^Of  Section  1603(b)  (3)  ef  such  Aet  is  amended  by 

22  striking  out       assistance"  wherever  it  appears. 

23  (21)  Section  1603  (c)  ef  sfteh  Aet  is  amended  by  strik 

24  mg  e«t  "paragraph  1(4.)  "■  wherever  it  appears  inserting 
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1  m  ]±e«  tlicrcof  ''paragraph  (3)  '\  hf  striking  ©ttt  ''para ■ 

2  graph  '^(5)  "  aftd  inGcrtiiig  m  l^m  thereof  ^^ragraph  (4) 

3  (22)  ?!h€  &st  sentence  ef  Bcction  1605  (a)  ef  seeh  Aei 

4  -(fts  amended  hy  this  xict)  is  amended — 

5  '-{A^  hf  striking  eitt  "  (a) 

6  -fE^  hy  striking  e«t  ~  or  -(if  provided  in  or  after 
the  third  month  before  the  month  in  which  the  re- 

8  cipient  makes  apphcation  for  aidf  mcdicai  eare  in  he- 

9  half  ef  er  any  type  ef  remedial  eare  reeegni^ed  under 
10  State  law  in  behalf  ei^i  ft**d 

H  -fG)-  by  striking  e«t  -er  eare  in  behalf  ef^  each 

12  place  it  appears. 

13  .(ag^geetien4^0§^ef  sneh  Aetisrepealedr 

^(g)  (1)    Section    1902(a)  (20)  (C)    ef  s^eh  Aet  k 

15  amended  by  strikmg  ent  "section  3  (a)  (1)  (A)  ^  and  -(it)- 

16  er  seetion  1603  (a)  (4)  (A)  ^  a«d  (ii)  and  inserting  in 
l'^'  heft  thereof  "section  3  (a)  (3)  (A)  ^  and  -(h^  er  seetien 

18  1603(a)  (3) '(A)  -(If  aad -(li>^ 

19  -(Sf   Section    1903(a)  (3)  (A)  (i)    ef   sneh   Aet  k 

20  amended  by  striking  ent  "section  3  (a)  (4) "  and  inserting 

21  in  liett  thereof  "section  3(a)  (3)''. 

22  g^^^iejj  ef  the  Revenue  Aet  ef  40§4  is  amended 
^3  by  striking  ent  "  (other  than  section  3  (a)  (3)  thereof}^  said 
2^  ^Hether  tbaa  seetien  4603  (a)  (3)  thereof)". 
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1  ^4:9S^TECHNICAL  AMENDMENTS  RELATING  TO  PUBLIC 

2  ASSISTANCE  PROGRAMS 

3  (499)-(i}-fif  Sec.  408.  (a)  Section  1108  of  such  Act  is 

4  amended — 

5  (500) (A)      striking  ottt    (other  ttot  section  3  (a)  (3) 

6  thereof)  "  a«d  "  (other  than  section  4^03  (a)  (3)  there 

8  C^jOiy^fl)  by  striking  out  "$9,800,000,  of  which 

9  $625,000  may  be  used  only  for  payments  certified  with 

10  respect  to  section  3(a)  (2)  (B)  or  1603(a)  (2)  (B)" 

11  and  inserting  m  heu  thereof  "$9,800,000"; 

12  C^02yiQ)-(2)  by  striking  out  "$330,000,  of  which 

13  $18,750  may  be  used  only  for  payments  certified  with 

14  respect  to  section  3(a)  (2)  (B)  or  1603  (a)  (2)  (B)" 

15  and  inserting  in  Heu  thereof  "$330,000";  and 

16  (503)-<©)-('5;  by  striking  out  "$450,000,  of  which 
l''^  $25,000  may  be  used  only  for  payments  certified  with 

18  respect  to  section  3(a)  (2)  (B)  or  1603(a)  (2)  (B)" 

19  and  inserting  in  heu  thereof  "$450,000". 

20  (504)-(S^f6^  The  amendments  made  by  (505)pairagraphs 

21  (1)  (B),  -fl)  (C),  and  (1)  (D)  subsection  (a)  shall  be  effec- 

22  tive  in  the  case  of  Puerto  Eico,  the  Virgin  Islands,  or  Guam 

23  with  respect  to  fiscal  years  beginning  on  or  after  the  date  on 

24  which  its  plan  under  title  XIX  of  the  Social  Security  Act  is 
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1  (506)a)pprovcd,  m  beginning  sM&e  J ul y  ij  1967, 

2  whichever  h  crtrhcr  approved. 

3  C^Oiyij)-  Section  1109  el  stteh  Aet  is  amended  hf  striking 

4  oftt    ^^^^)  (10)  -fA) "    and    inserting    in    lie«  thereel 

5  "2(a)  (10)". 

6  OOSXkf-fif  (c)(1)  Section  1112  of  such  Act  is  amended 

7  by  striking  out  "for  the  aged". 

8  (2)  The  heading  of  section  1112  of  such  Act  is  amended 

9  by  striking  out  "foe  the  aged". 

10  C^09)-f4f  Section:  1115  ef  s«eh  Aet  is  amended  by  striking 

11  eftt  ^  XVI",  ^  1602",  and  ^  1603"  and  inserting  m 

12  liett  thereof  "XVI,  m  XIX",  "1602,  m  4^02^  aftd  "1603, 

13  Of  1903"^  respectively. 

14  (^DlQiyOPTOMETRISTS'  SERVICES 

15  Sec.  409.  Notwithstanding  any  other  provisions  of  the 

16  Social  Security  Act,  whenever  payment  is  authorized  for 

17  services  which  an  optometrist  i^  licensed  to  perform,  the 

18  beneficiary  shall  have  the  freedom  to  obtain  the  services  of 

19  either  a  physician  skilled  in  diseases  of  the  eye  or  an  optome- 

20  trist,  whichever  he  may  select. 

21  (^bliyELIGIBILITY  OF  CHILDREN  OVER  AGE  18  ATTENDING 

22  SCHOOL 

23  Sec.  410.  Clause  (2)(B)  of  section  406(a)  of  the 

24  Social  Security  Act  is  amended  by  striking  out  "attending  a 
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1  high  school  in  pursuance  of  a  course  of  study  leading  to  a 

2  high  school  diploma  or  its  equivalent,^'  and  inserting  in  lieu 

3  thereof  ^'attending  a  school,  college,  or  university," . 

4  (^512^DISREGARDING  CERTAIN  EARNINGS  IN  DETERMIN- 

5  ING  NEED  OF  CERTAIN  DEPENDENT  CHILDREN 

6  Sec.  411.  Effective  July  1,  1965,  so  much  of  clause 

7  (7)  of  section  402(a)  of  the  Social  Security  Act  as  folloivs 

8  the  first  semicolon  is  amended  by  inserting  after  "except  that, 

9  in  making  such  determination,"  the  following:  "(A)  the  State 

10  agency  may  disregard  not  more  than  $50  per  month  of 

11  earned  income  of  each  dependent  child  under  the  age  of  18 

12  hut  not  in  excess  of  three  in  the  same  home,  and  (B)". 

13  (^biy^FEDERAL  SHARE  OF  PUBLIC  ASSISTANCE 

14  EXPENDITURES 

15  Sec.  412.  Title  XI  of  the  Social  Security  Act  is 

16  amended  by  adding  at  the  end  thereof  ( after  section  1117, 

17  added  by  section  405  of  this  Act),  the  following  new  section: 

18  "alternative   federal   payment   WITH   RESPECT  TO 

19  PUBLIC  ASSISTANCE  EXPENDITURES 

20  '^Sec.  1118.  (a)  In  the  case  of  any  State  which  has  in 

21  effect  a  plan  approved  under  title  XIX  for  any  calendar 

22  quarter,  the  total  of  the  payments  to  which  such  State  is 

23  entitled  for  such  quarter,  and  for  each  succeeding  quarter  in 

24  the  same  fiscal  year  ( which  for  purposes  of  this  section  means 

25  the  4  calendar  quarters  ending  with  June  30),  under  para- 
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1  graphs  (1)  and  (2)  of  sections  3(a),  403(a),  1003(a), 

2  1403(a),  and  1603(a)  shall,  at  the  option  of  the  State,  be 

3  determined  by  application  of  the  Federal  medical  assistance 

4  percentage  (as  defined  in  section  1905),  instead  of  the  per- 

5  centages  provided  under  each  such  section,  to  the  expenditures 

6  under  its  State  plans  approved  under  titles  I,  IV,  X,  XIV, 

7  and  XVI,  which  would  be  included  in  determining  the 

8  amounts  of  the  Federal  payments  to  which  such  State  is 

9  entitled  under  such  sections,  but  without  regard  to  any  maxi- 
10  mum  on  the  dollar  amounts  per  recipient  which  may  be 
H  counted  under  such  sections. 

"(b)  If  the  Secretary,  upon  application  by  any  State, 
finds,  with  respect  to  the  quarter  beginning  January  1  or 

14  the  quarter  beginning  April  1,  1966,  that  the  medical  assist- 

15  ance  for  the  aged  and  the  assistance  or  aid  provided  in  the 

16  foi'm  of  medical  or  any  other  type  of  remedial  care  under 

17  the  plans  of  such  State  approved  under  titles  I,  IV,  X,  XIV, 

18  and  XVI,  taken  together,  substantially  meet  the  objectives 

19  and  requirements  of  title  XIX,  then,  with  respect  to  expendi- 

20  tures  under  such  plans  during  such  quarter — 

21  "(1)  ihe  total  of  the  payments  to  which  such  State 

22  is  entitled  under  sections  3(a)  and  1603(a)  (other 

23  than  paragraphs  (4)  and  (5)  thereof)  and  sections 

24  403(a),  1003(a),  and  1403(a)    (other  than  para- 

25  graphs  (3)  and  (4)  thereof),  or 
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1  *'(^)  payments  to  ivhich  it  is  entitled  under 

2  such  sections  (other  than  such  paragraphs)  with  re- 

3  spect  to  expenditures  as  medical  assistance  for  the  aged 

4  or  as  aid  or  assistance  in  the  form  of  medical  or  any 

5  other  type  of  remedial  care, 

6  whichever  the  State  may  elect  for  such  quarter  and  (if  it 
is  the  quarter  hegi7ining  January  1 )  the  succeeding  quarter, 

8  shall  be  determined  by  application  of  the  Federal  medical 

^  assistance  percentage  (as  defined  in  section  1905),  instead 

1^  of  the  percentages  provided  under  each  such  section,  to — 

^1  "(3)  the  expenditures  under  its  State  plans  ap- 

12  proved  under  titles  I,  IV,  X,  XIV,  and  XVI,  which 
would  be  included  in  determining  the  amounts  of  the 

14  Federal  payments  to  ivhich  such  State  is  entitled  under 

15  such  sections,  if  the  State  has  elected  payment  under 

16  clause  (1),  or 

17  ''(^)  the  expenditures  under  such  plans,  as  medical 

18  assistance  for  the  aged  or  as  aid  or  assistance  in  the 

19  form  of  medical  or  any  other  type  of  remedial  care, 

20  which  would  he  included  in  determining  the  amounts  of 

21  such  payments  if  the  State  has  elected  payment  under 

22  clause  (2); 

23  and  such  determination  shall  be  made  without  regard  to  any 

24  maximum  on  the  dollar  amounts  per  recipient  ivhich  may  be 

25  counted  under  any  of  such  sections" 
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Amend  the  title  so  as  to  read:  ''An  Act  to  provide  a 
hospital  insurance  program  for  the  aged  under  the  Social 
Security  Act  with  a  supplementary  medical  benefits  program 
and  an  expanded  program  of  medical  assistance,  to  increase 
benefits  under  the  Old- Age,  Survivors,  and  Disability  Insur- 
ance System,  to  improve  the  Federal-State  public  assistance 
programs,  and  for  other  purposes." 

Passed  the  House  of  Eepresentatives  April  8,  1965. 

Attest:  RALPH  E.  PvOBERTS, 

Clerk. 

Passed  the  Senate  with  amendments  July  9  (legislative 
day,  July  8) ,  1965. 

Attest:  FELTON  M.  JOHNSTON, 

Secretary. 


\ 

I 


I 


1 


4, 


\  / 


I 


i 


CMS  Library 
C2-07-13 
7500  Security  Blvd. 
Baltimore,  MD  21244 


ens  LIBRflRV 


3  aO^S  □□DDStSD  3 


5 


CO  5 


en 

d 

Hi 


H 

05 


o 


5  o 
S 

B 

13  1^ 


o  o 


i«  CD 

p  w 

5  CO 

O  CO 

CD  ^-^ 

>t  CD 

S  ^ 


K  CD 

P  13 

cr  CD 
a- 

"3  CD 

p  l-j 

•  ^  o 


p  p 

&j  CO 

p  £ 

» ? 

P  CD 
P 

CD  S 

1? 


CD  P5 


a  era 


r2 
p 

"-^  h-j 

C5  O 
GO  Cf<3 
W  t-i 


H 
o 

CD  -5 
° 

era  2. 

CD  Pj 
&,  CB 

C  p 
3 

CD  O 

>S  in 

CD  P 

£2.  g 
p  ci 

c  ® 

^  3 


a,  P 


z 

> 


